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Untrorst COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payecot of Priscipal and Interest. Bovrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Nole, and the principal of and interest : -
oo any Future Advances secured by this Mortgage. : i il
2. Funds for Taxes and Insurance. Subject to applicable law of 1o 2 written waiver by Lender, Bomrower shall pay : ,Ht

to Leader on the day moathy installmeats of principal and interest are payable under the Note, untid the Note is paid in full,
a sum (herein "Funds™) equal 10 ont-twellth of the yearly tanes and assessments which may attain priority over this
Morigage, and ground reats on 1he Property, if any, plus co-inelfth of yearly premivm installments for hazard insurance,
plus onc-twelfth of yearly premiam installments for mortgage insurance. if any. all as reasonably extimated initially and from
time (0 time by Leoder on the basis of assessments and hilks and reasonable estimates theceof.

: The Funds shall be held in an institulion the deposits of accounts of which are insured or guaranieed by a Fedeaal of

: state apency (including Lender if Leader is such an institution). 1 eader shall apply the Funds to pay 31id tares, a5sessmeols,

: insurance premiums and ground rents. Lender may not charge foe so holding and applying the Funds. analyzing $3id account,
or verifying and compiling said asscssments and bills. unless Lender pays Borrower interest oa the Funds and applicable law
permits Lender (o make such a charge. Botrower and Lender may agree in writing at the time of execution of this -
Mortgage that interest on the Funds shall he gaid to Borrower, and unless such agreement 8 made oF applicable faw
requires such interest 10 be paid, Lender shall not be requited to pay Borrower any interést of carnings on the Funds. Lender C
shall give to Borrower. without charpe. 30 annual accounting of the Funds shoming credits and debits 10 the Funds and the C
purpose for which cach debit 1o the Funds was made. The Funds are pledged 2s additional security for the sums secured :
by this Morigage. :

If the 2mount of the Funds beld by Lender. together with the future monthly instatiments of Funds payable prior to

i the due dates of 1anes, assessments. isurance premivms and ground rents, shall exceed the amount required to pay said faues,
! assessments, insufance premiums and ground reots as they fall doc. such evcess shall be, at Borrowes™s oplion, gither
promptly scpaid to Bocrower or credited 10 Bosrower on monthly instaliments of Funds. If the amount of the Funds i
bel by Lender shall not be sufficient to pay taves, assessments, insurance premivms and grouad renis as they [afl doe. i
Botrower shall pay 1o Lender any amount necessary to make up the deficicacy within 30 days (rom the date notice is maiked i
¥ Leader to Borrower requesting fayment 1thered!. ;

Upon payroent in full of alt sums secured by this Morigage, Lender shall prompily refind o Botrower any Funds
hetd by Lender. I under paragraph 15 heceof the Propery is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no Rater than immediately pricd 10 Ihe sale of the Properly of its acquisition by Lender. any Funds hetd by
Leoder at the time of application as a credit against the sums secured by this Moegage.

3. Application of Payments. Unless applicable Jaw pronides othermise, all payments received by Lender under the
Note and paragraphs | and 2 beceof shall be applicd by Londer fint in payment of amounts payabie 10 Lender by Borroner
under paragraph 2 hereol, 1hen 1o ipterest payablc oo the Note. then to the principal of the Note, and then to interest aod
principal on any Future Advances.

4. Charpes; Liess. Borraner shall pay all taes. assessments and other charges, fines and impositicns atbotable 10
tbe Property which may attain a priority over this Morigage. and keaschold paymenis or grousd rents, if any, in the manoes
provided vader parsgraph 2 hereof of. if not pad in such manner. by Borrower making payment, whea doe. directly to the :
payee thereof. Bocrower shall promgpily fuimish to Lender all notices of amounts dut under this paragraph, and io the eveat b
Borrower shall make payment directly. Borroaer shall promptly furnish to Lender roveiply evidencing such payments.
Botrower shall proopily discharge any liea which has provity over this. Modtgage: provided. that Bostower shall nol be
required 1o dischasge any such lien so koag as Borroaer shall agree in writing 10 the paymeot of the obligatica secured by
such fica in a manner acoeptable to Lender, of shall in gacd (2ith contest such lien by, oc defend enforcement of such lien ia,
legal procecdings which operate 40 prevent the enforcernent of the bea or forfeiture of the Propenty or any part thereof.
: S. Herard Inssrance. Borrower shall Leep Ihe smproscments nom euisting of bercafier erected oo the Property imsured
: against boss by fire, hazards included within the 1¢erm “ertended coverage™, and sich other hazards as Lender snay regquire
H andinsuchm;mnumd!«nthiods:slcndﬂmyrcquiuzprmi&d.thﬂlcndcrs.hzllnotuquitelhaﬁwmmd

such coverage evceed that amount of corverage required 1o pay the sums secured by this Mongage. H

The insurance carries peoviding the wsurance shall be chosen by Borrower subject to approval by Leader: peovided, :
that such approval shall pot be unreascaably withheld. AN premivms ca insurance policics shall de paid in the manner :
provided uader paragraph 2 hereof or, if not paid in such maantr. by Boercaer making payment, shee doe, derectly 1o the
1GSUT2RCE Carrier.

