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Uxiromss Covexsxrs. Barrowes and Lender covenans ard agree as folkrws:

I. Pavuest of Puserrar axo Inverest. Bosomer shall prempdy pay when due the principal of and inkcest ca ibe in-
debtedness evidenced by the Note, prepayment and Rate charges s peosided in the Note, and the peincipal of and ibtesest < any
Future Advances secured by this Mongage.

2. Fuxos ror Taxss axp Insumance. Subject 10 applicable hw or 10 3 written wraiver by Lender, Boromer shull par w

Leoder co the day monthly installments of principal and interest are poyable under the Nute, until the Note is paid in full, 2 sum
(berein “Funds™) cqual 1o cocowelfth of the yearly taxes and acsessments which may atain pricdty cser this Mortgzge, and ground
sents cn the Property, if 2oy, plus ooetwelfth of yearly premium insullcents for hazaed insurance, plus opetwelith of yearly pre
mium inseallments for mongage insumnce, if any, all as reasonably estimated initally and from time o time by Lender cn the basis
qf;mumdl:iﬂsandmmbkwﬁm:bned.
BT rbe Funds shall be beld in a0 instiruticn the deposits or accounts of which are insured o« gureniced by a Fedena] oo sate
agency (inchiding Lender if Lender is such an instituticn). Lender thall apply the fuads to pay sa3d txes, assevsnents, insurace
premiums and ground rents. Lender may ot charge fce 50 hoing 1nd 2pp’sing 1he Funds, andlyzing s acceant, ¢« werifying and
compiling 53 assessments and bill, unless Lender pays Borrower incerest <o tbe Funds and appliceble hiw peraits Lender o muke
such a charge. Borrower 20d knder may 2gree in writiog at the time of execution of this Meagage that interes on the Funds shall e
paid 10 Borrower, and unless such agreemtnt i made o appBeable Law requires such interest 1o be paid, Lender shalt nct be requiced
to pay Bocrower 2ny interest of eamings co the Funds. Lender shall give 1o Borrower, without chasge, 20 sanual accounting of 1he
Funds showing credits and debits to the Funds and the purpese for which cach debit 10 the Funds was male. The Funds are pledped
a5 additicna] security for the sums secured by this Morigage. -

If the amcunt of the Funds beld by Lender, wgesher with the furure menthly installbrents of Funds payvable peice w tke
due dites of taves, assessments, insurance premiums aed groved cents, shall exceed the amount required to pay wid tases, assess-
ments, insurance premiums and ground rents as ey fall due, such excess shall be, 3t Bormomer's opticn, either promptiy repaid 10
Bormuaczedittd»ﬂonmmnxmblyinmﬂmtsdhnds. If the ameupt of the Funds beld by Lender shali mot e
sufficient to pIy tases, 235¢SUDEDIS, inSUMINCE premLmS and groucd rents as whey f2il doe, Boerower shall pay to Lender any 2m0ant
necessary 1o make up the debiciency within 30 days [rom the date petice i3 mailed by Leoder to Bormower requesting payment therecd.

Upmpaymmtinfullddlsumstc\ndbj‘lhis.\!msage,lzndushallprmpdyztfund 1o Poerower 2ny Funds beld by
Lender. If under garagraph 18 hereof the Property is sold or the Property is otberwise acquired by Leoder, Lender shull apply,
00 hiter than immediately prioe 30 the sale of the Propeny or its acquisition by Lender, any Funds beld by Lender at the time of
application a5 2 credit agsinst the sums secured by this Mongage.

3. Arrnicaviox of Pavuexys. Unless applicable haw provides otberwise, all payments received by Lender under the Nete
andpumpbsln::!Zbﬂco(slnﬂbcapp&dhyl:udﬂﬁminpagmtdmmwpbkbhn&tb;&tm«undammphZ
lumof,tbmtoinmmpayzb&ecoth.\'«c,damwl}-cprimi;nloldx;\'o::.anddxmoimmandprindpdonanymmadnms.

4. Cuances; Ligxs, Bocrower shall pay all taxes, assesuments and other charges, Boes and impositions snribuuble o the
Propcnywbkbmyu:ﬁnaprio«itymthis.\htg:gr.and Yeasebold payments o ground rents, if 207, in the muncer previded
under paragraph 2 bereof or, if oot pid in sch mannss, by Borower making payment. when due, directly 1o the payee ibereot.
Berrower shall promptly Fusnish to Lender all Notices of amounts due under this parzgraph, and in the event Bocrovrer shall make
parment directly, Borrower shall peompdy fumish to Lendsr receips evidencing sixh payments. Borrower shall peomptly discharge
aaylimwl:icbluspric-tirymuthis&longage;prmided.tht Boerower sbaﬂnubenqui:edmdisdmgcanysuchlimsohga
Bottdwﬂshﬂmccinwriﬁnghlbepymmo(lbeoﬂipﬁw mcﬁbymtbliminamnmmuﬂcwlmda,wshﬂin
good faith contest such bien by, e defend enforcement of such lien in, Jegal proceedings which cperate 10 prevent tke enfoccement
of the lien or forfeiture of the Property or any pant thereof.

