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Uxirorst COvENanTs. Borrower and Lender covensnat and agree as follows: - ~ TRt d

1. Payment of Principal and Interest. Borroaer shall promptl; tay when due the principal of and interest oo the

indebiedness evidenced by the Note, prepayment and 1ate charges as = wided in the Note, and the principat of and interett
ont any Future Advances secured by this Mortgage.

2. Funds for Taxes and Iesurance. Subject to applivable law of 1¢ a written waiver by Lender, Bommower shall pay
1o Lender on the day moothly smstatiments of pnnapal and inferesd are payabie under the Note. untd the Nute 1 paid in {5
2 sum (berein “Funds™) equal to onctuclfth of the yearly faves and assessments which may atnin poctity over this
Moagage. and ground rents on the Property. if 2ny. plus one-tucl{th of yearly premivm instaliments for harard insurae,
;{!us onc-taciith of yearly premiom instaliments for motgage insurance of any. all a¢ rrasonably edimated initially and from
time to time by Lender on the basis of assessments and hiils amd reasonadle estimates thereof. P~

The Funds shall be beld in an institution the deposits of accounts of which are insured or guaranteed by a Federal of .
state agency Gincluding Lender if Lender 1s such an institution). | ender shall apply the Funds to pay said tares, assessmenls, .
insurance premiums and ground rents. | ender may nod charge tor sa holding and appivirg the Funds, aralyzing said account, - -
or verifying and compiling said assevements and Wlis, un'ess Lender pays Borroaer interest on the Funds and applicalNe La
permifs Lender 1o mate such a charge Borroaer and Lender may agree in writing at the time of ewevution of this
Morigage that interest oa the Funds shall be paid to Borroaer. 2nd onrless such agreement s made or applicable law
requires such inrerest 1o be paid, Lender shall not be required 1o pay Borroa e any interest or earnings ca the Fumds. Lemder
shall give to Borreaer, without charge. an annuval accounting of the Funds show.ng credits 2nd debits to 1he Funds and the

purpose for which exch debst to the Furds was made. The Fuads are pledgad as addional secunity for the sums sedured
by this Mortgage.

If the amount of the Funds hetd by Lender, together with the future monthly istaliments of Funds payable prior to
the due dazes of taves. assessments, insuraawe premiums and grourad rents, shafl evceed the amount reguired to pay sad tawes,
assessments. insurance premizms and ground reats as they fall dee. sivh ewcess shall el at Borroaer's optron, ether
promptly repaid to Borrower of credited to Borroaer on monthiy nstaliments of Funds If the amaont of 1he Funds
held by Lender shall not be sufficient 1o pay taves, assesaments, insuranve precems and grovmd rents as they fall due,
Borremer sha'l pay to Lender 2ny amaunt necessiny to make up the Seficiency within 30 days from the date notice 15 macled
by Lexnder to Borroaer request:ng payment thereot

Upon pavment o full of 2Vl sums sevured by this Morrzage. tender shall promptly refund 10 Borreaer any Funds
held by Lender 1 under paragraph IS hereof the Propermy s «ld o the Property s otherase aoquered by Lender, Lender
shall apely. #o later thany immediately priot 10 the <a’e of the Property or is acquisition by Lendes. any Fumds Eeld by
Lender at the Lme of appination as a cradit 2ga:nst the sums sevured by this Morngage

3. Application of Paymeats. Un'ess appheable I provides owraise. all payments received by Leader unker the
Note and paragraphs 1 and 2 hereof shall be 2ppted By Fernder fint in paymeet of amoants payable 1o Leraier by Berroaer

under paragrach 2 bereof. then 10 interest payabic on the Note. then o the prinvipal of the Nove, and then to interest amd
principal on 20y Futcre Advanges

-

4. Charges; Liems. Borroaer <hal pay 2l taves, assessments and other charges. fines and impositans atipbutabie o
the Property which may attain a priodiry over ths Mortzage, and leasehold payments o ground reets. if a1y, in the manoer
pronded under paragraph 2 hereof or. if ot pad in sich manner. by Borroaer maling payment. ahen due. directdy to the
payee thereof. Borrcaer shall prompily furnish 10 Lender 2l notoes of amounts due under this paragraph, and in (ke event
Borroaer shall make payment directiy. Borrouwer shafl prompthy furnmish 10 Lender receipts evidknang such payments.
Borroaer shall prompily discharge any liea which has pronty over this Mortgaze: providad, that Borrower shall o be
requred o dscharge a3y sich ben so kong as Borroaer shall 2gree in writing to the pament of the oblgation secured by
such ken in 2 manrer acceptabie 10 Lender, of sha'l in good fasth contest sixch lien by, or defend enforcement of sixh hen 1o,
legal provecdings which operate (o prevent the enforcement of the Len or forfe.ture of the Propernty of any parl thereof.

