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Untrosag CovEXanTs. Borrower and Leoder covenant and agree as folloes:

1. Payment of Priacipal sad Inferest Borroaer shalt peompdy pay »hen due the principal of asd interest on the
evidenced by the Noie, prepayment and lale charges as proviied in the Note, and the priocipal of and interest
on any Futurc Advances secured by ths Mortgage.

2. Funds for Taxes sad Inserance. Subject 10 applicable law of 10 3 written waiver by Lender, Borrower shall pay
10 Leoder on the day monthly imstatiments of principal and mteredt ate payable under the Note, uatd the Note is paid in fall,
a sars (hercia ~Funds™) equal 1o coc-twelfth of the yearfy faves aod ascssments which may s pricrity over thi
Morigage. and grouisd reots on the Property. if any, plis onetuclfih of yearly premivm instalimends for hazard insarance,
plus coe-taclfth of yearly preevium nstallments for mortgage msurance, if any. all a¢ reascazbly cimatzd initially asd from
time 10 tise by Lender oa the basis of assessmeats and Talls and rexsonable estimates thereof.

The Fuads shall be held ie an institotion the deposits or accovats of which are insnred os guaraniced by a Federal oc
state agoncy (including Lender if Leoder is such an imtitution). 1.ender shall apply the Fuods to pay said taves, assessments,
insurance premiums and grouod reats. Lender may aot charge for so holding and applying the Funds. anahyzing sad accouved,
or verifying and compiling said assessments and bills. ualess Leoder pays Borrower inderest ca the Foods and appiicabie Lawr
peemis Lender (0 make such 2 charge. Bowrowes and Leuder may agree in writeg af the time of cvecution of ths
Mortgage that inicrest oa the Funds shall be paid 10 Borroser, and unless such agroement B made of applcable law
requires such inierest fo be paid, Lender shall not be required w pay Borroser any interest of carnings oa the Funds. Leader
shall give to Borrower, witbout charge. an annual accoonting of 1be Funds showing credits and debits 10 the Funds and the
porpose for mhich each debit 10 the Funds was made. The Funds are pledged as additionat serurity for the sums secured
by this Mortgage.

If she amoont of 1he Foods hesd by Lender, together with 1he foture monthly instaliments of Funds payable poior to
the doe dates of tares, assessments. insurance premiums and ground reats, shal excoeed the amount soquired 1o pay said taves,
assessments, ipsurance premiums and ground rents as they fall due, sich cvcess shall be, at Borcoser™s option, exther
procapily repaid 10 Borroner of crodited to Borromer on monthly insaliments of Fuods. If the amount of the Fonds
heid by Lender shall not be sufficient 10 pay taves. assessumnenls. insuraace premivms and grouod reots as they (alf doe,
Borrower shall pay 10 Eender any amount necessary o make up the defickeacy within 30 days from the date notice is mailed
by Lender 30 Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morngage. Lender shall peomptly refued to Borroaer any Fuads
heid by Lender. If uoder paragraph 18 hereof the Propesty is sold o the Property is othermise acquired by Lender, Lender
shall apply. no Izter than immediately prioc 10 the sak of the Progerty of s acquisition by Lender. any Fonds hedd by
Lender at the t:me of applicativn as a ceedit agaiast the sums sevured by this Morigage.

3. Application of Payments. Unless applicable law proviks oherwise, all paymeats received by Lender uader the
Note 2nd paragraphs § and 2 hereof shall be applied by Londer it ia payment of amounis payable to Lender by Bocromet
vndes paragraph 2 hereof, then 10 ipterest payablc on the Note, them 1o the principal of the Note, and then 1o interest and
principal on any Future Advances.

4. Charpes; Lizas. Borvones shall pay all taves. assessments and other charges. fines and impositicas attributable fo
lhcl’mgenywlichxuyam'naMmlﬁs&lmmwmhddw)magmﬂ rents, i any, in the manotr
provided under paragraph 2 hereof or. if not paid in such manner, by Borraer making payroent, when doe, direcdy 1o the
payee thereol. Bocrower shall prompily furnish 10 Lender all motices of amounts due under this paragraph, and ia the eveat
Borrower shall make gayment dircctly, Borrower shall promptly fumnish 1o Lender receipls evidencing such payments.
Borroraer shall peompidly discharge any liem which has peiority over this Morigage: provided. that Borrower shall adt be
required to discharge any such fien 30 loag as Borroaer shall agree i writing to the payment of ihe cblgation secored by
such lien ia a manner acceptable to Leader, or shall in good faith contest such Tien by, or defend eaforcement of such lien in,
begal proceediogs which operate Lo preveot the enforcement of the ben of fotfeiture of the Property of any part thezeof.

