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Usxiroryt Covexasts. Borrower and Lender covenant ard agree as follows:

1. Pavaent of Prixarar avp Interest. Bomower skall premptly pay whken due the principal of and interest en the i

Qebtedness evidenced by the Note, prepayment and lae charges o provided in the Nute, znd the principal of and intcret (n 2ny
Future Advances secured by this Montzage.

2 Fuxps ror Taxes axp Insuraxce. Subject w applicable haw <1 to 2 written waiver by Lender, Borrower shall pay ©
Lender on the diy monthly installments of principal and interest are payvatle under the Nute, until the Nete is peid in full, a sum
(berein “Funds™) equal to cnetwelfth of the yearly taxes and asessments which may anain pricnny cer this Murtgage, and grourd
rents on the Propenty, if any, plus cpe-twellth of yearly premium installments for harard insurance, plus coetwelfth of yearly pre
mium installments for mortgage insurance, if any, afl as rexonably estimyel initially and fr'm time to time by Lender cn the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an instrution the depusits of avvwsb of wbih am¢ inwured or grnnmed bty a2 Federal cr anare
agency (including Lender if Leader is such an instituticn).  Lerder <hall apply the funds to pay seid Daxes, ascessments, insurance
premiums and ground rents. Lender msy nct charge for so boMing 2nd apphing the Funds, analyzing said accourt, o verifying and
compiling said ascessments and bills, un'es Lender pavs Borower interet <n the Funds aed applicable hiw permits Lender to make
such 2 charge. Borrower and lender may agrce in writing at the time of executizn of this Mirigage that interest ca the Funds shall e
p2id to Borrewer, and unless such agreement is made ¢t applicable Iaw requires such interest t> be paid, Lender chall not ke required
to pay Borruwer any intesest of eamings co the Furds. Lender hall give to Borromer, witheut charge, zn anneal scccunting of ke
Funds showing credits 2nd debits to the Funds and the purpose for which each debit ty the Furds was made. The Furds are pledged
a5 additicnal sccurity for the sums secured by this Mortgage.

If tke acvunt of the Funds keld by Lender, togetter with the fuorture mepthly installments of Fends payable pricr to the
due dites of taxes, assessments, insurance premiums and grovrnd remis, shall exceed the smount requized to pay said taxes, as:es
ments, insurirce premiums znd greund rents as they fall due. cuch excess shall be. 2t Burroswer's (ption, either pracpely repaid o
Borrowsr or aedited to Borrower can monthly installments of Furds. If the amcunt of the Funds keld by Lender shall nct be
sufficient to pay tates, asSESIMEnts, inTurince premivms ard grourd remts as they fall due, Bormmower shall poy 2 Lemder any armcunt
pecessary to make up the deficiency within 30 days from the dite n tice is muiled by Lender to Bormiower requesting payment therecf.

Upon payment in full of 21l sums secured by this Mortgage, Lender shall prompedy refund 1o Bomower aoy Funds held by
Lender. If under paragraph 18 herect the Property is scM cr the Property is cberwise acquired by Leader. Lecder shall apoly,
0o Yawer than imrediately price to the sale of the Progerty cr its acquisition by Lerder, any Funds held by Lender 2t tte time cf
spplicaticn as a credit against the sums secured by this Moigege.

3. Arrrrcariox of Parsexts. Unless applicatle law provides cchenwise, all payments received by Leoder under the Neote
and paragraphs 1 and 2 kerecf <hall te applied by Lender frst in payment of amcurnts parabl ta Lender by Borower under parsgraph 2

herect, then to inzerest payakle e the Ncte, then 1o the principal of the Nzte, and then o intezest and principal cn any Furure Advarces.

4. Cuseces: Liexs. Borrower shall pay all taxes assessmerts ind cther charges, fres and imposithns atibunble the
Property which may artain a prictity ever this Merigage, and kacehold pevments or ground rents, if acy, in the menrer prvded
under paragriph 2 hereod o1, i oot paid in ench rminzer, by Eorroner making payment, when due, directls to the payee thereof.
Borrewer shall promptly furnish to Lender all Netioes of smezints dee urder this parzrph, 2nd in ke event Borrower chall mike
pavtrent directdy, Borrower shall prompdy furnish to Lender revripts evidencing such payments. Borrower ball prempdy discharge
any bien which has pricrity over this Mortgage; provided, that Borrower shall not be required to dischirge any such Een so kog as
Borrewer shull 2gree in writing to the payment of the ctigitiin secwred by sixh Len in 2 manrer acceptable to Lender, or <hall in

good faith contest such Een by, o defend enforcerent of sxch Len in kegal proceedings which cperate o prevent the enfcreement
of 1he Lien o« ferfeiture of the Property or 2ay part therec.