S. Harard Tessrance. Borroaer shall beep the improemerts o eanting of berealier erected on the Property insured
against Yoss by fire, hazards incheded withon the term “euended coverage™. and such oter hazards as Leader may require
and in sich zmounts and for soch pernads 25 Lender may rejuire. grosided. that Leaker shall oot requirz that the amount of
such coverage exceed that amoent of coverage required 1o pay the < ms sedured by thas Momgage.

The insurance catrier providing the insurarce shall be chasen by Borroaer subject o approval by Lender, provided,
that such approval <hall not be unreasonatly wnhheld Al premioms on mseranve policies shalf be paid in the manner
provded under paragraph 2 kereof or of not pand in sich man-xr, by Boeroaer making payment. when due, directly to the
imsurance Carrwet.

Afl insurance policzes and renes afs therect shat be in form acceptable 10 Lender and shail inclode a staredard mortzage
clause in favor of and in form aceptatle 1o Leader. Lender shatl have the right 1o hold the polivies and rencaals thereof.
and Borroaer shall promptly furnish to Leader all rerewal notives a7 all receipts of padd premivme Ia the event of loss.

Bocrower shall give prompe nctice to the msuranse carmier and Ferder. Lender may make peoof of Joss if net made prompily
by Borroaer.

Unless | ender and Borroaer othera se agree in afitng. insura~e provends shall be applied o restoration of repair of
the Properiy damaged, provided such resterstan of repat is ecoromically feasible and the secerity of this Mortgaze 1s
not thereby impared Tf soch restoratn of repar s oot ecenomaily foauble of if the secunity of this Mortgage would
be impared. the insuramce provends shalt be appled to the sums sevured by this Mengage. with the evcess, if any. pad
1o Borreaer 1 the Property is 2handoned by Barreacr. or 1t Borreaer fals to repond to Leader within 30 days from the
dite notice 15 maled by Eender to Borrower that the insurarae carrier oifers to sdre a cdaim for insurance bencfits, Lender
i authorized to collect and apply the insurance procetds at Lender’s optoon either 1o restoration o repaiz of the Properm)
of to the sums secured by this Mortgage.

Unless Lerder and Borroaer ctheraise agree i antag, amy swh applatiao of proceeds to prircipal shalt not entend
of postpone the due date of the monthhy Insa!ments referred 1o in paragraphs 1 and 2 bereof or change the amount of
such installments  If umder paragzraph 18 hereof the Property is acgured by Lender. 2l right, titde and interest of Borreaet
ia and 1o 203 insurasce policies and in and o the proveads thereof resulning from damage to the Propenty prior to the sale
or acqsition sha'l pass 10 Leoder to the event of the sums secured by this Mertgage immeduately poor 1o swh sale or
ACGUISITRY.

6. Presersation and Maintenance of Property; Lexseholds; Condomisinms; Flanned Unit Developments. Bosroaer
shall keep the Propesty in good repair and shall not coenmit Aaste Of permut impairment of deterioration of the Propernty
and shall comply with e prosis:oas of any lease if tha Morrgage s o a keasehold. IF this Mortgaze s on 2 unit Wt a
sondominium of a plarned unit development. Borromer shall perfoem all of Borroaer's obigatwons trder the declaraton
oF covenants crealing of goveraing the coedorm:num of plirned unid development, the by-laas and regulations of the
cordominium or plinaed unit development. and constituent dxvuments  If a condomirtum or plinned unit developinent
fider 15 evecuted by Bortoaer and recorded egetter with rthis Morigzage, the covenants and agreements of such rider
shall be incorporated into and shall amend aad supplement he covenants and agreements of this Morrgage as if the rder
aere 2 part hereof .

7. Protection of Leader's Secwrify. If Borroaer fals fo perform the eoverants amd agreements confared m this
Mortgage. of if my mtoen of proceeding s comrenced which mraterially ety lender's imtersst in the Prepernty. .
including. but not tmated to. eminest domain. msoheay. code enforcdment. oY rnAngEments of proceadings involving a
hankrupt or decedent. the Leader at Lemler’s option, upon notise to Borrorer, may mike such appesrances, dishune such
sums and take soch action as is pevessary o profect Lender's interest arcluding. bot not limited to. disbursement of
reasonable attorney’s feos and entry upon the Properiy to make repairs. If Lender reguired mortZage insurande as a
coad tion of making the koan secured by this Mengzage. Borroaer shall pay the premiums req d

red to maintain such -
insurance in efoct until soch time as he requirement for soch msurance terminates i woerdance with Borroaers and
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