kA

Usirorsa Covexaxts. Borrouer and Lender coverant ard agree as follms:

1. PavsursT of Prinarar avo INteesst. Berromer shall prompdy pay when due the principal of and interest ca the in-
debtodness evidenced by the Note, prepayment and late charges previded in the Nute, and tbe princpal of and interext <o any
Future Advinces secured by this Morigage

2 Fuxps ror Taxes asp Ixsuzance. Subject to applicable Liw ce 63 2 writio wiiver by Lepder, Borrower shall pay
l:nclaontbcdaymluyinmllmtnlsdprindml:ndinmtstarepapueundutbeNm,unﬁltbeNucispidhfnﬂ.amm
(hetein “Funds™) cqual 1o coetwellth of the yearly taxes and z:sessments which may zttain peioeizy enver this Mestgege, and ground
xtmsmtberpeﬂy,i!any,p!mmrwdﬁhdyarly premivm instllments for hzzud insarance, plus cociwelth of yeasly pre-
miuminsuﬂmtsl«nxngageimuum,ifuy.a.llasreascmh‘yesﬁm:diniﬁaﬂyudfmﬁmcwﬁmcb]lm&twtbcm
of asscssmtots apd bills and reascnable estimates wherect,

Th&ndssbaﬂbebd!inmimﬁmtionlhdepcduammsdnhkha:cinmrcdugmmatdlfafededasuu
agency (incloding Leoder if Lender is such an institcticn). Lender sholl apply the funds o puy 5233 taxes, assessroents, insurance
premiums and ground rents, Lender may not charge for so hildicg znd applving the Fusds, ambyzing sa3d occcunt, <o verifying and
compiling 51 zscessments and bk, valess Lender pays Borrower inzerest cn the Funds and apphiceble biw permits Lender so ymke
such a charge. Bcncnrcrandlmdumyagm:i.nwritingaltbctimedtucutic-nof!!-is_\kﬂgzge!hlinm&tc-n(beFundsshalllx
pﬁm&nmr.andmksgth«mmt_ismdeazm&abkhwuquimgxhin:«csttab:paﬂ,l,mdﬂshﬂm-tkmqui:ed
to pay Borrower 2ny interest or earoings on the Funds. Lender shall give 10 Borrower, witheut charge, in anpmd accconting of the
Fundsshowingcudi:sanddeb&swtbel:nndsand:bcchcubicbmbdtﬁtbzbefun&mm&.TbeFundsmpledgt‘ﬂ
o5 additienal security fee the sums secured by this Morigage.

lftbe:mumdtthum!sthlylmdﬂ.xgabnti:htbefumumn!bb‘insnﬂmtntsc-‘Fuh&smaﬂepﬁxlodw
doe dates of taxes, assessmimds, Emsurance peemiuses and grcqndrmu,shaﬂmudtbczmuaquindwwysidmasga—
mss,insmnccpremiumsam!g:madxtmsasuhcyh!ldue,sudlmsshllbt,leo«mﬂ’sopﬁm.cih«ptcmpdyrcmﬁ|o
Bamﬁuacdiudm%mtcomdﬁyinmﬂmudhnds. I the amcant of the Funds beld by Lender sholl not te
sufficient to pay taxts, assesunents, insurznce premiums and greurd rents as they fall due, Burcwer shall ey to Lender any amcunt
mmwmktup!bedc&imqwﬁhinmdaysfmmtbedatcmtktkmikdbfhn&fw&nw«nqwingpqmmnhned.

Uponwymmlhfnﬂ_dnﬂmmsmudby(hBBMgzge,lzndnshﬂpmmpdyrefundm&nmuyl:undsbddby
Lender. [f under paragraph 18 hereof the Property is sobd cx the. Property is othernise acquired by Lender, Lender shall apply,
mbmubmimmcdiﬁklyprkxhthsakdnhc?xcpenyaiuxquﬁﬁmbylznda,anyl:undsl:ddbg' Lender at the time of
application a5 a credit against the sums secured by this Mortgage.

3. Aprrscanios o Paruzsys. Unless applicable hiw panides otherwise, 21l paymeats seceived by Lender under the Note
and paragraphs 1 and 2 bereof shall be applied by Lender first hnymldmuwwpbkwlxn&rhmﬂm&tmmpbz
ktmf,lhtnlointmstwrsbleeﬁLbe;\'otc,dxnmlbcpﬁnﬁpldlthm,mdtbmhinttmtmﬂprhdplonanyFumMm

5. Cunrces; Liexs. Borrower shall pay all taxes, assesurents and other charges, fines and impositicas auribonble to the
Pmpmywbkhmyaninapiﬁqm:kk&higzgc.andkrebddpgmuagwndrenb,ifany.intbcmnnuptwi&d
unvkrpangupbllmeda,ifn«paidinﬂxh mm,by&nwumlhgpymnl,w&n&mdimdymtbcmtbﬂm&
Borrower shall prompily fomish to Lender all Notices of mnu&muﬂtsﬁkmgﬁp&,aﬁh&emlh«aﬂtdﬂﬂmﬁc
payment ditectly, Borrower shall proapely fornish to Lender rectipes exidencing soch reyments. Bormcwer shall prompely discharge
anylimwhicbthriodlymthis;\longagc;pwridcd, that Borrewer shall nct be sequired to discharge any sach ben so bog as
Bonm;h]lagrceinwﬁn‘ngwthepaymtoftbeobﬁga&nxmrdbysnch&ninamnwmrpnﬂem[aﬂu,otshﬂia
gmdbilhmnunnxb&nby,adefendcnfmmto[mblim in, begal proceedings which operate 1o prevent ihe enforcement
dlbelicnotlmfeimuohbe?ropmyaanypmahu«l.

