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_UsirorM CoveNanTs. Borrower and Lendes covenant and agree as follows: 2
1. Payraat of Priacipal aad Interest. Botrower shall prompily pay when due the principal of and interest oa the :
indebtedness evidenced by the Note, prepaymeat and fate charges as provided in the Note, and (he principal of and interest : . -

on any Future Advances secured by this Mortgage. :

2. Funds for Taxes aod lnsorance. Subject 10 applicable Jaw or 0 2 written waiver by Lender, Borrower shall pay : 2
10 Lender on il day moathly installments of principal and intercst are payable under the Note, until the Note is paid in full. g
a sum (hercin “Funds™)} cqual to ooctuelfth of the yearly tates and assessmnts which may attain priority over this :

w4
) .
metime: KA v -

Mortgage, and groond reals on the Property. if any. plus onc-twellth of yearly premium installments foe hazard insurance, ; - ‘ |3

plus one-twellth of yearly peemium instaliments for modigage insurance. if aay, all as reasonably e<timated initially and from : i RS, ¢

. tme tp time by Lender on the basis of assessments and hilis and reasonable estimates thereof. : ; i ¢

p The Funds shall be held in an institution the deposits o accounts of which are insured or guarantced by a Federal of : : 1

i state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, : i .
i

i insurdnce premiums and grodnd reats. Leader may not charge for so halding and applying the Funds, anatyzing said adcount,
: oc verifying and compiling said assessmeats and bilks, unless Lender pays Borrower interest on the Funds and applicable law
e pecnits Lender 10 rake such a charge. Borcower and Lender may agree in writing a1 ihe tme of execution of this
: Mortgage that infecest on the Funds shall be faxd to Borrower. and unless such agreement is made or applicable haw
requires sch inlerest to be paid, Lender shall not be required to pay Boerower any interest of carnings o the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and deluts 10 the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional secudity for the sums secured
by this Mortgage.
If the amovnt of the Funds held by Lender. fogether with the future monthly instaliments of Funds payable prior ko
the duc dates of faxes, assessments. insurance premiums and ground rents. shall exceed the amount required to pay 1aid tanes,
H assessments, inturance premiums and ground rents as they fall doe. such evcess shall be, at Borroaer's oplioa, cither i
i . proapily repaid to Borrower of credited to Borrower oo moathly installments of Fuods. If the amount of the Funds H
: held by Lender shall not be sufficicol 1o pay tawes, assessments. insurance picmivms and ground reats as they fall due,
Borrower shall pay to Lender any amount nevessacy 1o make up the deficiency within 30 days from 1he date notice is mailed
by Leoder to Borrower roquesting payment thereof.

Upcn paymeot in full of all sums secured by this Morigage. 1 endee shall peomptly refund to Bocrower any Funds
heid by Lender. If under paragraph 18 hereof the Propenty is so¥d o the Property is otheraise acquired by Lender, Lender
shalt apply, ne later than immediately prior 10 the sake of the Properly or its acquisiticn by Lender. any Funds held by
Lender at the time of application as 3 credit against the sums secured by this Mortgage.

3. Application of Payments. Unkss applicable law pronides othermise. all paymeats revtived by Leoder uoder ihe
Note and paragraphs 1 and 2 hereof shall be applied by Leoder fint in payment of amounis payable 10 Lender by Borremer
under paragraph 2 hereof, then (o interest payabie ca the Note_ then to the principal of the Note, a0d then 15 interest and
principal on any Foture Advances.

4. Charges; Liens. Borrower shall pay all faxes, assessments aod other charges. fines and imposificas. aitnbotable 60
the Property which may attain a priogity over shis Morigage. and leasehold payments o ground reets, if any, in the maoaer
provided under paragraph 2 hereof or. if oot paid in such manner, by Borrower making payment. when doe, directly 1o the i
payee thereof. Borrower shall prompily furnish to Lender al? notices of amounts dut under this paragraph. and in the event i
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; Borroaer shall make payment direcaly, Bocrower shall prompily furnish to Lender receipts evideocing such paymeois.
i Borroaer shall prompily discharge any hita which has priority over this Morigage; provaded, that Borrower shall ot be
3 required to discharge any such lico so oog as Bosromer shall agree in writing o the paymeet of the chligation secuced by

such fiea in 2 manner acceptable 10 Lender, or shall in good f2ith contest such licn by, or defend enforcement of such liea ia,

fpl proceedings which operate 10 provent the enforcement of the ben or forfeitwiz of the Property or any past thereof.

