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Ustroaym Covexaxts. Borrower and Lender covenant arnd agree as folknvs:

1. Pavaent ofF Prixcrear axp Inteesst. Borrower dhall poompidy pay whken due the principal of and interest cn the in-

debtedress evidenced by the Note, prepoyment and lice charges as provided in the Nete, and the princips! ¢f and interest «n any
[ Future Advinces secured by this Mortgage.

2

Fusos ror Taxes axp Insumazice. Subject to applicable biw «r 1o a wntten waiver by Lender, Borrower shall par o
Lender co the dsy monthly installments of principal and interest are payable under the Note, untl the N:ize is poid in full, 3 sum
{herein “Funds™) equal to cnetwelfth of the yearly taxes and assessments which may snain pricriny ever this Mornrgage, and ground * m
rents ¢n the Property, if any, plus one-twelfth of vealy premivm insallments for hazard insurance, plus conetwelfth of rearly pre- o
mium installments for morgage msurance, if zny, all as reisomably estimated initizlly and from time to time by Lender cn the heds

of assenments and bills and reawnable etimates Grererd,

s V) S
The Funds shall be held in an insritution the deposits of 2cccunts of which are insured or guaraniced by 2 Federal o sute ) 0\
agency (including Lender if Lender is such an instirmion]. bender chall anpf\' tke fends to pn‘ siid tixes, ssscsirments, insurince
p:rmmms and greund rents. Lender may not charge for so halding 2nd 2pplyving the Fends,

- -

analyzing s3id aoccont, o verifying and
compiling said assessrments and bills, unless Lender povs Borrower interest ¢n the Funds and applicable hiw permits Lender to rmke

e -
s O
permi: : -
such a charge. Borrower and Yepder may agree in writing 21 the time of execution of this Morrgsge that interest o the Furds <kall be
pad o Borrower, and un!

exs such 2zreement is made or appliceble law requires such interest 1o be puid, Lernder shall nut be reg 'u'cd '
to pav Borroaer any interest or eamings on the Funds. Lender shall give to Borrciver, without charge. 23 znnual acerunting o o

Funds chewing credits and debits w0 the Funds and the purpise for which exch debit to the Furds vas made. The Furds are pﬁ.!,ed
as 2ddisina} security Fr the sums secured by this Mosntgage.

If the amount cf the Funds held by Lender, tgctter with the future rmonthly installments of Funds payable pricr © ke
dur dites of taves, assesiments, insurance premiums and

gurd renzs, shall exceed the 2mrunt requized W pay i taves, asess
ments, insurance prermiums znd ground rents as they fall dl.t. such excess shall be, at Borrower’s cpoico, either promptly repad

Borrcwer of aedited ty Borower cn menthly inmsrallments of Funds. if the zowunt of the Funds held by Lender shall nut te
sufficient to pay taxes, assesments, insuninee premivms and groord reats as they fall dee, Bommower shall pey 1y Lender any amount
recessary to make up the deficiercy within 30 diys frim the dize notive is mated by Lerder to Bomuwer reguesting payeient thereck.
Upcn payment in full of 2ll sums secured by this Mirtgage, Lender shall prompdy refund to Barrowmer any Furds keld by
Lender. 1§ under parsgraph 15 Rerecf the Property is scld oo the Priperty b ctherwise acguired by Lender. Lender «hall apply

.
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oo Later thin immediately privr to the sale of the Prepenty o ins 2cquisiicn by Lender, any Funds keld by Lender 2t the tme cf
:pplicazion 2s 2 credit against the sums securad by this Mongige.

arerer e

3. Arrurcamion of Parments. Un'ess applicable hiw provides ctherwice. 2il payvments received by Lerder under the Nuote
and paragraphs 1 and 2 bereof shall be applied by Lender first in payment of am-unts puyable o Lerder by Bomower under poragragh 2
herenf, then 1o interest pavable cn the Nrte, then to the pricapal ¢f the Nute. srd then to interest 2nd principal on any Future Advances.
3. Crarces; Liexs. Bormrower shall pay all taxes, aeess
Property which may 21tain a pocrity over this Morigagze. zod k
under paragr

~ents and cther charges, Eaes a-:d i pesinh arntunble to the
cicehedd puvments or ground ren, H anyv. in lhe cirnrer poivided
aph 2 herecf cr. if net puid in such meonner, by Bocrower muking pament, when due, directy o the pavee therecf
Borrewer <hall prompt’s furnich 1o Lender all Notkes of smounts due uzder this paragraph, and in the event Boarower shall make
pavrrent directly, Borrowmer skall prompds furokb to Lender reveipss evidencing such peyments. Bomiwer shall prompdy discharge
any Lien which has pricrity over this Morgage: provided, that Borroover shall not be required to dischirze any sk Een so biog as
Borrower shall azree in writing o the pavment of the cbligatin sccured by such len in 2 munper zceptable to Lender, or dhall in
g=d fiith coniat sich Fen by, or deferd enforcement of

axh Len in. legsl procedings which cperite to prevent the enforcerzent
of the Een or forfeiture of the Property o asy pant thereof,