5. Hamaxp Issumaxce. Bomower shall Yeep the improvements now existing of berealter erected cn the Property insured
agaimllcssbyﬁre,hmdsinthﬁdwithintbctm“nnn&d mmgg,"andnxhahcrbaudsaslmd«myﬂquiuuﬂhmcb
amounts 208 for such periods as Leader may require; pwridtd.limlmdashﬂmuquiuthu!xamwmdsuchmugeencﬁl
that amount of coversge required to gay the sums secured by this Mongige-

Thinmrancccuritrpmridinglhcinsunncesballbccbamb;Bormusubjcctwapprmlb;l:ndu;p:widd,thumh
spproval shall not be unreasonably withbeld. Aﬂprcmiumsoninmnme;dkksshﬂbtpaidinlhcmnupmiddnn&:pan-
graph 2 beteof o, if pot paid in sach manser, by Borrower making payment, whea due, directly w the insunnce carvier.

All jnsurance policies and renewals thereof shall e in form acceptable to Lender and shall inclode 2 standad moagage
clause in Favor of and in form acceptable to Lender. Lender shall bave the right to bold the polices and rencwals therecd, ard
Borrower shall promptly fumish to Lender all renewsl notices and all receipes of paid premiums. In the event of boss, Borower shail
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made prompxly by Borrowes,

Unles Lender and Borrower othensise agree in writing, irsurance proceeds shall be applied w0 restoration of repair of the
Property dimaged, provided such resioration of repair is eccromically feasible and the secusity of this Moctgage is not thereby
impaired. Jf such restoration of repair is rect eccoomically feasible ¢c if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Mongage, with the exces, il any, paid 13 Bomower. If the Property
is atandoned by Borrower, or if Borrewer fails 1o respord 10 Lender within 30 days from the date notice &5 mailed by Lender 1o
Borrower that the insurance camier offers to setle 2 chim for insurance benehits, Lender is aathorized to colkect and apply the insur-
ance proceeds at Lender's option either to restoration of repair of the Property o 1o the sums secured by this Mocigage.

Uboless Lender and Bortower otherwise agree in writing, any such application of proceeds to principal shall nct extend oc
postpone the due date of the moothly installments referred o in paragraphs 1 and 2 hereof or change the amount of such installments.
I under paragraph 18 bereof the Property is acquired by Lender, all right, tile and intecest of Borrower in and to any insurance
policics 2nd in and 1o the proceeds thereof resulting from damage to the Property priot to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately price to such sk or acquisition.

6. PRESFRVATION AND MADSTENANCE of Prorerry; LEatEnoLps; Coxposuxiusts; Prasxeo Uxrr Deverorsexts. Boroswes
shall keep the Property in good repair and shall Dot commit waste ¢ permit impirment o deterioraton of the Property and shall
cowply with the provisions of any Jease if this Montgage is on a leasehold. 1§ this Mortgage is on 2 unit in 2 condominium or 2
planned unit development, Borrower shall pafomn all of Borrower's cbligation undes the declaration or covenznt: creating of govern-
ing the condominium of plaoned unit developiment, the bylaws and regulations of ihe condominium o plinned unit devekpment,
and constituent documents. }E 2 condominium of planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the ooy
enants and agreenvents of this Montgage as il the rider were a pan heredd.

7. Provecnox o LExver’s Securmry. If Borrower fails 1o perform the covenants and agreements contained in this Moctgage,
or if any action or proceeding i commenced which materially affects Lender’s interest in the Propenty, incheding, but px limited to,
cminent domain, insolvency, code enforcement, of arrangements <t procecdings involving a bankrupt or docedent, then Lender at
Lender’s cption, upon notice o Borrowes, may make such appearances, disburse such sums and take such action as is necessary
protect Lendes's interest, including, but not Kimited 1o, disbursement of reasonable attormey’s fees and entry upon the Prepenty to
make repairs. 16 Lender required mortgage insurance as a conditicn of making the loan secured by this Mostgage, Borrower shall
pay the premiums tequired to maintain such insurance in effect until such time as the requirement for such insurance terminates
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