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1. Payment of Principal asd Interest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

Uxitroast CovenanTs. Borrower and Lender covenant and agree as follows:

2. Funds for Taxes and Insurance. Subject to applicable faw or 10 a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and asessments which may attain priority over this
Mortgage., and ground rents on the Property. if any. plus one-twelfth of yearly premium instaliments for hazard insurame,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasenably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depusits o accounts of which are insured or guaranteed by a Federal or

state agoncy {including Leader if Lender is such an institetion). Lemdzr shall apply the Funds to pay <aid fazes. assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills. unless Lender pays Borroer interest on the Funds and applicable law
permits Leader to make swch a charge. Borrower and Lender may agreg in writing at the time of execution of this
Morigage that interest on the Funds shall be paid to Borrower. and unless swch agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borroaer any interest or carnings on the Funds. Leader

shal] give to Botrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prier 1o
the due dates of 1aves, assessments, insurance premiums and ground rents. shall exceed the amount required to pay said taves,
assessments. insurance premiums and groosd rents s they fall due. stch evesss shall be. at Borrowers option, either
promptly repaid to Borrower of credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient (o pay 1a\es. assessments. INsufance premiums and ground reats as they fall due,
Borrower shall pay to Lender any amouni necessary 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borroaer requesting payment thereof.

Upon payment in full of all sums sevuered by this Mortzage. Lender shall promptly refund to Borrower any Funds
heid by Lender. M under paragraph IS hereof the Property s sold or the Property is otherwise acquired by Lemder, Lender
shall apply. no later than immediately prior to the <ale of the Propenty or its acquisition by Lender, any Funds held by
Lerder at the time of application as a credit against the sumis secured by this Mergage

3. Application of Paymeats. Unless applicable law provides otherwise. ail payments received by Iender under the

Note and paragraphs 1 and 2 hereof shall be appiiad by Lerder fint in payment of amounts payable 1o Lender by Borroaer
urder paragraph 2 hereof, then to interest payable on the Note. then to the prinvipal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay alf taves. aseesiments and other charges. fines and impositions atinibutable to
the Property which may attain a priority over this Mortgaze. and leaschold payments or ground rents, if any. in the mangper
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payvment. when due. directly to the
pavee thereof. Borrower shall promptly furnssh to Leader all notices of amaunts due under this paragraph, and in the event
Borroaer shall make payment directiy. Berroaer shall promptly fumish to Lender receipts evidernxing such payments.
Borroaet shall prompily discharge any lien which has priority over this Morigage: provided. that Borrower shall not be
required 1o discharge any such licn so losg as Borroaer shall agree in writing to the payment of the oblization secured by
such lien in a manner acceptable to Lender. of shall in govd faith contest sixh fiea by, or defend enforcement of such lien in,

iegal proceedings which operate o prevent the enforcement of tive Len or forfaiture of the Propenty or any part thereof.

§. Hazard Insurance. Borroaer shall keep the improsements fow auisting or hercafter erected on the Property insured
against loss by fire, hazards irvluded withn the term “entended coverage™. and sich other hazards as Lender may require
and in such amounts and for such periods as Leader may require: provided. that Lender shall not require that the amount of
such coserage evceed that ameunt of coverage required 1o pav the sums wecurd by this Mortgage.

The insurance carrier providing the insurance shall be chowen by Borrower subject 1o approval by Lender: provided.
that such approval shall ret be unreawnably withkeld. Al premivms on insurance policies shalf be paid in the manoer
piovided under paragraph 2 hereof or of not paid in such manaer. by Borroaer making payment, when due, directly to the
insurance cargier.

Allinsurance policics and renea als thereof <hall be in form soceptable to Lender and shail include a standard morngage
clause in faver of and in form acceptable to Lender. Leader <hall have the right to hold the policies and renew als thereof.
and Borroser shall promptly furnish to Eender all reneaat notives and all receipts of paid premiums. In the event of loss,
Barrower shall give prompt notice 1o the insurance carner and Fender. Lender may make provt of loss if not made promptly
by Borroaer.

Unless I ender and Barroaer othera e agree in wfiting. inurarce provesds shall be apphied to restoration of reprair of
the Property Jamaged. provided sech restoraton of repair is eovnomaily feasible and the security of this Mortgage 1s
not thereby impaired. T such restorston of repair is rot evenomnaghiy feasbie or if the scvurity of this Mertgage would
be impaired. the insurance proveeds shafl be sppixed to the wms secured by this Mortgage. with the evcess, if any, paid
to Borrewer. | the Property s abandoned by Borroaer, or it Borreaer fxils o respond to Lender within 30 days from the
Jdate potice is maded by Fender to Borreaer that the imurange carner offers to settfe a claim for nsurance benefits, Lender
is authorized to collect and apply the imsurance provends at Leader’s cptiva aither to restoration ot repair of the Properny
orf to the sume sevured by this Mortgage.

Unless Lender and Borrower otheraise agree in writing, any sivh application of proveeds to principal shalt not extend
or postpene the due date of the monthly installments referred 1o 10 pafrayraphs 1 and 2 hereof or change the amount of
sech installments. B under paragraph 138 hereof the Property 15 acquired by Lender, 2il nght, utie and interest of Bosrower
in and to 2ny insurarce policies and in ard to the proveads thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender 1o the extent of the sums secured by this Mortgege immediacly pnor to such salke or
2oaquisithon.

6. Presenvation and Maintenance of Properts: | eacholds; Condominiums: Planned Unit Developments. Borroaer
shali keep the Property in good repair and shall not commit waste or permit impatrment of Jdeterioration of the Property
and shall comply with the provis:ons of any fease 1f this Mertgage is va a leaschotd. If this Muorigage is on a unit 0 3
condemimiea of 2 planned unit deselepment. Borroaer <hall porferm all of Borroaers oblzatons under the declaratton
OF Covenants oreatng of gowerr ng the wondermt moomowe plarnad oo doseloproe-t the brdaas and regalations of the

conderinum or planped unit deselepriert and donatitoont Joewe et It s oo

Adomenioar of plerned vot deseloprent
frder 15 eaeviied by Borroaer and recerded together wcth thes Moestgage. the covenanis and agreements of swh nder
shall be incorporated 1nte and shall amend and supplement the cosenanis and azreements of this Mortgage as i the rider
were a part hercof.

7. Protection of Lendec's Security. If Borroner fals to perform the covenants and agreemicnts contained in this
Mortgage, or if any action or proveeding s commenced which materially affects Lenders interest in the Property.
including. but rot Emited to. eminent domain. insehenty. code enforcement. of arfangements or proveedings invelving a
bankrupt of decedent. then Lender at Lemder’s option. uipen potice to Borroaer, may make such appearances. dishurse such
«ums and take such action as is pecessary to protect Lended's interest. mcleding, bBut not himited to. disbarsement of
reasonahle attormey’s feos and entry upon the Properiy to make repairs. B Lender reguired mortzage insurance as a
condition of making the kan secured by this Mortgage. Borreaer shall pay the premiums required to maintia such
insurance in etffect until such ume as the rcq’uircmem for sech rnsurance ferminates o accordance with Berrower's and
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