5. Hazapp Ixsurasce. Borrower shall keep the impruvements pow exsting cf beresfter erected «n the Property insured
agaimt kss by fice, hazards included within the term “extended corerige,” a=d axch cther hazards 2s Lender may require and in such
amcurts and for such periods as Lender may requice provided. thar Lender <hall pet requice that tre ammount of cuch coverige excerd
that amcunt of coverage required to pay the sums secured by thi Mongage.

The insurance carrier providing the incurance shall be chosen by Bomower subiect to approval by Lender; provided, that such
approval shall not be uareasonably withheld. All precivms ca insurance policies shall te paid in the manner provided under para-
gtaprherecfor,ifuc—tmidingxb

Al insurance policies and revewals thereck sha

sranner. by Borrower maling payment, whken dze, direcily 1o the insurance cmier.
clause in favee of and in form acceptable o Lender.

Il te in f+m 2ccepeable to Lender and shall incude 2 standard  meetgage
Lender shall hive the right to hedd the policies 2nd renewals therecl, ard
Borrower shall prompely fumish to Lender all rerewal nctices and 2l
give prompt ootice to the insurance camrcr and Lender. Lender may make p

receipts of paid preciums. In the event of loss, Borrower shall
Un'ess Lender and Berrower otherwise agree in wrnitin

cocf of biss if noe made prompdy by Borrower.

e, irsurance proceads shall te zpplied to restoration or repair of the
Property damaged, provided such restoratica or repair is econrmially feadble and 1the security of this Mortgage & pot thereby
impaired. If suck restionation cx repuir is ot cacemically fexsible cz if the secunty of this Morigage woold Le impaired, the insur-
ance preceeds shall be applied to the sums secured by this M rnigage, with the exces, if any, pad o Borcwer. I the Propers
is atandcced by Borower, or if Bommower fails w respeed to Lezder within 30 days frem the date notce 5 raikd by Lender 1>
Bogrower that the insurance camier offers to settle 2 chim ki irsonrcce Becefrs, Lencer is authorized to collect and apply the insur-
ance proceeds at Lender's opticn either to restoration of repair of the Property oo 1o the sums secured by this Mortgage.

Unless Lender and Boriower ceherwise agree in wmiting. aay such application of proceeds o principal shall oot extend o
papcne the due date of the monthly installments refer:ed to in parigraphs 1 and 2 hereuf or change the amcunt of such installments.
H cnder paragraph 18 hereof the Property is 2cquired tx Lender. all right, title and inerest of Borrower in and to any insurar<e
policies 20d in and to the proceeds therecd resulting from damage w the Property prie o the sa'e cr 2oquisition shall pass to Lender
0 the exzent of the sums secured by this Morrzage immedutely prir t> swh sale cr woquiition.

6. Prrscrvamion aspt MuNTeExance ofF ProrerTy; Leasenorps; Coxpornwius; Praxyeo Uxir DEvELosyENTs. Broower
shall keep the Property in goed repair and shall oot commit waste oF permit impeirtent of deteryiatrn of the Propenty and shall

cemply with the provisicns of any Jease if this Mortgage is cn a leaehcld. If this Mintgege & o 2 wmnR in 2 ccodominfum of 2
plinred unit develpment, Bomowa <Eall perforsa 27 of Beriower's cbiipaten urnder the decliraticn of cuvenants creating ¢f gvernn-
ing the crod-minfum or plarned enit desedprent, the brlaws and regclasos of e ccodimmintim o plinoed unit develpment.
ind comtitcent documens. If a cezdeminium er plaszed waoit deselopment rider 3 executed by Bormuwers ard recorded together
with this Mongage, the covenants and agreements of such rider skall be incvrpurated inny and

kil amerd and supplement the ecv-
enants and agreements of this Mongage as if the rler were a part Rerecf.

+  PeorectTios of LExper's Secuanv. If Borrower fails to perform tte covenints and agreements contziced in this Moctgage,
ce if 2ny actizn ot proceeding is coramenced whih materially affects Lender’s inzerest in the Property, inchoding. tut ot Emired t,
eminent ¢-main, insclvercy, cocde enforcement. or amungerents o pr<ecdings invching a berkrupt « decedent, then Lender at
Lender’s «pticn, uvpon notice o Bomrower, may make such appearinces, disburse such sums and tike soch avtion as is pecesary to
protect Lender's interest, including. but e Emited o, dishurserent «f reasmable onroes’s fees ind enuy upn the Prpenty o
make repairs. If Lender required menigage insurance as 2 s I

aditin of muking the ban sevured by b Mortzaze, Bomower <hall
pi¥ the premiums required © mmintan such insurance in efext urntl such rize 2as

the requizement for such insurince terminazes
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