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UsiFory CovExanTs. Borrower and Lender covenamt and agree as follons: -

1. Payment of Principal and Inferest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and tate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mostgage.

2. Funds for Taxes and Insorance. Subject to applicable faw or 1o a written waiver by Lender, Borrower shall pay
to Lender on the day moathly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to ene-twelfth of the yearly taes and assessments which may attain priorily over this .
Mortgage. and ground rents on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance,
plus ene-twelfth of yearly premium instaliments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state ageney tincluding Lender if Lender is such an institution). Leader shalf apply the Funds to pay said tazes, assessments,

! - —— i
Hiseieie picmiunes aimd ground ronis. L ender may oot charge for so halding and applying the Funds, analyzing caid account, . A\ ] N ;
or verfying and compiling said assessments and bills, unless Lender pays Borroaer interest on the Funds and applicable law L i
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this ‘ - NI~
Mortgage that interest on the Funds shall be paid to Borreaer. and unless such agreement s made or apphcable law ;
requires such intercst to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender Y.
shalf give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the ; -
purpaose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured : - |
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to

the due dates of tanes, assessments. insurance premiums wnd ground rents. shall excead the amount required 10 pay said taves.
assessyments. insurance premiums and grovnd rents as they fall due. such evcess <hall be, at Borrower's option, either
prompily repaid to Borrower or credited o Borrower en monthly insallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessany to mabe up the defiviendy within 30 days from the date notice is mailed
by Lender to Borroaer requesting payment thereot.
Upen payment in full of all sums sevured by this Morigage. Lender shall promptly refund 10 Borroaer any Funds ;
held by Lender. §f under paragraph I8 bercof the Property is «old or the Property 15 othera e acquired by Leruer, Lender ;
shall apply. no later than immediately prior to the <ale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of applivation as a credit agamst the sumis sevured by this Mongage.

3. Application of Payments. Unless appheable law provides otherwie. all payments reccived by Lender under the
Note and paragraphs 1 and 2 hereof shall te applied by Lender fint in payment of amounts payable to Lender by Boirowner

under paragraph 2 tereof. then to interest payable on the Note. then to the prinvipal of the Note. and then to interest and
prircipal on any Future Advances.

1. Charges; Liens. Borroaer shall pay all taves. assessments and other charges, fines and impusitions attnibutable to
the Propernty which may attain a priority over this Mortgage. and leascheld payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if rot paid in such manner. by Berroaer making pavment. when due. directly 1o the
payee thereof. Borrower shall prompidy furnish o Lender all notices of amounts due under this paragraph. and io the event
Borroaer shall make payment directis. Borroaer shall promptly furnish to Lender receipis ervidencing such payments.
Borroaer shali prompiily discharge any Iea which has prionity oser this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borroaer shail azrec in wniting to the payment of the obligation secured by
such Ben in a manner acceptable 1o Lender. or shall in good faith contest such Bien by, or defend enforcement of such lien in,
tegal proveedings which operate to prevent the enforcement of the Len or forfeiture of the Property or any part thereof.

5. Hazard Incurance. Borroaer shail hoep the improsements noa existing or kereafter erected on the Property insured
against loss by fire, hazards ircleded within the term “entended coverage’. and sich other hazards as Lender may require
and in sich amounts and for such perinds as Lender may require: provided. that Lender shall not require that the amount of
suxch coverage exceed that amount of coverage required o pav the cums <eviered by this Morgage.

The insurance carrier providing the insurance shall be chosen by Borreaer subject to approval by Lender: provided.
that such approval shall not be unreasonmably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. of not paid in such manaer, by Borrower making payment. when due, dirextly to the
irsuramwe Carrier.

Al insurance polwies and rencaals thereot shall be in form woveptabic to Lenkr and shall imclude 2 standard mortgage
clause in faver of and in form acceptable to Lender. Lender shatl huve the right to hold the policies

and renvwals thereof,
and Borgowaer shall promptly furnish to Lender all reneaal noirees and all receipts of paid premiums. In the event of loss,
Borreaer shall gine prompt motice 1o the msurance carner and Fender. Ferder may make provoi of 1oss if not made prompily
by Borrower.

Unless Lender and Borroaer otherane agrec in witing, inwrance provecds shall be applied to restoration or repair of
the Property damaged. provided such restoration of repair 1s covromically feaable and the security of this Mortgage is
rot thereby impaired. B such restoration of repairf is rot evonemivaiiy feastble oraf the security of this Mortgage would
be impaired. the insurance proveeds shall be appld to the sums secured by this Merizage. with the eacess. of any. paid
to Borrewer. 11 the Property is abardorad by Borroawer, or it Berroaer fals to respond to Lender within 30 days from the
date notice 15 mdiled by Lender 1o Borroaer that the mnsurance carner offers to sertle a claim for insurance benefits, Lender

w authorized o collect and appiy the insurane proceads at Lender’s option either to restoration or repair of the Property
or to the sums securad by this Mortgage

Unless Lender and Boireaer otherane agree in anting. any s

' amanmumett

wch applivation of proveeds to principal shall not exiend
or postpone the due date of the moenthly instatiments referred to ia parszraphs |1 and 2 hereof or ¢hange the amount of
such instaliments. Bt under paragraph I8 hereof the Property s acquured by Fender. 2l right, title and interest of Borroaer
in 2aad 1o any trsurance polivies and in and to the provesds thereot resulung from damage to the Property prior 10 the sale

or 2cquisition shall pass to Lender to the entent of the sums secured by this Mertgage immedately prior to sikh sale or
acquisttion.

6. Presenvation and Maintenance of Property: | caseholds; Condominiums: Planned Unit Developments. Borroser
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property

and shall comply with the provisions of any fease if this Mortgage is v a kaschold. If this Mortzaze is ¢a a unit In 2
condominivm of a planned unit Jeselopment. Borrower shall pertosm &l of Borroaer's oblizations under the declaration
OF coverants creatng of governng the condoonniuim or planned vn Jevelopnient. the by-laws and regulations of the
cocdemiz um o plinned vait develvpment. wnd constitoent dovements e cordemirinm or planned ot deselopment
rider is exevuted by Borreaer and recorded together wcth thes Mertage the covenants and azreements of wxh nder
shall be invorporated nto and shall aoweed and supplement the covenanty and azreements of this Mortzage as 1f the rnider
were a part hereof.
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7. Protection of Lender's Security. I Borrower fals to perform the covenants and agreements contained in this :
Motigage, or if any actwon of provesding 1 cemnxnced which muaterially affects Lender’s interest in the Property, )
including. but rot Emited to. enunent domain. insolvency. code enforcement. or arrangements of procecdings mvolving a
tankrupt of devedent. then Lender at Lender's option. upen naiice 1o Borroaer. may make such appearances. disturse such
cums and rake such action as is necesary to protect Lender's interest. incfuding. but aot limited to. disbursement of
reasonable attomey’s fees and entry upon the Property to make repairs. If lender required mortgage insurince as a
conditien of making the loan sevured by this Mongage. Berroaer shall pay the premiums required to maintain such
insurance in eifect until such time as the requirement for such msurance terminates m aceordance with Borreaers and
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