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Ux1ForM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and Iate charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Monigage.

2. Funds for Taxes and Insurance. Subject to applivable lan or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to ene-twelfth of the yearly taves and assessments which may atain priority over this
Mortgage, and ground rents on the Property. if any, plus one-twelfth of yearly premium installments for hazard insurance.
plus one-twelfih of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guarantead by 3 Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge Tor so helding and apphying the Funds, analyvzing said acecunt,
or verifying and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrower. and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shall not be required 1o pay Borrawer any interest or earnings on the Funds. Lender
shal) give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which ¢ach debit to the Funds was made. The Funds are pledged as additional security for the sums sevured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future menthly instaliments of Funds payable prior to

the due dates of taves, assessments. insurance premiunis and ground rents. shall @vceed the amount required to pay satd taves,
assessments, insurance premivms and grownd rents as they fall due. sich eacess shall be. at Borrower's option, ¢ither

promptly repaid to Borroaer or credited to Borrower on moathly installments of Fuads. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. insufance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount pecessary to make up the Jeficiency within 30 days from the date notice is mailed
by iender to Borroaer requesting payment thereof.

Upon payment in full of all sums secured by this Mertzage. Lender shall prompily refund to Borrower any Funds
held by Lender. Ii under paragraph 18 hereof the Property 15 <old or the Preperty s atheraiswe acquired by Lender, Lender
shall apply, ro later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums sevured by thes Morzage.

3. Application of Payments. Unless apphcable Taw provides otheraise. all payments receined by Lender under the
Note and parsgraphs 1 and 2 hereof shall be applied by Lender intin paynwat of amounts payable to Lender by Borroaer

under paragraph 2 hereof. then to interest payabic on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

3. Charges; Liens. Borroaer <hall pay all tanes. assessments and other charges. fines and impesitions attnibutable to
the Property which may attain a priority over this Mortgage. and learehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if rot paid in sech manrer. by Borroaer making pasment. when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borroaer shali make paymert directiyv. Borroaer <hall prompidy furnsh to Lender receipts evidencing such payments.
Borroaer shall promptly discharge any ben which bas prionity eer this Mortgage: providad. that Bosrower shall pot be
required to discharge any such lien so long o5 Borroaer shall agree in writing to the payment of the obligation secured by
such fien in 2 manner acceptable 1o Lender. of shatl in goud faith contest such Len by, or defendd enforcement of such lien in,
lezal proceedings which operate to preveat the enfercement of the len or forfeiture of the Propeity o any pant thereci.

8. Hazard Insurance. Borrower shall heep the improsemeats now extsting of hereafter erected on the Property insured
against loss by fire. hazards included within the term “entended coverage . and such ether hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shali not require that the amount of
such coverage exceed that amount of coserage requ.red to pay the cims sevured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Berrower sublect to approval by Lender: provided.
that such approval shall rot be vnreasopabiy withheld Al premivms on insuranve polivies shall be paid in the mancer

provided under paragraph 2 hereof or.if not paid in such manner. by Borrower making payment. when due, directly to the
insurame carrier.

All insurance policies and renewals thereet <hall be in form woceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable to Lender. Lender shall have the nght o held the polivics amd renewals thereof,
and Borrouer shall promptly furnish to Eender all renewal notces and all receipts of paid premiums. In the event of loss.

Borroaer shall give prompt notice to the msurance carrier and Feader. Lender puay make provot of koss if not made promptis
by Borrower.

Unless Lender and Borroaer otherane agree in whiting. insurance provends shall be applied to restoration or repair of
the Property Jamaged. provided swch roteratien of repair s covromically feasitle and the security of this Merngage is
not ihereby impaired. If such restorstion or repart 15 not coenemxialiy feastble or 1f the sevunity of this Mortgage would
be impaired, the msurance proveeds shall be applied to the sums secured by this Mortzage. with the excess, if any. paid
to Borrewer. i the Property is abandored by Borroaer, of 11 Borroser fals to respond to i ender within 30 days from the
date notice 1+ matled by Lender to Borreaer that the msurance carmner otfers to settle 2 cham for insurance benefits, Lender
is authorized to collect and apply the insurance proveads at Fender’s opticn either to restoration of repair of the Property
or 1w the sums secured by this Mortgage

Unless Lender and Borroacer otheraise agree i wrting. any sixh application of proveeds to principal shall not etend
or pustpone the due date of the monthly instaliments referred 1o in parazraphs 1 and 2 hersof or change the amount of
such instaliments. 1f under paragraph I8 hereof the Propests iy 2cquwired by Lender, all night, title and interest of Borrower

in and to any insurarve policies and in and to the proveads thereot resulting from damage 1o the Property priof 10 the sale

1L LR
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property; Ieaseholds; Condominiums; Planned Unit Developments. Borroaer
shall keep the Property in gouod repair and shall not COMMT wasle of Permil impairme
and shall comply with the provisions of any lease if this Mortgage is o a leaschold. If this Modtgage is oa a unil in 2
condominium or a planned unit development. Borroaer shyll perferm all of Borreser's obligations under ihe declaration
of covenants creating of governng the condominium of planred unad dovelopmernt. the by-laas and regulations of the
condeminim or planmed cnit Jeselepment. and consnineat divunents It 2 condemintum o plinned vt Jeselopmert
rider 35 eteceted by Borrewer and recerded together with thie Mertzaze. the cosenants and agreements of sich oder
shall be incorperated into and shall amend and supplement the covenants an
were a part hereof.

nt of detertoration of the Propenty

d agreements of this Mortzage as af the rider

7. Piotection of Lender's Security. 1 Bomrower fails o perform the covenants and agreements contained in this
Morrgage, or if any action or provesding s commenced whixh materiaily afects Lender’s interest in the Property.
ircluding. but not limited to. eminent domain, insolveny. code enforcement, of afrangements of proccedings invelving a
bankrupt or decedent. ther Lender at Lender's option. upoen notice to Borroaer., may make such appearances. disburse such
sums and fake soch action as is neves<ary to protect Lender's interest. including. but rot limited to, dishursement of
reasonable attorney’s fevs and entry upon the Properly to make repairs. If Lender roguired mortgage insurance as 2
condrtion of making the loan secured by this Mortgage. Borroser shall pay the premiums required to mainfain such
insurance in cifect until such time as the requiremem for suvh msurance tegminates in accordance with Borroaer's and
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