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Usirorst Covexants. Borrower and Lender cuvemant ard agree as follows:

1. Pavaest oF Prxcrrar asp INterest. Borrower shall premptly pay when due the principal of ard interext cn the in-

debradness evidenced by the Note, prepayment acd late charges as provided in the Neote, 2nd the princip2] of and interest <n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes anp Insurmaxce. Subject to spplicable hiw «r to 2 writn wiiver by Lender, Borrower shill pay o
Lender cn the day monthly installments of principal and interest are payatle under the Nete, until the Nute is paid in full, 3 sum
(berein “Funds™) equal to cne-twelfth of the yearly taxes sessments which may atuain prictity over this Mortgage, and ground
rents ca the Property, if any, plus cnetwelfth of vearly prémium installments fcr hazard insurance, pus cretwellth of yearly pre-
mium installments for mortgage insunance, if any, 21l as reasonably estimated iniddly and frim time to time by Lender on the hasis
of assessments and bills and reascnable estimates thereof.

and a:

The Funds shall be held in an institution the deposits ¢ 2ccvunts of which aze incured or guaranwed by a Federal cr st
agercy (including Lender if Lender is such an instituticn). Lecder <hall apply the funds 1> pay said taxes, assessmments, insurance
premiums 2nd greund rents. Lender may not charge for so bolding 2nd applying the Furds, analyzing i account, cr verifying and
compiling s3id zssessments and bills, unless Lender pays Borrower interest <n the Funds ard applicable Liw permits Lender 1o make
such 2 charge. Berrower and kender may agree in writing at the Cme of executicn of this Moagage that interest on the Funds shall e

paid to Borreuwer, and unkeass such agreement is made cr applicable law requires sich interest t» be paid, Lerder shall nat ke required
to pay Bormower any interest of eamings ¢n the Furnds. Lender skall give to Bormower, without charge, an anpual zeccunting of the
Funds showing credits and debits to the Funds and the purpese for which each debit to the Funds was made. The Funds are pledged

s additicpal security for the sums secured by this Martgige.

If the amount of the Funds held bty Lender, togother with the furure monthly installments of Funds pavable prsr to tke
due dites of tives, assessments, insuranmce premiuves ard greued rents, shall exceed the zmount raquired to pay said taves, assess
menss, insumnce premiums znd gound rents as tkev fall due. such excess <hall te, 2t Bumawer's cpticn, either prompty repaid
Borrower or credited to Bormower cn menthly installments of Furds. If the a—-unt of the Funds held by Lender skall not be
sufficient o iy LANes, 3SSESSMENDs, IOSUrZne premiums ard grourd rents as ther fall due, Borrower shall oy to Lender any amount
necessary to make up the defciency within 30 days from the dite rctice is mailed by Lender to Borrewer requesting paye<rt thereof.

Upcn paymrent in full f 21l sums secured by this Mortgige, Lender hall prompty refund to Bomower any Furds held by
Lender. If under poragreph 18 tereof the Property is sold or the Property is ctbenvise acquired by Lender, Lender shall apply,

no licer than immediately prio to the sale of the Propenty or its acquisiticn by Lender, any Furnds held by Lender st the tme cf
application as 2 credit against the sums secured by this Mengzge.

3. Aspucamios ofF Pavuests. Unles applicable law provides otherwise, 2ll pyments received by Lender under the Nete
and paragraphs 1 2nd 2 hereof <hall be applied by Lender firat in payment of zrecunts payibl: 1o Lender by Borrower under paragraph 2
Berecf, then to interest pavatle cn the Note, then to tte priccipal of the Note, 2nd then to interest and pringpa] ¢a 2oy Future Advances.

3. Cmarces; Liess. Berrower shall pay all taxes, assessmernts and coher charges, fnes and impositons atmritutable to the
Property which may attain a priceity over this Meoctzage, and leasehold payments o ground rents, if zmy, in the manper provided
under paragragh 2 bereck cr, if not peid in such manner, by Ecrroner makirg peyment, when due, dizectly to the pavee thereck
B-trower shall promptly Fumnish to Lender afi Notices of arrcusts due urder this pangrph, 2nd in the event Borrower shall make
paveent directly, Borrewer shall premptly furnish to Lender reccipts evidercing such payments. Borrower <hall premply discharge
ans Lien whick has pricrity over this Mongage; provided, that Borrower shall st be requiced to discharge any such Een so Yng as
Bocrower shill agice in wriing w the payment of the ctEgaticn secured by such len in 3 manner acceptztle o Lender, ¢ shall in
goed faith contest such Lien by, o deferd enfcrcement of soch Fen in, legal procecdings which eperate 1o prevent tke enfcrcement
<F the Ben o forfeiture of the Property or any pant thercof.

