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Unitoxst Cove Nanis, Borrower and Lender covenant und agree o follows:

1. Payment of Principal and Interest. Borrower hali promptly pay when due the principal of and interest on the
indebtedress evidensed by the Note. prepayment and Late charges o provided 1n the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to 3 written waiver by Leader, Borrower shall pay
1o Lender on the day monthly instaliments of principal and interest are pa) shle under the Note, untd the Note is paid in full,
a sum (herein “Funds™y equal to one-twelfth of the yeardy taves and asscements which may altain priority over this
Mortgage. and ground rents on the Property. if any. plus one-gwelfth of yearly premium instatlments for harzard Insurande,
plus one-twelfth of yearly premium installments for mostgage insurance. if any, all as Feasonably estimated initially and from
time to time by Lenader on the basis of assessments and bitls and reasonable estimates thereof.

The Funds shull ke held in an institution the deposits or gevounts of which are insured or guarantead by a Federal or
state agency (including Lender if 1eader is such an institution). t ender shatl apply the Funds to pay said faves. assessments,
insurance premiums and greund rents. Fender may not charge for o holding aad applying the Funds, analyzing said account,
or venifying and compiting said assessments and bills. unless Lender pays Borrower inferest on the Funds and applicable law
permits Fender to make such a charge. Borrower and Peader may agree in writing at the time of evecution of this
Mortgage that irterest on the Funds shall be paid to Borroacer. and untess such agreement is made or applicable law
requires such interest to be paid, Lender shall not ke required to pay Barrower any interest of carnings on the Funds. Lender
shal} give 10 Borrower. without charge. an annual aceounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds vas made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthiy insiallments of Funds pavable prior to
the due dates of taves. assessments. insurance premiums and ground rents, shall excead the amount required 10 pay said taves,
assessments, insurance premiums and grovnd e as they fall due, such eveess shall be. at Borrower's option, ¢ither
promptly repaid to Borrower or credited to Barrower on monthly invallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay taves, assewaments, insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amounl névessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Berrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. if under paragraph {8 herof the Properiy & sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior o the cale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by 1his Morrgage.

3. Application of Payments. Unless applicable law prosides otherwiwe. all payments received by l.ender under the
Nete and paragraphs | and 2 hereof shall be applied by lLender fist in payment of amounts payable o Lender by Borrower
wnder paragraph 2 hereof. then to interest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Lieas. Borrower <hall pay all taves, aswcsments and other charges, fings and impositions atinbutable to
the Property which may aitain a priosity over this Mortgage. and leaschold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. 1f not paid in ~uch manner. by Borrower mzking payment. when due. directly o the
payee thereof. Borroaer shall promptiy furnish o Lender all potices of amounts due under this paragraph. and in the everl
Borrower shall make payment directly. Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any hen ahich has priority ever this Morigage: provided. that Bernower shall not be
required 1o discharge any such lien so long s Borrower shall ugree in wiiting to the payment of the obligation sccured by
<uch lien in a manner accepiable 1o Lender. or shall in govd faith contest such lien by, or defend enfercement of such lien in,
lezal proveedings which operate to present the enforcement of the Yea or forfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall heep the impresements now enisting o herezfter erected on the Properiy insured
against loss by fire. hazards included within the torm “evtended coseraze™. and such other hazards as Lender may require
and in such amounts and for such perinds as Lender may 1equire: provided. that Lender shail not require that 1he 2mount of
such coverage evceed that amount of corerage required w pay the wims cectred by this Morngage. .

The insuiance carfier providing the insurence shall be chown by Botrower subject to approval by Leeder: provided.
that such approval shall not be unreasonably » ithheld Al premiums on insurance policies <hall be paid in (ke manner
provided under paragraph 2 hercof or. if not paid in such manner, by Borroaer making paymeat. when due, direcily to the
insurance carrier.

All insurance policies and rencwals thereof shall be in form aceeplable to Lender and shall N
clause in favor of and in form accepiable to Lender, Lender hall have the right 1o hold the poticies and rerewelk thereof.
and Borrower shall promptly furnish to Lender all renew sl notices and all receipts of paid premiums. In the event of loss,
Borfower shall give prompl potice to the imsurance carsier and Eeader. Lender may make proof of loss if aot made promplly
by Bofroaer.

Unless Lender and Borroaer otheraice 221e¢ in wnilng. insurance pie seeds shall be applied to restoration or repair of
the Propeity damaged. provided such Fesloralion of repair is evenomizatly feasthle and the <ecurity of this Mortgage
not thereby impaired. [f such revorstion o7 repair is noi economic iy {casible o if the security of this Morgage would

» impaned. the insurance proveeds shall be o plizd to the sums securad by this Mortgage, With the excess. 3 any. paid
Lo Borrower. §f the Propetty is abandoned by Borrower. or it Berreraer fais to respond to |ender aithin 30 days from the
date notice is mailed by Lender 10 Borrower that the insurance carrier offers 1o seitle a claim for insurame keachits, Lender
is authorized to collect and apply the insurance proceeds at Lender's option cither 1o restoraiion er repair of the Property
or 10 the sums sevured by this Morigage.

Unless Leader and Borroaer othennise 2gree in wiiding. any such application of proveeds o principal shzll not 2vtend
or postpene the due date of the moathly incaliments reforred 1o in paragraphs 1 and 2 kereof or change the amount of
such irstallmens. If under paragraph 13 hereof the Property is acguired by Lender, all right, take and interest of Borroaer
in and 10 2ay isurance policies and in ard to the proceeds thereof rosulting from damage to the Properly paor (o the ¢
or zeguisition shall pass 1o Lender w the euvent of the sums secured by this Mortgage immediately prior 10 swch salke or
acquisition.

6. Presenation and Maintenance of Property: Dexeholds Condominiums: Planned Unit Deselopmeats. Bosroaer
shall keep the Propenty in govd repair ard shall not commil Waste or permit impeismesi or deerioration of the Property
and shall comply with the provisions of any tease if this Morlzage is on a kaswchold. If this Morigage is on a unii in 2
condomimum of a planned vnit dovclopment. Borroaer shall perform all of Bosreaer's obligations under the declaration
or covenants ofeating or ganerning the condominium of planned unit development, the by-laws and regulations of the
condegainium o1 planaed pnit desclopment. znd constitvent documents. 1f a condominium oF plannad vnat Jen elopment
tder is executed by Bosrowei and recorded tegether with this Mortgage. the coveaants and agreemeents of such rdes
shall be incorporated into and shall amend and supplment the covenants and agicements of this Morzage as if the rider
were a part hereef.

7. Profection of Lenders Secunity. 17 Borrouwer fals to porferm the covenants and agreemenis contatned in this
Morigage, or if any action of proceeding is commencdd which materially affects Lendes™s inteicst in the Property.
including. but not himited to. cminenl domain. insolvency. code caforcement. ©F 2Erangemenis of proveedings involving a
bankrupt or decedent, then §ender at 1 ender’s option. upen aoiicd o Borroaer. may make such appearanees, dshorse sxh
sums and tzhe such action as is necessary o preied Lenders interest. including. but not limited to. dishursement of
reasonable anterney’s foes and enlty upon the Properiy 1o melc repairs. If Lender required moflgage inurance as a
condiiion of making the Joan secured by this Mortgage. Bosroacr shall pay the premiums requrired 1o mzintain such
imarance in cffect until such time as the requirement for such nsuranee terminates in acverdanve with Boiroaer's and
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