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Unirorss CoOvexants. Bovrower and Lender covenant and agree as folloms:

_ 1. Payment of Principel smd Inferest. Bocrower shall peompdy pay nhea due the princigal of and inkerest oa the
indebredness evidenced by the Note, prepayment and Lase charges as peovided in the Note, and the principal of and wterest
on any Future Advances secured by thes Mortgage.

1. Feads for Taxes sad Insurance. Subject 10 applicable aw of 10 3 writun waiver by Lender, Borromer shall pay
loltadtroqhdarmmﬂymaﬂnuuso‘pﬁxipalmdiucttuucpz)ﬁltwﬂet the Note, until the Note is paid ia foll,
a sum (hercia “Foads™) equal 10 one-tnelfth of the yeardy tines and rscsuments shich may attam pacrity over ths
Mortgage. and ground reots oa the Property. if asy. phus coc-taclith of yearly preavun rastaliments for hazard insarance.
p.lusooe-_hdfth of yearly presviam instaliments for eoigage insurance. if any. alf as reasooably ecimated initially and from
time o lime by Lender on the basis of assessments and hills and reasonable estimates thereod.

TbeFunqubehHh:nhmkmm&m«md-m are insored or guaranteed by a Federal ot
suse agency lincloding Leoder if Lender is such an institution). 1 coder shall apply the Funds 1o pay said 1aves, assessments,
itsurance gremiums aod ground rents. Lender may act charge for so holdng and applyieg the Fends. 2nalyzng saxd accound,
of verifying 2ad compling s35d assessments amd bilks. valess Lender pys Borrower interest oo the Fuads and applicable Liw
peemits Lender 10 make such a charge. Borrower aod Leoder may ageee in writisg a1 e time of cuecution of this
Moﬂ_pp that interest on the Fonds shall he faid to Borroner. and ualtss such agreement b made or applicable biw
requises soch interest 10 be paid, Leader shall not be required o pay Borromer aay mnterest of earsiegs on the Funds., Lender
shall ghe 10 Boeroser, without charge. aa annual accounting of the Funds showing crodits and debats 40 the Funds aod the
porpose for which cach debit 10 the Fuads mas made. The Fuads arc phodged as additions] secacdy for the sunrs. socored
by this Mortgage. :

H the 2moont of the Fonds held by Lender. topether with the futere moathly inmstallments of Funds payable poios 0
the due dates of Lates, assessments, insurance premiunts and groond rents, shall crcoed the amowt required 10 pay said taes,
assessments, insurance premions and ground rents as they 2 due. sich evoess shall be. at Bosroners option, exther
prompily repaid # Bocroser or credied 10 Borromer o0 moothly imstsfimcats of Funds [f the amoomt of the Foads
heid by Leoder shall not be sufficieol 1€ Pay 12105, 2ssessments. insurince premnams asd grovod rents as they fall doe.
Borrower sha¥¥ pay 10 Lender any amount svvessary 1o malc up ihe deficiency within 30 days froem the date notice is maided
by Lender io Borrdade regqoesting payment thereof.

Upon payment in fudl of all soms secured by this Morigage. Fender shall proapily refond o Borreser any Funds
held by Lender. 1f under paragraph 18 hereof the Property is sold o¢ the Propenty is ochersise acquired by Leader, Lender
shall apply. 0o laier than immediately pror 10 1he sale of the Progerty of ifs aoquisition by Leoder. any Funds held by
Lender at the time of apphication as 2 crods against the suons secured by this Mortgage.

3. Apphcation of Payments. Unkess applicable law peovides otherwise. all paymicaks teveived by Lendtr vader the
Note and paragraphs | and 2 bereof shall be applicd by Leoder find in payment of amounts payable 10 Lender by Borroaer
voder panagraph 2 hereod, 1ben 1o inkcrest payable on the Note. then to the principal of the Note, 2nd then 1o ioterest and
principal oa any Future Advances.

4. Charges; Lieas. Boroaer shall pay all anes, assesunents and other charpes. fines and impositivas aiributable to
the Property which may atiain 2 priovity over this Morigage, and Jeaschold payments o5 grovad reots, if any, in the manoer
provided undcr pasagraph 2 bereof or. if oot paid in soch maaner. by Barromer making payrocol, when due, directy to the
payee thereof. Bosromer shall promgpily furnish 10 Leader ali potices of amoonts due uader Fhis garagraph, and ia the eveat
Boeroaer shaff make payment Krectly. Boeroaer shall peoanpidy fornish to Lender receipts oxdencieg #xh payments.
Borroaer shall prompily discharge any lica which has peweky over this Morgage: peovided. that Borrower shall st be
requrred 10 discharge any such Bea so boag as Bocrowes shall zgree in writing 1o the payment of the obbigaiion secored by
such Een in 2 manner acceptabic 1o Lender, o shall im god faith contest such Ben by, or defend enforcement of such lica in,
Tegal proceedings which opesate 1o prevest the enforcement of the T or fodciture of the Property o aay part thereof.