5. Hazaep Insumasce. Besrower shall keep the improvemenis now existing or herezfrer erected ¢n the Propenty jnsured
against Yoss by Ere, hazards inchuded within the term “extended cuvenage,” and such cther hazards as Lender may require and in such
smcurts and for such pereds 2s Lender may require; provided, thzt Lender shall nct require that tte amcunt of such coverige excesd
thit amcurt of coversge required to pay the sums secured by this Mongage.

The insurance carrier providing the insunince shall be choen by Borewer subject to approval by Lender; provided, that cuzch
approval shall not be unreascnably withheld. Al premiums cn irsurance pelicies shall te paid in the manner provided under pan-
graph 2 Lerecf or, if not paid in such maener, by Borrower making pavment, when due, directly 1o the insurance carrier.

All izsurance policies and remewals therecf shall te in foim acceptable to Lender and shall include 2 suandard morigage
clase ia favor of and in form acceptable to Lender. Lender <hall have the right to bold the policies and renewals thereof, ard
Borrower shall prompaly fumish to Lerder all rerewal potices and 2!l receipts of paid premiums. In the event of loss, Bomiwer shall
give prompe potice to the insuracce carrier and Lender. Lender may make proof of biss if not made peomptly by Boerower,

Uc'ess Lender and Borrower otherwise agree in writing. irsurance preceeds chall be applied to restoration of repeir of the
Property dimaged, provided such restoration ot repair is econcmically feasitle and the secunity of this Mortgage is nct thereby
impaired. 1f such restcration of repeir is net ecenceaically feasible or if the secunity of this Mcrigage would be impaired, the inur-
ance proceeds shall be applied to the sums secured by this Morigage, with the excess, if any, paid o Borrower. H the Property
is atandoced Ly Borrower, or if Bomower fails to respord to Lerder within 30 days frem the date notice is mailed by Lender to
Berrower that the insurame camier cffers to serde 2 clsim for irsurance benefits, Lender is authcrized to collect ard apply the insur-
ance proceeds a2t Lender's cptica either to restcnticon o repzir of ke Propenty cof to the sums secured by this Mortgage.

Usless Lender and Borrower otherwise agree in writing. any such applicatic

pstpene the due date of the monthly instalrents referred 1o in paragrapbs 1 2nd 2 hereof or change the amount of such installvents.
If under paragraph I8 berecf the Property is aoquired by Lender, all righy, title and interest of Berrewer in and % any insurance
policies and in and to the proceeds thereck resubting frem damage the Property prior to the sale of acquisition shall pass to Lender
1o the extent of the surss secured by this Mertzage immedizzely prir to saxh sale of roquisition.

n of proceeds 10 principal shall nct extend or

6. PresERVATION AND MAINTENANCE OF Prorirry; LEscEROLDS; CONDOMINIUMS; Prax~xen Usor Deveroemests, Borrower
<hall keep the Property in good repair and shall ot commit waste <r permit impairment ¢r deteriorabea of the Property ard shall
comply with the provisicns ¢f any Jease if this Mcrigage is on 2 Yeasehcld. I this Mintgage is cn 2 anit in a oodominfum cr a
plirced wit development, Bomower shall perform 2ll o B

srrower’s obligatica under the decliration ¢ covenants ceating or gUverm-
g the coedrmirfum ¢ rlhineed wait develpment, the tvlaws and reguliti-os of tte condominium cr plinred unit devekprent.
ind censtituent decuments. If a condemizium o plinned unit devel

prent rider is exccuted by Borrower and recorded trgether
with this Mcrtgage, the cuvenants and agreerments of such rider shall be incorperated inw and shall amend and supplement the cov-
enants and zgreemnis of this Mongge as if the rider were a pant herec.

7. ProTECcTioN OF LExDER'S SEC

vrrry. If Borrower Fails to perform the covenints and agreements centained in this Mortgage,
of i

f any actica of proceeding is commenced which materially affeuts Lender’s interest in the Property, including. but not fimized o,
eminent domain, inseherncy, oxle enforcement, ¢f T2NEmeEnts 1 procecdings invehing a bankrugpt of decedent, then Lender at

Lender’s cpticn, upon nctike to Bormower, may make such appearances, di-bune such sums and take such acticn as Is neces<ary to

pretect Lender's interest, including. but not Emited to, disbur-ement of reas-nable atv mer’s fees and entry upen the Propenty o
male repairs. 1f Lender required mcrigage insursnce as a conditen of ruking the kan secured by this Muortage, Borraer <hall
ray the premiums required to maintain sech insurance in effect untl such time as ke requirerment for such insurarde trminates
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