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UsiFORM COvENanTs. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness ¢videnced by the Note, prepayment and late charges s provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage

2. Funds for Taves and Insurance. Subject to applicable faw or 1o a wniten waiver by Fender, Borrower shall pay
to Lender on the day monthly instalimeats of principal and interest are pavable under the Note, until the Note is paid in full,
2 sum (hercin “Funds) equal to ene-twelfth of the yearly taws and asessments which may attain priorty over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium instaiments for hazard nsurance.
plus one-twelfth of yearly premium instaliments for motigage insurance. if any. alt as reasonably etimated initially and from
time to time by Leader on the hasis of assessments and bills and reasonable estimates thereof.

The Funds shall he held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if fender is such an institution). 1ender shall apply the Funds 1o pay said taxes, assessments.
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifving and compiling said assessments and bills, unless Lender pays Borrower interest on 1the Funds and applicable law
permits Lender to make such a charge. Borrowes and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Leader shall not be required o pay Bormower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaltments of Funds payable prior 1o
the due dates of Laves, assessnients, insurance premiums and ground rents, shall exceed the amount required to pay satd taves,
assessments, insurance premiums and ground rents as they fali due. such evcess <hall be. at Borrowers ophon. cither
promptly repaid to Borrower or credited to Boreower oa monthly installments of Funds. If the amount of the Funds
held by Lender shall not be suflicienl to pay (axes. Gssesements. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary e mabe up ihe deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereot.

Upen payment in full of all sums secured by this Morigage. Lender shall promptiy refund 1o Boreower any Funds
held by Lender. If under paragraph 13 hereof the Propeny is <old of the Property is otherwise acgquired by Lender, Lender
shall a2pply, no later than immediately prior to the <ale of the Propery of its acquisition by Eender, any Funds held by
Lender al the time of application as a credit against the sums secured by this Morigage.

3. Application of Paymenis. Unless applicable faw provides others ise. all payments received by Lender under the
Note and paragraphs b and 2 hereof shall be appiied by Leader first in payment of ameunts paya te to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Notw. then to the principal of the Note, and then to interest and
principal on any Fulure Advances.

1. Charges; Liens. Borrower <hail pay all taves, assessments and other charges. fines and impositions attributable to
the Properiy which may atiain a priority over this Motigage. and Teaschold payments of ground reots. if any, in the manner
provided under paragrzph 2 hereof or if not paid in such manner. by Borrower making payment. when due, directly to the
pavee thereof. Borrower shall promptly furnish to Leader all notices of amounts due under this parazraph, and in the event
Borrower shall make payvment directiy. Borrower shall promptly fureish to Lender receipts evidencing such payments.
Borroaer shall prompily discharge any liecn which has priosity over this Moregage: provided. that Borrower shall oot be
requited to discharge any such liea so long as Borrower shall agree in writing to the payment of the obligation secured by
«uch liea in a manner accepiable to Leader. or ~hall in good fuith contest sech lien by, or defend eaforcement of such lien in,
legal provecdings which operate to pravent the enforcernent of the ten or forfeiture of the Property or any pait thereol.

&, Hazard Insurance. Borrower shall keep the imprevements noa ¢risting or hereafter erected on the Property insured
against loss by fire. hazards included within 1Be term “estended coverage”™. and such other hazards as Lender may require
and in such amounts and for such pericds as Lender may require: proaided, that Lender shall not require that the amount of
such coverage cxceed that amousnt of conerage required to pay the sums sccured by this Mortgage.

The insarance carsier providing the insurance shall be chosen by Borrower subjest to approval by Eender: provided.
that such zpproval shali net be unreasonably withheld, Al premiums on insurance policics shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making paymeat, when due, directly to the
InSuUrance carner.

All insurance policies and rencaals thereof <hall be in form scocptable o Leader and shall include a dandard mortgage
clause in favor of and in form acceptable to Lender. Lender <hall have the right to hold the policies and senewals thereof.
and Borrower shall promptly furnish 1o Leader all rencw 31 notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prempt notice 10 the insurance carricr and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender znd Borrower otheraise agree in wrding. insurance procecds shall be applied (o restoration of repair of
the Propeity demaged. provided such restoration of repair is cconomically feasible and the security of this Morigage is
ot thetedy impaired. If such rextoration of fepair is not cconamically feaube or if 1he secunty of this Moitgage would
be impaired, the insurense proceads shall be applicd to the sums secured by this Mortgzge. with the exass, if any. paid
10 Borrower. [f the Properiy is abandoned by Boroaer. o1 if Borrower faihs to respond to Lender within 30 days from the
date notice is mailed by Leader to Borrower that the insuranie carrier offers to seitle a claim for insurande benefits, Lender
is zuthorized to collect and apply the insurance procecds at Lender's option either {0 festoration or repair of the Propeniy
or to the sums secured by this Moilgage.

Unless Lender ard Borrower otherwise agroe in wriling. any such application of proceads 1o principat shall not extend
or pusipone the due date of the monthly insallments referred to in paragraphe 1 and 2 hercof or change the amount of
such installmenis. 11 under paragraph I8 hereof the Property is acquired by Eender, 21l right, titke and interest of Borrower
in and to any insurence policies and in and to the proceeds thereof rosulting from damage 10 the Property piior to the sale
or zoquisiton shall pass to Lender to the evtent of the sums secured by this Morigage immediately prior to suwch sale or
2oqUsiION.

6. Presersation and Maintenance of Properiy: I excholde: Condominiums; Planned Unit Deselopments. Bosrownes
shall heep the Property in good scpair and shall notl commil waste or permil imparment of deicrtoration of the Froperty
ard shall comply with the provisions of any feas? if this Mortgzge is on a leaschold. JF this Mortgage is on a unit in a
condominiom of a planned unit Jevelopment, Boiroaer shall perform all of Borreaer's obligations under the declarztion
of coverants crealing o goaerng the condominium or planced unit development, the by-lans and reglations of e
cor-tominium or plaaned unit &evelopment. and consiineal documents. 1 a condominium of plznned unat Jarelopment
fider is cvecuied by Berrower and recosded togeiher with this Morigage. 1he covenants and agreements of sich nder
shall bx incorporated into and shall amead and supplement the conenants and agreements of this Mogtgage as if the rider
were a pait hereof.

7. Protection of Lender's Security. If Borrower fails 1o perform the covenants and agreements contained in this
Mogigege. of if any aclion of proceeding is commenced which materially affects Lender's inferest in the Peoperty.
ircluding. but not limited to. emincnt domain. insohvency. code enforce KNl of arfangenicats of proceedings involving 2
barkrupt of decedent, then j.ender at | ender’s oplioa, upon notice 1o Rerrower, may m “ke such appearances, disburse sch
suras and fale such action as is pocessarny to protect 1 ender's interest. including. but not hmzed to. disbursement of
reasonable atwrney’s foes and entry wpon the Property to mebe repaits. 10 Lender roquired mortgage incurance as a
condition of mzling the loan soecured by this Muortgage. Borrouer shall pay the premiums required fo maintan swh
insusance in effect until such time as the requirernent for wwh mserance terminales in accoidance with Bosroaer’s and
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