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Ustrokse Cove sanas, Borrower and 1 ender covenant and agree as folloas:

1. Fayment of Principal and Interest. Borrower shall prompthy pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Sote. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applivable law or to a wntien waiver by Leader, fBorrower shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note, untif the Note is paid in full,
a sum therein “Funds™y equal o onc-twelfth of the yeurly taves and assessments which may attain pricrily over this
Muortgage. and ground rents on the Property. if any. plus one-tuelith of veardy premium instatlorents for harard insurance,
plug one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initially and from
time 1o time by Lender on the basis of avsessments and bills and resonable estimates thereof.

The Funds <hall be held in an institution the deposits oF acvounts of which are insured or guaranteed by a Federal or
state agensy (including Lender if Leader is such an imstitution). 1 ender shali apply the Funds 1o pay said faves. assessments,
insurance premiums and ground rents. Tender may not charge tor so holding and applying the Funds. analyzing said account.
or verifying and compiling said assewsments and bills, unless Tender pays Boreower interest on the Funds and applicable faw
permits Lender to make such a vharge Borrower and Lender muay agree in writing at the time of execution of this
Moegigage that interest on the Funds shali be patd to Borrowers, and untess such agreement is made or applicable aw
requires such interest ta be paid, Lender shadl not be required o pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Fuads showing credits and dehits to the Funds and the
purpose for which each debit 1o the Funds was made. ‘The Fuads are pledecd as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installnents of Funds payvable prior to
the due dates of tanes, assessments, insurance premiums and ground gents. shall evceed the amount required 1o pay said taves,
assessmients. insurance premiums and ground rents as they falt due. such owes <hall be. at Borrower's option, either
promptly repaid to Borrover or credited to Borrower on monthly installments of Funds, If the amount of the Funds
held by Lender <hall not be suflicient 10 pay Eades. assgssments. imsursnce premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 davs from the date notice is mailed
by lender to Borrower requesting payment ihereol.

Upon payment in full of alt sums secured by this Mortgage. | ender shafl promptly refund to Berioaer any Funds
held by Lender. [f under paragraph 18 hereof the Property is «o!d or the Propeniy is Gtheraise acquired by Lender. Lender
shall apply. no later than immadiately prios to the sale of 1he Property or i acquisition by Lender, any Funds held by
Lender at the ime of application as a credit 2gainst the sums secured by this Muortgage.

3. Application of Paymems. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applicd by Leader fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then o the principal of the Note. and then to interest and
preincipal on any Future Advances.

4. Charpes; Liens. Borroaer <hall pay all taves. ascessments and other charges. fines and impositions aterrbutable to
the Property which may antain a priority over this Morigage. and leawchold payments or ground reats. if any. in the manner
prosided under parzgraph 2 hereof or, if nat paid in such manner, by Borcoaer m:king pavment. when due. direcily to the
payee thereof. Borrower shall prompady furnish to Lenader all notices of amounts due under this paragraph, and in the event
Borrower shall make payvment directly. Borrower shall proinptly furnish to Lender reveipts ovidencing such payments.
Borrower shall promptly discharge any licn which has priority over ihis Mostgage: provided. that Borrower shall not be
required to discharge any such Hen so long s Borrower shall agree in writing (o the payment of the oblization secured by
such lien in a manner accepiabke to Lender. or shall in good faith coalest soeh licn by, or defend enforcement of such lien in,
Iegal proceedings which eperate to prevent the enfercenient of the Lien or forfeifure of the Property or any part thereof.

5. Hazard Insurance. Borrower shalf heep the improsements now oxisting or hercafter erccied on the Property insured
against loss by fire. hazards ircluded within the term “ertended coverage”. and such other hazards as Lendar may foquire
and in such amounts and for such periods as T eader may require; pronided. that Leader <hali not require that the amount of
such coverage exceed that amount of voierage reqmred 1o pay the <ums <gcured by this Morigage.

