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Ustronss CoOvEXaNTs. Borrower and Leader covenacd and agree as folloms:

LD h)ﬂpl.lhllxbdu&ldﬂtu. Borromer shall prompdly pay when due the principal of and mierest oo e
indebiedness cvidenced by the Note, prepaymeat and Late charges as peovided in the Note, and the principal of and interest
oa 2oy Future Advances secured by ths Mortgage.

2. Fouds for Taxes aod Insursace. Sobject to applicable hiw or 10 2 writiea waiver by Leoder, Bosrower shall pay
10 Lender on the day moathly instalimeats of principal and maerest are payable undee the Note, untid the Note is paid in foll.
2 sum (bercia “Foads™) cqual 1 onedeellth of the yearly faves and assessments which may atfain poiority over this
Morigage. and grovnd rests on the Property, if any. plus coe-inelfih of yewrly premavn installments for bazard insanance.
plus coc-tacifth of yearly premiom iastaliments for mortgape ivsorance. if any. 2l as reasonably estamated inially and from
tsme 30 Liae by Leader on the basis of rusessments and Ivlls and reasonable estimates thereof.

The Fonds shall be held ia 20 instaotion the deposits o accouats of which are insored or guarantond by a Federal or
st ageocy lincloding Lender if Lender is such an institution). 1.eodes shall apply the Fonds to gay said taxes. assessmenls,
ingurance peemiums and grovod rents. Leader may nod charge for 3o hokling and applying the Funds, analyziog said account,
or sefifying and compling saad assessmcats and bills. voless Lender pays Borrower inferest on the Funds and applicable hw
permits Lender to make soch a charge. Borsower and Leoder may agree in writing at the Gime of execution of this
Moctgape the interest on the Funds shall be paid 10 Borromer, and uvoless such agreement s made or applxable aw
requires sach interest to be paid, Leader shall mof be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Bosrower, without charge. an anauzl acoounting of the Fuads showing credits and debits so the Fonds and the
porpose for which cach debat 10 the Funls mas made. The Funds are pledged as additional security for the sums secured
by this Morigage.

§f the amount of the Fonds beld by Lender. together with the futuce monthly installeeots of Fonds payable poior to
the doe dates of Laves, ssessments, ioSIance premiums and groued reats, shall ewoeed the amount requised 10 pay said faxes,
assessmeals urance premps and groond rents as they 211 dut. such encess shall be. a1 Borrower's option. cither
peompily repaid 0 Borroaer or credind w0 Borroner on moothly instalioents of Fuods. If the amovot of the Foods
beld by Leader shall not be sufficient to pay fanes, assessments, isurance premans and ground rents as they [l doe,
Borrower shall pay 80 Leades any amount pecessary 1o make vp the deficiency within 30 days from the date notoe is mailed
by Leader 1o Borrower reqoesting payment thereof.

Upon paymeei in full of all sums secured by this Mortgage. 1.eader shall prompily refund o Borrower any Funds
beld by Lender. If voder paragraph 18 hereof the Propecty is sodd or the Property is otherwise acquired by Lender, Leoder
shall apply, no later than immedistely pesor 10 the sale of the Property o its acquisition by Lender, any Funds held by
Lender a8 the tme of application as a cvodit agaiast the sums sevured by this Mongage.

3. Application of Pryments. Unkss applicable Iaw provies othersise. all pryracats received by Lender ueder the
Note and paragrapht 1 30d 2 berood shalf be applicd by Lender first in payment of amounts payable to Lender by Borrower
wader paragraph 2 beceof, then 1o ipterest payable oo the Note. then 10 the pencipal of ihe Note, and thea to interest and
pnncepat oa any Futore Advances.

4. Chaepes; Lieas. Bocrower shall pay alt laves, assessments and other charges. fioes and imposkions atiributable to
the Property which may attain a priority over this Movtgage, and keaschold payments of groudd seals, if aay, in the manoer
provided under paragraph 2 hereof or_ if pos pasd m such manner. by Borrower making payment, when doc, directly to the
payee thereof. Borrower shall peompily furnish to Lender afl potices of amouats doe under this paragraph, aod in the event
Borroaer shall make payment drectly, Borrener shall prompily fumish to Leader receipts evidencing such paymeats.
Borroaer shall proompely discharge any lien which has peiodity over this Mocgage; provided, that Bosrower shall oot be
required to discharge any soch lien so Joog as Borrower shall agrec in writing to the paymeot of the obligation secured by
sach Bea in 2 manner acceptable 1o Leadir, or shafl in pond faith contest such Ben by, or defend enforcement of such liea in,
fegal procecdiogs which operate to peevent the enforcement of the hen of forfeiture of the Property of any part thereof.

