2. That, together with, and in addition 1o, the monthly payments of principal and interest payable under the
terms of the note secured hereby, he will pay to the Mortgugee, on the first duy of cach month untid the said note
is futly paid, the following sums:

fit) An amount sefficient 10 provide the holdir hereof with funds to pay the next DOMRIZE MSWrAkUe preomium if this instra.
ment and the note secured hereby are insured, or & monthly charge (in lice of a meftgage insurance premme) of they are
held by the Secrctary of Housing and Urban Desvelopment, a3 follows:

(VI and su long as said note of even dote and this instrument zre insured or are reinsured under the provisicns of the
Natizpal Housineg Act, an amount sufficicnt to accumulate in the hands of the holder cne (1) month prior to its due
date the snnual morigage insurance premium, in order to provide such kolder with funds te pay such premivm to the
Secretary of Housing and Urban Develepment pursuant to the Nuticenal Housing Adt, as arcended, andapplicable
Reputations thereundér, or

() Jf and so long as $5id note <f even date and this instrument are held by the Secretary of Housing and Urtan De-
velepment, 3 monthly charge (in lieu of a mortgage insursace premium) which shall be in an amount #qual to one.
twellth {1, 12) of one-kalf {83) per centum of the average cutstanding balance due oo the note computed without taking
ints account delinquencies or prepaymints;

fb) A sum equal to the ground rents, uf any, acxt due. plus the prémiums that will next kecome due and payable < policies
of fire aad other hazard insurance covering the mortgaged property, plus taxes and assessments next due on the mortgaged
property {all as estimated by the Mortgagee) less all sums already paid thorefor din ided by the nuwber of rmonths toelapse
befire one {1) meath pricr to the date when such ground rents, prémiums, taxes, and assessments will become delinguent,
such sums to be held by Morigagee in trast to pay said grownd ents, premiums, 13xes, and special assessments; and
fc; All pevrents mentioned in the two preceding subsections of this paragraph and all payxents to be made under the note
secured hereby skall be added together and the aggregate amount theresf shall be paid by the Mortgssor cach menth in a
singie payment to be applied by the Mirigagee to the following jtcwms in the order set forth:
(1) premium chorges under the contract of insurance with the Scerciary of Hoasing and Urban Development. or moathly
charge (in liew of mortgage insurance prémium), &s the case may be;
11} taxes, special assessments. fire and cther hazerd insurence premiuns,
{111} isterest on the note secured hereby; and
itV) a~ wizn of the peincipal of said note.
Any deficiency in the amount of a2ny such zzyregate montnly payrent, shall, usless cade good by the Mortgager prics to
the due date ¢f the next such payment, constitute an event of default under this mortgage. The Mortgagee may collect 2
““late charge’ not 1o excerd fourcents (4¢) for each dollar (31) of each payrent more than fificen (15) days in arrears to
covet the extra expense ivolied in handlizg delinouent payments.
3. i1 the totil of payments made by the Licrtgagor urnder (b) of paragraph 2 precesding shali exceed the amount of pay-
ments actually made by the Mortyagee for taxss Or assesgnents Of insurance premiums, as the case may be. such excess, if the

riiZa

loan is curreni. at the option of the Mortgagor. shall be credited on sabsequent payments to be made by the Mortgagor, of
refunded to tke Mortgager. If. however, the monthly payments made by the Martgagor under (b) of paragraph 2 preceding shall
not be sufficient (0 pay taxes and assessments and insurance premiums. when the same shall become due and payabls. then the
Morteagor shall pay to the Mortgazee eny amount nedessary (o mzke up the deficiency. on or befere the date when payment of
sich taxes, assessmients, of insurance premiums shall be due. If 2t any lime the Mortgagor shall tender to the LMlongages, in
sccordance with the provigons of the roie secured hereby. full payment of the entire indebredress represented therely. the
Lortgagee shall. in computing the amount of such indebtedness, credit to the acccunt of the Mortaagor all payments mada
urder the provisions of (@) of paragraph 2 hereof which the LMlortgagee has not become chlizated to pay to the Secretary of
Housing and Urban Development, and any balence remaining in the funds accumalated undar the provisions of {b) of paragraph
2 hereof. If there <hall be a default under any of the provisions of this mortz2ge resulting in a public sale of the premises
covered hareby. or if the property is ctherwis acquired after defauit, the Morigagee shall apply. &t ke time of the
commencement of such proveedings, of at the time the property is ctherwise soquired. the bzlance then remaining in the funds
accumulated under {b) of paragraph 2 preceding. as a credit 232inst the amount of principal then remaining unpaid urder the
note secured Berebry, 2nd shall properly adiust any paymenis which shall have been made under (a) of paragrach 2

3. That he will pay all taxes, sssessmenls. watcr raies, and other soveinmental or zunicipal cherges. fines.
ot impositioas, for which piovision has not been made kereinbelore, and in default theweof the Mortpagee cay pay
the same; and that he will prezptly delives the official recerpls therefor to the Morigagee. If the Mortgagor fails
to make any payments provided for in this section or any other pavreats fur taxes. assessceats, or the like. the
Mortgagee may pay the sope. and all suiss so paid shall bear inteiest al the rete set forthinthe note secured heeby
{rom Lthe date of such edvance and shall be secured by this morigage.

3. That ke will keep ihe premises in &s good exder aad condition as they are now and will not cosmit i pet-
rit any waste thereof, teasonable wear and tear excepied.

6. That he will keep the izprovereals now exisling or Rercalter crected on the montgaged propeity insyred as
may be tequired f:om time o tire by the Mortpagee against loss by fize and other hezards. casualties and contin-
geacies in such amounts and for such periods as may be requited by ihe Mongagee and will pay prooptiv, whea
due, any premiums on such insurance provision for payment of which has nat been made hereinbefore. All insu:-
ance shall be carried in companies approved by the Mortgagee and the policies and renewals theteof shall be held
by the Mortgagee and have altached thercto loss payable clzuses in faver of and in foim accepiable to the Mori-
gagee. Ia event of loss Murigagor will give immediate notice by mail to the Muitgagee, who may make proof of
loss if not made prozptly by Mostpagor, and ezch insvrence company conceined is heweby authorized ard direcied
to make payment for such loss direcily to the Morigagee instead of to the Mortgager and Murigagee jointly, and the
insurance proceeds, or any part theieof. may be applied by the Moztgagee at its option eitker to the reduction of
the indebiedness hereby securcd of to the reslerztion or ropair of the propedty damaged. Ia event of foreclosure of
this mortpage or cther transfer of title o the Mortgaged propeity in extinguishment of the indebledness secured
hereby, 2l right, title and iaterest of the Morigagor in and to any Insuleace policies then in force shall pass to
the purchaser or graniee.

7. That he heieby assigns all the reats, issues, and poofits of the conigaged premises {rom and after any de-
fsult hereunder. snd should legal jroceedings be instituted pursuant to this instrument, thea the Mortgagee shall
have the :izkt to have a receiver appointed of the rents, issues, and profits, who, after deducting allcharges and
expenses zltending such proceedings znd the execution of his trust as zcceiver, shall apply the residue of the
teats. issues. and profits. toward the payment of the debt secured hereby.

3. That if the prenises, of any part theicof, be condemned under any power of eminent donmain, or acquired for
a pablic use, the damages, proceeds, and the consideration for such acquisition, to the exieat of the full a=oust of
indebtedness upon this morlgage, and the note secured heieby renaining unpaid, are hezeby assigned by the Morigagar
to the Moartgagee ard shall be paid feithwith to the Morigagee to be applied by it on account of the indebledress se-
cured kereby, whether due or nol.
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