5. Harzaep Insuraxce. Berrower shall keep the imprivements row exiting cr keresfrer erected «n the Property insured
agzint kiss by Bre, huzards included witkin the term “exterded curerzge.” 2nd such cther hizards 35 Lender mav require and in such
amvurts and for such pericds as Lender may requires provided. thut Lender shall mot teguire that the 2mownt of such coverzge enceed
thit ameune of coverige requited to pay the sums secured ty this M rgize

The insurince carrier providing the insurarce shall te cheeen by B mower subjecs 1o appraval by Lender: provided, thar such

spproval chall not be unreascpably withkeld. All premiums on inmsurance prlcies shall be paid in the manrer pranded under para-
graph 2 herecf of, if not id in such manner. by Burroner making payment. when due, directly 1 the insurance carmier.

All insurance policies and recewals therecf shall tc in f.rm a2ccepuble to Lender and shall inclede 3 stundard mvemgage

clavee in faver of and in furm accoptable 30 Lerder. Lender <hall have the ngu. to bold the pobices and remew:ls thered, ard
Borrower shall procply furnidh to Lender al) rerewal retices and all reveips of paid premiuzs. In the event of bns, Bomrower shall
gire premgpt notice to the insurance cammier and Lender.
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Lender may make prof of Lss if nat pade pormpdy by Bommower,

Unless Lender and Borrower ctherwize agree in wrirag, irsurance proveeds skall be applied o restoratizo of repair of the
Prepeny damaged, provided axh restoration of repair is ecomomicelly feaibe and the wcurity of this Mintgage is net thereby
impaired. I such testoration or repuir is oot evnemically feauble oo if the wcurity of this Murtgage would be impaired, the insur-
ance proceeds shall be applied to the sums sevured by this M rmgage. wih the cxwcess, if aay, paid to Bimoner. If the Propenty
is atand-red by Birrower, ot if Borrower fails to resperd © Lender within 30 days frem the date pitice is maihd by Leader
Borrower that the insurance cammier offers to settle a2 chim

1 Lr irsurance benefizs, Lender is authorized 1o collect and apply the insuz-
ance proceeds 2t Lender's cptin either to restoration or repair of the Property «c to the sums secured by this Murigage

Unkss Lender and Borrower ctherwise agree in writing. anv <uch applicati n ¢f proceeds to principal shall ot eviend o

Ve

p stpene the due date of the monthly installments referred o in parsgraphs 1 and 2 heresf or chinge the amount of tucb imullmen:s.

I[ under paragraph 18 berecf the Property is 3cqured ks Lender. all right, tidde ard interest of Berruwer in and o axn
1.

incurance
o

scics and in and ty the proeeds therecf resubing from damage to the Pr rm‘ pricy to the b or acquisity-n <hall p;cs t> Lerder
20 the extent of the sums secured by this Mortgage imreediirely priz 6o such wale of 20quisiti n

;
6. PaesERvamion AND Muxstexance oF Proreriy; LeEasenotos; Conoornxiuses; Poasxeo Uxir Desezoesmesys, Borrewer
<hall keep the Property in gond repair and sh2ll mt commit waste <r permit impairment or deteriraton of the Property azd shall
comply with the provisions of any Yexe if this Mirgage is cn 3 Yeasebold If this Morgage is ¢ a2 unit in 3 endiminim or 2
rlirred urit devel prent, Brmower thall pexform all of B wed’s ¢ !:7..,34 under the dexliridon or osemant creating o«r g serm-
ing the ernd minum cr planned unit desed pment. the by laws :ind regulations of the condrminiuz or
and comatiteent decuments. if 2 condominium o plinced unit develupment nid

ider 15 executed by Bormiwer and recorded together i
with this Morgage, the covennts and 2greeents of such rider shull ke incorporated into and shall amend acd supplerment ke cov-

b
crants and agreements of this Mortgage as if the rider were a2 part heraf.

L2l

plinred unit deved prent.

7 Protecstons of LExper's Securrry. If Borrower fails 1o perform the covenants and agreements © nirned in this Mortaage, :
‘ ot if any action or proceeding is commenced whbich materially 2fects Lender's inzerest in the Property. incteding. but nt Emited o, %
cminent drmain, insclherncy, ode enfircement. or arrangements 1 procending inv hing a benkruje or decedent, then Lender at ™
Lender’s (pticn, upen Dotice o Borrower, may make sh appesrarces, dibune cuch cums 2nd ule such 2:t% 0 35 i3 necesazy T 2
g tect Lender's inferet. ircluding. but net limited te, disbunerent of recvmable attommer’s fees and enty vpa the Prgety 1
rmake repaivs. 1f Lender rojuired mwrigige insurance as a cenditin of rmuking the lan wured by this Mortcage. Booro
Foy the premiums required to maintain such insurance in effect until such time as the reguiranent

-
et +hall i
for such insursnce hrminaies
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