§. Haraed Insnraece. Borroner shall keep the improrvements noa existing of hereafier erected on the Property insured
against boss by Bre, dazards inchaded within the teom “exiended coverage™, and such other hazards as Lenader may require
and i such amounts and for such pesiods as Leoder may require; provided. that Lender shalt not require that the amount of
such coverage excerd that amount of coverage required 1o pay 1he sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 40 approval by Lender; provided,
that such approval shall nol be uvareasonably withheld Al peemivms on iaserance pobicies shall be paid in the manner
peavided under paragraph 2 hereof or, if not paid in such manncr, by Borrower making payment, wben doe, directly to the
ISUra0ce Caroier.

Al insurance policies and reacw als thereof shall be in form aoceptabie 10 Lender and shall include a standard morigage
clause in favor of and in form acceptable 10 Lender. Leader shall have the sight 1o hold 1he policies and renewals thereof,
and Bosroner shal? promeptly furnish o Lender all renewal notices and afl receipts of paid premiums. In the eveot of Joss,
l;m“ shall give prompt notice to the insurznce carner and Lender. Leader may make peoof of Joss i nol made promptly

ouwres.

Undess Leader and Borrower othermise agree in writing. insurance proceeds shall be applied to restoration of repair of
the Property damaged, provided such restoration of repais is cconomically feasible and the secenity of this Moctgage is
not thereby impaired. H sich restoration or repair is nod economically feasible or if the security of this Morigzge would
be impaired, the insurance procesds shall be applied 1o the sums secured by this Mortgage, with the excess, if any, paid
10 Borrower_ If the Property is abandoncd by Bocrower, or if Borrowet [ails 19 respood 10 Lender within 30 days from the
dale notice is maited by Lender to Borrower that the insurance carrier offers 1o settke 2 claim for insurance bencbits, Lender
is 2uthorized to collect and apply the insurance procceds at Leader's option either 10 restoration of repair of the Propety
of 10 the sums sevured by thas Mortgage,

Undess Lender and Borrower otherwise 2gree in writing, any such application of proceeds to principal shall pot extead
or postpoae the dve date of the moathly instalments iclerred 1o in paragraphs I and 2 hereof or change the amouni of
soch instalimeats. 1f nader paragraph 18 hereol the Propety s acquired by Lender, afl right, litse and interest of Borrower
in and 10 20y insurance policies and in and to the proceeds thereod sesulting from damage 10 the Property prior b he sale
or acquisition shall pass 10 Leader 10 the exteat of the sums secured by this Mortgage immediately prior to such sake or
acquisition.

6. Presenation zad Maintenance of Froperly; Leaseholds; Condominiwms; Plansed Unit Developmeats. Borrower
shall keep the Property in good repair and shall not commit waste of permit impairment or deterioration of the Propery
and shall comply with the provisions of any kease if this Morigage is oa a leasehold. If this Morigage ¥ on 2 unit in 3
condominiuvem or a planocd vait development, Bormower shall perform all of Borrower's obligations under 1he declaration
of coveaanls creating of goveraing the condominium o planned unit devekopment, 1he by-Taws and regulations. of the
condominiom or planned unit development, aod constituent documents. 1f a condoiniem o planned unit develogment
sider is execuied by Borrower aod recorded rogether with this Morigage, the covenants and agreements of such rider
shall be incorporated inko and shall amead and supplement the covenants and agreements of this Mortgage as il the rider
were a pait hereof. ’

7. Profechion of Lender’s Security. ) Borrower fails (o perform the covenants and agreements contained in this
Morigage, or if any action or proceeding is commenced which materially affects Lender's interest in the Property.
including, but not limited 1o, eminent domain, insolvency, code enlorcement, of arrangements of proceedings involving a
bankrupt or devedent, thea Lender at Leader’s opton, upon notice 16 Borrower, may make such appearances, disburse such
suems and lake soch action as is pecessary 1o protect Leader's interest, including. but aot limited to, disbursement of
reasonable attorney's fees and ealry upon the Property to make repairs. I Lender required mortgage insurance as a

condition of saking tbe Joan sccured by this Mortgage, Borrower shall pay the premiwus required fo maintain such

insurance in cflect uatit such time as the requirement for such insurance terminates in accondance with Borrower's and
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