5. Hazard laswrance. Borroner shall keep the improsements now cxisting of hereaflier erecied ca the Property msured
against koss by fire. hazards inchuded within the term ~eriended coverage™, and such other hazards as Leoder may fequire
ard in such amounts and for such periods as Lender may require; provided. that Lender shall not pequire that the amount of
such coverage ewceed that amount of conerage required 1o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borroner subject Eo approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premiums oa msurance policaes shall be paid in the maneer
provided under paragraph 2 hereof or, if ot paid in such manner, by Borrower making payment, nben due, decdy 10 the
INSUrance carrier.

AH insurance policies and renew afs thereof shall be in form acceplable to Lender and shall include » standard mongage
clause in (avor of and in form acceptable 1o Lender, Lender shall bave the right to hold the policies and rencaals thereol,
and Borrower shaft prompily furaish to Lender all renewal notices and all receipls of paid preminars. In the event of ks,
: ;on;g:-ﬂ shall give prompt potice 10 the iesurance carrier and Lender. Leodes may make proof of boss if rot made promptly
! fower.

! Unless Leader and Bosronee atheraise agree in writing, insurance proceeds shall be applied fo restoration of repair of
the Property damaged, provided such restoration of fepair is economically feasible and the secwrity of this Morigage [
not thereby bmpaiced. I{ such restoration or repair is not econcmically feasitie of if the sccurity of this Morigage would
be impaired. the insurance proceeds shall be apphied 1o the sums secured by this Mongage. with the evcess, il any. padd

H 10 Borraser. §f the Property is abandoned by Botrower. or if Borrower fails to respoed 10 Lender withia 30 days feoe the i

: date notice is masded by Leader 10 Borrower thal the insurance carrier offers 10 settle 2 claim for msuraoce beocSits, Lender :

H i authorized 80 collect and apply the insurance peoceeds at Leader’s option aither 10 restoration of repair of the Property
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or 30 the sums sccoted by this Moctgage. 3
i Unless Leoder and Borrower otherw ise agree in writing. any such applicarion of proceods to principal shall pot extend .
of postpone the doe date of the moathly installmenis referred to in paragraphs 1 and 2 hereof of change the amoost of . H
such installmeots, If uoder paragraph 18 bereof the Property is acquircd by Leoder, alf right, title and interest of Borrower : i
in and 1o any iosurance policies and in and 1o the provends ibereof resulting from damage 1o the Property price o the sale
o aoquisition shall pass 1o Lender 10 the exteat of the sums secured by this Morigage immediately prior to such sale or
FCQUISITI0O.
6. Presenative snd Malatenance of Properly; Leascholds; Coadominions; Fi d Usit Devclopemenis. Borromer
shall keep the Progenty in pood sepair and shall pot commit waste of permit impairment or detericnation of the Property 3
and shall comply nith the provisioas of any lease if this Mostgage is on a kaschold. I this Moegage is oa 3 woit in 2 t
condoninium of 2 planoed vait developmeat, Bocreasr shalt perform all of Borroner’s obligations under the declaratica
of coveoanls creating or governing the condomunium o planned vnit develpmeot, the by-lans and segulations of the
condominum of planasd unit development, and constituent documeals. If a condominium ¢r planned wnit developaneot
ider is evecined by Borrower and recordod together with this Morigage, the covenants and agreeawnts of such nider
shall be incocporated into and shall amesd and suppiement the corenants and agreemtnts of this Morigage as if the rides i}
were a part bereof, . .
7. Protection of Lender's Secwity. [ Borrower faiks to perform the covenants and agreemesds coolained i this .
Mortgage, or i any acticn or peoceeing is commenced which mawsialy affects Lenders interest i the Property, i
incloding. but ot Emited 1o, cmintol domain. imohency. code caforcement. of arrapgermcals of procoodmngs invohiag a -
bankropt o decodent, then Leoder at Lenders option, upon ockice 10 Borrower, may mmke such appearaaces, dsburse such
sums and take soch action as is pecessary 1o protect Lender's interest, including. but oot hted to, disbursemeat of
reasonable attormey’s fees and eotry upoa the Property t0 make repairs. If Leader roquired morigage insurance 25 2
coodition of making the boan “secuced by this Morigage. Borromer shall pay the premivms required fo maintain such
iosurance in effect uatil such time as the requirement for such insurance Krminates in accordance with Borreser's and I
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