5. Hazarp Issugasce. Bowrcwcer shall keep the improvements now existing o¢ hereafter erected on the Property insored
agaimtlwsbyﬁre,hwdsinchddwitﬁinlhetm“enendcdmnge,"mdsmh«hubmxdsaslmd«mythuiumdinnmh
mmuandf«s:xbpuiodsaslmdcrm;mquirc;p-widd,lhatlcndﬂs!nllmmquiulhutbcmtdmcbmagemad
that 2mount of coversge required 10 pay the sums secured by 1his Mocgage.

Tbeinmnnccwrictprmidinglbeinsunmshaﬂkchzmbyhrwawbjeumawlby[mda;pmﬁdd,lhtmch
appmlsbaﬂnubeunrtmabbwilhhld. Aﬂpremiumsoninsuuncepﬁcksshﬂhpﬁdiathemmwmi&dnndﬂpau-
guph?.bcreo‘a,ifnol;nidinmchnﬁnna,byBamwam}ingparmcnl,w&nduc,dirmlymibeimnnceuniet-

Al]inwnntcpoﬁciesmdrmcwaktbaco{shllhinlammrphﬂe10Lmdcrandslnindudeamn&nﬂmtg:gc
clause in favor of and in form acceptable W Lender Lcndershaﬂharelbeﬁgbtloholdlhcpolidumdmkw,md

Bocrower shall promptly furnish 10 Lender il renewal notces and all receipts of paid premiums. In the event of Joss, Borower <hall -

givtpmmplnoticcmthcimmmanktandl_mdﬂ. hndﬂuaymkeprm{oﬂmi!notmdepmmpdybym.

Unless Lender and Borrower otherwise agree in writing, irsurance peoceeds thall be apgplied o restoration or zepair of the
Prmdamgtd,p:wﬂcdsxh:mnﬁmotrepﬁrismhl}y feastle and the security of this Morgage is oot theseby
impaired. If such 1estoration or repair is not eccpomically feasible oc if the security of this Mortgage woul be impaired, the insur-
ampmtdsghﬂbeapp&dwlbcmmmdbylbis;\lmgagc,ﬁthtbecmi(any,paidlo Borrower. If the Propens
isahndmdbmemr.uilBarmlaikwrespotd:ol.mecrwitbin w&plrmmc&aumﬁccismikdh-l_tndu (&)
Bocrower that the insurance camict offers to setde a chim for insurance benebis, Lender is authorized to collect and 2pply the insur-
ance proceeds at Lender’s option either to restoration of repair of the Property o to the sums secored by this Matgage.

Unless Lender and Bortower otherwise agree in writing, any such applicaticn of proceeds to principal shall mct extend of
postpone the due date of the moahly installments refesred 1o in paragraphs 1 and 2 hereof or chinge the arnount of such installments.
I under paragraph 18 hereof the Propenty is acquired by Lender, all right, tithe and interest of Borrower in and to any inturance
policies and in and 1o the proceeds therecf resulting from damage to the Property prior to the sale ot acquisition shall pass 1o Lender
to the extent of the sums secured by this Mortgage immediately pricr 10 such sale o scquisition.

6. Prestrvation avp Manxtexasce of Proreswy; Leasenolos; Coxvorssiuss; Praxseo Uxir DEvELOPMENTS. Botrower
shall keep 1he Property in good repair and shall oot commit waste ¢ permit impainment o deterioration of the Propenty and shall
comply with the provisions of any Jease if this Mortgage is oo a leasehold. If 1bis Moutgage s oo 2 unit in a2 condominium or a
planned unit development, Borower shall pesform all of Borrower’s obligation under the declatation of covenants creating of govemn-
ing the condominium of planned unit development, the by-laws and regulations of the condominium of planned unit developroent,
and constiteent documents. - If a condominium or planned unit development rider is execated by Borower and tecorded together
with this Motigage, the covenants and agreements of such nider shall be incorporated into and shall amend and supplement the cov-
‘enants and agreements of this Mortgage 35 if the Bder were 2 pant bereof.

7. Peorectiox of Lexoer's Securrrr. M Borower fails 10 peiform the covenants and agreements contzined in this Morigage,
or if any action or proceeding is commenced which materially affeces Lender’s intecest in the Property, including, but not himited to,
eminent domain, insolvency, code enforcement, of arrangements cf peoceedings involving a bankrupt of decedent, then Lender at
Lender's option, upen notice to Botrower, may make such appearances, disburee sxh sums 2nd take such action 3s is necessary o
protect Lender's interest, inchuding, but not Limited to, disbursement of reasonable attorney’s fees and entry upon the Propaty to
make reqaits. 1§ Lender required mongage insurance as a conditicn of making the lean secured by this Mortgage, Botrower shall
pay the premiums required to maintsin such insurance in effect until such time 35 the requirement for such insurance terminates
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