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UxiForM CoveNanTs. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Notz, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assessments which may attain priority over this
Mortgage, and ground rents on the Pioperty, if any. plus cne-twelfth of yearly premium instaliments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency including Lender if Leader is such an institution). Lendar shall apply the Funds to pay s2id faxes, assessments,
insurance premiums and ground rents. Leader may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessmeats and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower ard Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unfess such agreement is made or applicable law
requires such interest to be paid, Leader shali not be required 1o pay Borrower any interest or e2rnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums sacured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borroaer's option, either
promptly repaid 1o Borrower o credited to Borreaer on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficknt to pay taxes. assessments. insurare premivms and ground reots as they fall due,
Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days {rem the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upen payment in full of ali sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds
heid by Lender. 1i under paragraph 18 hereof the Property is sold or the Property 1s otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Propenty or its acquisition by Leadzr, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mertgage.

3. Applicaticn of Payments. Unless applicable law provides otheraise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shali be applied by Lender first in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof, then 10 interest payable on the Note. then 10 the principal of the Note, and thea to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer <hall pay ali taves. assessments and other charges. fines and impuositions attributable to
the Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
payee thereof. Borroaer shall prompily furnish to Leader all notices of amounts Jue under this paragraph, and ia the event
Borroaer shall make payment directiy. Borroaer shall prempily furnish to Lender reveipts evidencing suwch payments.
Borrower shall prompriy discharge any lien which has prionity over this Mortgage; provided. that Bosrower shall not be
required to discharge any such lien so long as Borrower shall agree In ariting to the payment of the obligation sexured by
such iten 10 2 minnrer acceptablc tu Lender. or shall in pocd faith contest sixch lien by, or defend enforcement of such lien in,
legal proveed:ngs which operate to prevent the enforcement of the bea or forfeiture of the Propernty of any pant ihereof.

S. Hazard Insurance. Borroaer shall heop 1he improsements noa existing of hereafter erected on the Property insured
against loss by fire. hazards included within the term “eatended coversge”, and sech other hazards as Lender may require
and in such amounts and for such pericads as Leader may require; pronided. that Leader shali not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortzage.

The insuranve carrier prosiding the insurance shall be chosen by Borroaer subject to approval by Lender; provided,
that such approsal «hall oot B uareawonably withheld Al premiums on insurance policies shall ke paid in the maneer
provided under paragraph 2 hereof oraf pot paid in sih manser. by Borroaer making payment, when due, directly to the
INSUrance cafricer.

All insurarce pelicies and rencaals thereot shall be in form acceptable to Lender and shall include a standard mortgage
Sanse in faver of and i form acceptzble to Lender. Lender shatl have the right to hold the policies and ren¢aals thereof,
and Borrower shalt p-omptiy furnish to Lender all rercaal notces and all receipts of paid premiums. In the event of loss,
Borroaer shall give prompt nolne fo the insurance carrer and Fender. Lender may make proof of ks if not made promptly
by Borrower.

Untess Lender and Borrower otherwise agree in anting. insurance provecds shall be applied to resteration or repair of
the Property damaged, provided such restoration or repair is ¢conemivathy feasble and the security of this Mortgage s
not thereby impaired. If such restorstion or repar is rot cvonrmicaliy feasthle or of the secunty of this Mernigage would
be impaired. the insurance proceeds shall be apphed to the sums secured by this Mortgage. with the excess, if any, paid
to Borcoaer. If the Property 15 abandened by Borroaer, or if Borroaer fah to respond to Lender within 30 days from the
date notice is matled by Lender to Borroaer that the insurance carnier offers to seftfe a clam for insurance bencfits, Lender
is authorized to collect and apply the insurance proceeds at Lender’s option either 1O restoration or repair of the Property
or 1o the sums secured by this Mertgage

Unless Lender and Borroaer otherwise 2gree i wnting. any such apphication of proveeds to principal shail not extend
of postpone the due date of the monthly instalimenis referred o 1n paragraphs 1 and 2 heroof or change the amount of
such instaliments. If under paragraph I8 hereof the Property is acquired by Lender. all nght, ntle and interest of Borroaer
in and to 2ny insurance poicies and in and to the proveeds thereot resulting from damage to the Property prior 1o the sale
or acquisition shall pass 1o Lender to the extent of the sumis secured by thiv Mortgaege immediately prior (o such sale or
acquisition.

6. Presenation and Maintenance of Property; Leastholds: Condominiums; Planned Unit Developments. Borroaer
shall keep the Property in good repair and shall not commit waste of permut impairment of deterioration of the Propenty
and shall comply with the provisicns of any lease af this Mortzage s on a leascho!d. ¥ this Moerizage 15 oa a umt In a
condominem of a planned unt development. Borroaer <hali perferm all of Borrower's eblizanons urder the declaration
of covenanls creatnz of gosefr ng the cordom nom or plaoned 1ot desedopment. the by-Jaws and regulations of the
coadominium o glainned unit development. ard comtiloent dovemerts 2 condemiricm or plinned vnt desclopment
nider 15 erevuted by Borrower and recorded together with thes Morizage. the covenants and agreements of such nder

shall be incorporated 1nto and shall amend and suppiement the cosenants and agreements of this Mortgage as of the rider
were a part hercof.

7. Protection of Lender’s Security. I Borroaer fals to porform the covenants and agreements ceatained in this
Mortgage, or if any acton of proveeding s cemmenced which materiaily affects Lender’s interest in the Propeniy,
meluding. but not imited to. eninent domain, insehercy. eode enforcement. or arrangements ©f proceedings invelwng a
bankrupt or decedent. then Lender at Lender's opton, upon retiie © Borreacr, may make such appearances. dushurse such
sums aad take such action as is npecewary to protect Lender's interest, ancluding, but not imited to. disbursement of
reasonable attorney’s tees and earry uper the Properiy to make repairs. H Leoder roguired moriZage insutance as a
condition of making the foan secured by this Mortgage, Borroawr shall pay the promrunis reqnred to maininn such
insurance it ¢dect until such umc as the requirement for such nsurance terminates o accerdance with Borroaer's and
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