AH insorance policies and renewals thereof shall be i form accepladle 1o Lender and shall inciude 2 standard morigape
clause in Lavor of and in form acceptable 10 Lender, Lendes shall have the right o hold the policies and senewals thesoof,
and Borroaer shall peoenptly furaish 10 Leader all reacwal notices and all receipts of paid piemivms. [n ehe eveat of Joss, j
Borrow er shali give prompt potice 10 1he imsurance cariics acd Lender. Lender may make peoo! of Joss if not mude peoanpily
by Bosrower.

Ualess Lender and Borrower othemise agree in writing. insurance procecds shall be applied 1o rstoraticn or repais of
the Property damaged, provided such restonation of cepair is cconomically feasibie and the securily of this Morgage is
not thereby impaired. 1f such restoration of rpair B nod ccoaomicalfy feasible oc if the secunty of this Mostgape would
be impaired. the imsurance procecds shalf be appliad 10 the sums secured by this Mortgage. with 1he excess, if any, pad
to Borrower. H the Property s abandoond by Borroaes, or if Borreaer faiks 10 respond 10 Leader within 30 days from tbe
date potice 7t masted by Lender 10 Borrowes that the wsarance carrize offefs 10 setile 4 claim for isurance beaefits, Lender
s authocized 80 cotlect and apply Ide issurance pooconds at Leodee's option cither 10 testovation o repair of the Property
of 1 the sums secured by this Moetgage.

Uadess Lender and Borromer otheruise agree in writiog. any such application of proceeds fo principal shall nol exiead
of postpone the doe date of the monthly iostaliments referred to in paragraphs 1 20d 2 bereof o chaoge the amouat of
soch instalienents. [{ uader paragraph £ hereof the Property is acquired by Lender, all right, Gde and interest of Bocromer .
in 20d 10 2n) insurance policies and in and 10 the proceeds thereof resultiag from damage to the Property prior 10 the sake ;
Of a0quision shall pass to Leoder 10 the exieat of the sumn secured by this Mortgage immediately prios to such sale of i
FOQUESHION. :

& Prsenatios sed Mainfcasace of Property; Leascholds; Cosdominioms; Phaacd Usit Descopments. Borroner
shall keep the Property in good repair and shafl 0ot commit waste of permit imparmeot of dererioration of the Property
and shall comply with the provisicos of any bease if this Mortgage is 0a 2 Jeasehodd. If this Mocigage s on 2 voit in 2
condomizium or a planoed usit developaxeat, Borroaer shall peaform all of Borroner's obbgations under the declaration
OF COVEDANES Crezling Of goverping the coodomoium of planned uait devekoposest, the by-laws and regulations of 1he
coadominiom of planned uax development, and coostituent documenss. 11 3 coodominion of plansed usit dovelopment
rider is enocuted by Borromer and recorded together with this Mosigage, the covaunts and agreemeots of such rider
Mkimﬂmﬁdiﬂommmmwmtmm:ﬁwmsdmhMmmtsifllz nder
were 3 past bereol.

7. Protection of Lender's Secwity. If Boroner fxls to perform the covenants and agrecmets coolained in this
Morigage, of # aay actioa of proceeding is commepond which @ateriafly affects Lenders isterest n the Propenty.
inchading, but oot Emited to, eminent donaain, ieschvency. code enforcement. o arnasgearols of procecdings invohiag a
hntmpl«de«dmtlbtnundﬂauo&fsmhn.upmmkcwmﬂma,mymumchamdmm ..
sums and take soch acthon as Is proessary W protect Lender's interest. inchakiog. but oot bmited to, dubursement of .
reasonable attorney’s foes and entry upoa the Property to make repairs. If Lender roquired mosigage insuTance a5 a
conditon of making the koan secured by ths Mortgage. Borrower shall pay the peemsns required to maintain soch
insurance i effect pntd such time as 1he requirement fof sk nsarance ferminates in accordance with Borromer's and
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