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Uxirorst Covesants. Borrower and eader covenant and agee as follows:

) 1. Payment of Principat and nterest. Borpower shall prompily pay when due the principal of and interest on the
indebtedness evidensed by the Note, prepayment and bate charges as provided in the Note, and the principal of and interest
on any Futere Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable Law or 10 a wrilten waiver by 1ender. Baprouer shall pay
1o Lender on the day monthly installments of principal and interest are pavable undec the Noie, unatid the Note is paid in full,
a sum therein “Funds™) equal o one-twelfth of the yearly taves and assessments which may altain priotity over this
Mortgage, and ground rents on the Property. if aay, plus one-twelith of yearly premivm installments for hazard insurance.
plus ane-twelith of yearly premium installments for mortgage insurance. if any. 21l as reasonably evtimated initially and from
time o time by Lender on the basis of assessments and bills and reasonzble estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by 2 Federal or
state agency (including Lender if Lender is such an institugion). 1 ender shall apply the Funds to pay said tases, assessments,
insurance premiums and ground rents. Leader may not charge tor so holding and apphying the Funds, analvzing said account,
or verfyving and compiling said assessments and hills, unless 1 ender pavs Borrower interest on the Funds and applicable faw
permits | ender to make such a charge. Borower and Tender may agree in writing &t the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made of applicable law
requires such interest 10 be paid, Lender shali not be reguired to pay Borrowes any interest or earpings on the Funds. Lender
shal} give 1o Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable prior to
the due dates of 1aves, assessments, insurance premiunis and groand rents. shall excead the amount required to pay sad taves,
assessments, insursnce premiums and ground rents as they fall duc. sich encess shall be. Borrowers opiion, either
promptly repaid to Borrower or credited to Berrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments, insurance premivms and ground rents as they fall due,
Borrower shall pay ta Lender any amount necessany 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Moesigage. Lender shatl prompily refund o Borrower any Funds
held by Lender. If under paragiaph 18 hereof the Property 15 ~old or the Propeniy s otherwise acquired by Lendee. fender
shall apply. no later than immediatels prior to the «ale of the Property or it acquisition by Lender. any Funds held by
Lender =t the ime of application as a credil against the sums secured by this Mertgage.

3. Application of Payments. Unless applicable Jaw provides otherwise, all pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shall ke applicd hy Leader firt in payment of amounts payable ta Lender by Borrower
under paragraph 2 hereof. then 10 interest payable on the Note. thes to the principal of the Note, and then to interest and
principal on any Future Advances.

1. Chasges: Liens. Borroaer <hall pay all taves. assessments and other charges. fines and impositions altributable ta
the Propenty which may attain a priority over this Morigage. and leaschold payments or ground reats. if any. in the manper

rorvided under parzgraph 2 hereof or if ot paid in such manner. by Borrower making payment. when due, directiy 10 the
payee thereof. Borrower shall prompiiy furnish to Lender all notices of amounts due under this paragraph, and in the event
Boreower shall make payment directiy. Borrower shall promptly furnish o lender receipis evidencing such payménts
Borrower shall prompily discharge any lien which has priority over this Mortgages provided. that Borrower shall not be
required to discharge any such Hen o long as Borrower shall agree in writing o the pavment of the ebligation secured by
such Eien in a manner acceplable 1o Lender. or <hall in good faith contest sech lien by, or defend enforcement of such lien in,
lezal proveedings which operate to prevent the enforcement of the tea or forfeiture of the Properly or any part thereof.

§. Hazard Ensurance. Borrower <hall heep the improscments now existing or kereafter erected on the Properiy insured
against loss by fire. hazards incleded within the term “eutended conerage. and such other hazards as Lender may require
and in such amounts z2nd for such perinds as | ender may require: provided. that Leader <hall not require that the amount of
stch coverage enceed that amount of covcrzge required Lo pay the sums <ecured by this Morfzage.