5. Harard Insorance. Borroaer shall keep the improsements noa existing of hereaflier ereciod on the Property insured
against Yoss by fire, hazards included within the term “oviended coverape™, and such other hazards as Leader may require
and in such amounts and for sach periods as Lender may requite; provided, that Leader shall not require that the amount of
such coverage exceed that amoont of coverage required 1o pay the sums secured by this Morigage.

The insurance carrier providing the insorance shall be chosen by Bocrower subiect 10 2pproval by Lender, provided,
thar such approval shall not be unreasonably withheld. All premivms oa insurance policies shall be paid in the manoer
?rovided uoder paragraph 2 bereof o, if not paxd in such manner, by Borrower making paymeot, whea due, directly to the
insurance carier.

A insurance pobicies and reneaals thereof shall be in form accepiable to Leader and shall include x standard morigage
clause in favor of and in form acceplable 10 Lender. Lender shall have the right 1o bold the policies and rencwals thereod,
and Borroaer shall provoptly furnish 10 Lender all renewal noGoes and all seceipts of paid peemioms. In the eveat of koss,
:;!rnrg:'« shall give prompl Batice 10 the insurance carsier and Lender. Leader may make proof of boss if aot made peomptly

 Borrower.

Unbess Lender and Borroser otherwise agree in writing. insurance proceods shall be applied 1o restoration of repair of
the Properiy damaped, provided such sestoration of sepair is ecoanically feasible and the security of this Mortgage is
not thereby impaired. 1f such restoration o sepair is mot eccocmically feasitle oc if 1he securily of this Mortgage would
be impaired. the iesurance proceeds shal? be applied to the sums secured by this Morigage, with the excess, if any, pard
10 Borrower. 1f 1he Property is abandoned by Bosrower, of if Borrower faib 1o respeod to Lender within 30 days from the
date notice is mailed by Lender 1o Bocrower that the insurance carricr offers to settle a claim for insurance beaefits, Lender
is avthorized to coliect and apply the insurance proceeds at Lendks’s option cither 10 restorafion or repair of the Propeity
or 10 the sums secured by thes Mordgage.

Unless Lender and Borrower othtraise agroe in wriliog. any such application of proceeds 10 principal shall not extend
of postpone the doe date of the moathly instaltments referred to in paragraphs 1 and 2 hereof or change the amount of
such insta¥mests. )f under paragraph 18 hereof the Property is acquired by Leader, alt right, Ltk and interest of Borrower
in a0d fo any insurance poticies and in and o the procesds thereof resukting from damage W the Property priot 10 the sale
or acquisition shall pass to Leader 1o the extent of the sums secured by this Mortgage immediarely prior to such sale or
ACqUISithon.

6. Presenvation and Maistenance of Property; Leaseholds; Condominivms; Planaed Unit Developments. Borrowes
shall keep the Property in good repair and shall pot commit waste or peemit impairment of deferioratioa of the Property
and shall comply with the provisions of any lease if thes Moeigage is on a kaschold.  this Morgage ison 2wl ina
condominium or a planocd unit development, Borroaer shall perform all of Borrower's obligations under the declaration
oF coveaants creating of governing the cwdoeininm of planaed vnit development, the by-laws and regulations of the
condominium or planoed vait developenent, and coastituent Kcunrents. i a condominin ¢ planned Lait Sevelopament
rides is execvted by Borrower and recorded together with this Mortgage, the covenants and greeimcals of sxh rider
shall be incorporated into and shall amend and supplement the covenants and agreemeots of this Mortgage as if the rider
were a part hercof. .

7. Protection of Leaders Security. If Borower faiks to perform the covenants and agreements coatained in this
Mortgage, or if any action of proceeding s comninced which materially affects Lender’s interest in the Propenty,
inchuding. bot nct imited 1o, ermineat domain, insclvency, code enforcement, of asrangemeals of proceedings involving 2
bankrupt or decedent, thea Leader at Lender's option, upon notice to Borrower, may make such appearances, duburse such
sums and take such actioe as §s mevessary to protect Leaders interest, including. but not limited to, disbarsement of
rexsonable atiorney’s fees and eatry upon the Property to make repairs. H Leader required morigage insurance as a
condition of making the kan secured by this Mortgage, Borrower shalt pay the premivms required 10 maintain swh
insurasce in effect uniil such time as the roquitement for such insurance Kiminates in accordance with Borrower's and

e e

i

1

e 1 pliieets W

*

L Y i

-

JR P e Lt 1=

o

_——