5. Aarard Inswrsnce. Borroner shall keep the improrvements now existing of bereafler evected on the Property insured
against foss by fire, hazards tncloded within the team “etended coverage™, and such other hazards a5 1coder may require
and in such amounts and for such peciods as Lender may requice; provided, that Lender shall not requite that the amount of
such coverage exceed that amount of coverage requiied 10 pay the sums secured by this Mortgage.

The iasurance carrier providing the insurance shall be chosen by Borroner subject o approval by Lender; provided,
1hat such approval shall not be unreztonably withheld. ASI piemiums on insurance policies shall be paid in the manoes
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when duc, directly to the
insurance Carriel.

Al insorance policies and renewals therecf shall be in foom acteptabie 10 Lender and shall include 3 standard morigage
clause in favor of 2ad in form acceptable to Lender. Lender shall have the right 1o bold the policies aod rentwals thereod,
and Borrower shall promgpily furnish 10 Lender all renenal notees and all receipts of paid promius. Ia the event of koss,
:;c;g:ﬂ shall give peompt notice 10 the insurance carewer and Lender. Leeder may make peoof of boss if not made proapidy
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Unless Lender and Borrower othernise agree in writing. insurance procoods shall be applied o restoration of repair of
the Property damaged, provided such restoration of repair s economically feasible and the security of this Modtgage s
not thereby impaired. Tf such restoration or repair s ot economically feasile or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage, with the evcess, if any, pad
10 Borrower. If the Property is ahandoned by Borower, or if Borrower fails to respond fo Eender withia 30 days from 1he
date notice is maled by Lender to Borrower that the insurance carrier offers to setike a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender's optivn either 10 restoration of repais of the Property
or 10 the sums secured by this Mortgage.

Unless Lender and Botrower otherwise ageee in writing. any such application of proceeds to principal shall not extend
or postpone the doe date of the moethly installments refered to in paragraphs § and 2 hereof or chasge the amouat of
such instalimeats. 1f uader paragraph 18 heroof the Property is acquired by Lender, all right, tide and interest of Borrower
in and 10 any insurance policies and ia and to the proceods thereof resulting from damage 1o the Propenty peioe to the sake
of acquisition shall pass fo Leader 1o the exteol of the sums secured by this Mortgage immediatly peor to such sake of
FCQUISITIon.

. 6. Presenation and Maistesance of Properly; Ecaseholds; Condomimivms; Phasacd Unit Destlopments. Borrower
shalt keep the Property in good repair and shall aot commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage is 00 a leaschold. If this Mortgage is on 2 vait in 2
condominrium or a planned vait development, Borrower shall perforn all of Borrower's obligations under the declaration
of covenants creating of governing the condominium or planaed unit development, the by-laws and cegulations of the
condominium or planned unil development, and constitent documents. If a condominiom or planned unit developareat
rider is executod by Borrower and recorded togtiher with this Mortgage, the covenants and agrecaxcals of such nder
shall be incorporated into aod shsit amend and suppement the covenants and agreements of this Mortgage as il the nider
were a part hereof. .

7. Protection of Leader’s Secwrity. 16 Borrower fails 1o peeform the covenants and agreements contained in this
Mortgage, of il any action or proceeding s commenced which materially affects Lender’s interest in the Propery,
inctoding, but not limited 10, eminent domain, imsolveacy, code enforcement, of arrangements of proceedings involving a
bankrupt o decedent, then Leader a1 Leoder™s opion, upon notice to Borrower, may make such appearances, disburse such
soms and take soch action as i$ BRcessary to protect Lender's interest, including. but not limited (o, disbursement of
reasonable atiomey’s fees 2nd eatry upon the Property to make repairs. I Lender required mioctgage insurance 3s a
condition of ing the koan secured by this Mortgage, Borrower shall pay the premiums required to maintain such
insgrance in effect unlil soch time as the requirement for such insurance terminates in accordance with Borrower’s and
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