The insurance carrier providing the insurence shall be chosen by Berrower subiect to approsal by Lender, provided.
that such approval shal ot be unreasonably withheld Al premivms on inturance policies shall be paid in the manner
provided under paragraph 2 hereof or. of not paid in such mannur. by Borrower making payment. when due. directly to the
iRSUFance carrier.

Al insurance policies and renewals thereof shall be in form socepteble to Lender and shall include a standard morigage
clause in faver of and i form acceptable to bender. Lender shall hase the sight to hold the policies and rencwals thereof.
and Berrower shall promptly furnish to Lender all renew sl notices and all reccipts ¢f paid premivme. In the event of loss.
Borsower shall give prompt notice (0 the insurance carnet and | ender. 1ender may mzake proof of loss if not made promptly
by Borroaer,

Un'ess 1ender and Borroa er otheraise agree in wanding. insurance provecds shall be applied to restoration of repair of
the Property damaged, provided such redoration o fepair is economically frasible and the secunty of this Mortgage
not thereby imparred. If sach rostorztion oF repair is nod ceonomically feadible or if the security of this Mortgage would
be impaired. the insurance proceeds shall be zpplied o the sums sxused By this Morigage. with the exeess. if any. paid
1o Borrower. 1f she Properly s atandened by Borrower. of it Borroaer faik 1o respond fo 1 cader within 30 days from the
dzte notice is maifed by Lender 1o Borrower that the iasurance carrict offers to setife a claim for insurance benefits, Leader
is zuthorized to collect and apply the insuranve proceeds at Lender's option ¢ither 10 restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otheraite zgrce in wiiting. any swh application of proveeds to principal shall not extend
or postpone the due date of the monthly instaliments referred 1o in paragrephs 1 and 2 hereof or change the amount of
cuch instaliments. 3f under paragraph i3 hereof the Property is 2cquired by Leader, all right, Gitle amd iaterest of Borrower
in and to any instrance policies and in and to the proveeds thereof resulting from damage to the Property prior to the sale
or acquisition shali pass 1o Leader to the eutent of he sums secured by this Morigege immediately prios 1o such szle of
a2cquisition.

6. Presenvation and Maintenance of Properts: leaseholds: Condominiums: Planned Uit Developmenis. Borrower
<hall keep the Propeity in good repair and shall noi commit wasle of permit impatiment or deierioration of the Property
and shall comply with the provis:ons of any lease if this Morigage is on a Ycaschold. If this Moitzaze is oa 2 unil in 2
condominium of a planned unit Jevelopment, Borrower shall petferm all of Borroaer's obhzanons under the declzration
of covenanis creating of governing the condaminivm of planced umit development. the by-lans and rcgnlations of the
condoimimium or planned wnit developmeni, and constituent Jocumerts. 1§ a condominium or planned vnit Javelepment
sider is executed by Borrower and recorded togeiher with this Mortgage. the covenants and azreemints of sxch pider
shalt be incorparated into and shall amend and supplement the cosenants and ageccments of this Morigage as if the rider
were a part hereof.

7. Protection of Lender's Security. If Berrower fals to perferm the covenants and agreements contained in this
Meitgage. of if any zction or proveeding s commenced which materially affects Leader's interest in the Property.
incleding. but not limited to. eminent domain, inselvency. code enforcement, or arfangements of procecdings mvohving a
bazkrupt or decedent. thea kender at Tenders option, upon nolice to Borrower. may mzke such appearances. disburse such
sums and fzke sixh action as s peccssary o prolect | ender’s interest. including. but not limited to, disbursement of
seasonable attorney’s foes and entry upoen the Propeny to maske repairs. 1 Lender required mortgage insurance as a
condition of making the lean secured by this Mesgage. Borroavr shall pay the premiums requred to maintzin such
insurance in efect ustil such time as the requireniem for suck msurance terminates in accordance with Borrower's ard
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