The insurance carrier proniding the insurance shall be chesen by Borroacr sublect o a2pproval by Lender provided.
that such approval shall pot be unreasonably withheld.  Ail premiums on insurance policies shall be paid in the manner
provided under paragraph 2 bereof o if not paid in <uch manrer. by Borroaer making payment. when due. directly to the
insurance carrier.

All insurance policies and rencwals thereof shall be in form soceplable to { ender and shall include a <tandard mortgage
clause in favor of and in Form acceprzble 1o Lender. Leader <hall have the right to hold the policies and renewals ihereof.
and Borrower shall prompily furnish to Lender all renswal notices and all recvipis of paid premiums. In the event of loss,
Borrower shall give prompt nofice to the insurance carrier and | ender. Lender mray make proof of loss if not made prompily
by Borrower.

Unless [eader and Borrower oiheraice 22ree in mriting, insurance proceads shall be applied 1o restoration or repair of
the Property damaged, providad such restoration of repair is economicaily fexsible and the sevurity of this Morigage is
pot theredy impuired. I swch revtoration oF repair is nol ecopomicatly feasibe or if the secunty of this Moedlgage would
be impaired. the msurence provceds shalt be appliad to the sums secured by this Mergzge. with the excess. if any. paid
to Borrewer. 1f the Property i abandoned by Borrower, o7 i1 Bosrower fails 10 respond 1o Eender within 30 days from the
Jate notice is maited by Lender 1o Borrower that the insurance carrier ofers to seitle a chaim for insurance benefits, Lender
is authorized 1o collect and zpply the imurance proceeds at Lender’s option ¢ither 1o restoration of repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borreaer othemiss agree in writing. any swh application of proceeds to principal ~hall not extend
of postpane the due dete of the meathly installmenis sefeired to in pafszraphs 1 and 2 hereof or changs the amount of
such installments. If under paragraph 135 hereof the Property is acquired by Lender. all night, Gtk and inerest of Borrower
in and to any insurance pofisies and in and to the proceads thereof resulting from damage to the Propersty privr o the ole
or zcquisition shall pass to Leader 1o the extent of the sums securad by this Mortgage immediately priet o swh 2l or
acquisilion.

6. Presenvation and Mainfemance of Properts: Leaseholde Condominisme: Planned Lnit Dovelopments Berroact
shali keep the Property in good repair and shall pet commit waste oF permit impairment or deterioration of the Propertly
and shall comply with the provisioas of any lease il this Merigsge s on a feaschold. If this Mortgage is on a unit in a
condominium of a planced umit devclopinent. Bofreaer shall perform all of Bosroaer's obligations under the declirztion
or covenants clealing oF goverming the condominium of planncd unit development. the by-laws and regelations of the
condominium o planned unit development. and comtituenl Sxcuments. f a condominium or plansed unit Jevelopment

sider is cvecuied by Borrower and recordad together with this Maortgape. the corenants and agreements of such e
shali be incorporaied inte and shall amend and supplenent the conenants and agreements of this Mortgage as if the Tder
were a part hereof.

7. Protection of Leaders Security. 1l Borroner fails w0 perfoim the covenants and agreements coatained in this
Morigage, o1 if any action oF provesding s commenced which materially affects Fender’s interest in the Propenty.
including. but nat limited to. emireni domain. insohency., code eaforcement. of arfangements oF proceadings invelving a
tankrupt of docedent, then Feader at Fender's option. upoa notice o Borroaer. may mzke such appearances, Jiskurse such
sums and tzhe soch action as is noegessary o profect Lender's interest. including. butl not limited oo dishuisenwent of
reasonable 2uomey’s foes and entry upen the Property @ mabe repairs. I Leader required morigage iasurande as a
condition of making the kan securad by this Morigage. Borroacr shall pay the premiums reqaered fo maintain xuch
insurance in effect until such time as the requirerent for wxh msurance terminates i acceidance with Borroaers and

c g e a

——



