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Lender's written agreement or applicable law. Borrawaer shall-pay the amount of all morntgage insurance premiums in the
manner provided under paragraph 2 hereof.

Any amounts dJisbursed by Lender pursuant to this paragraph 7. with interest thereon. shall become additional
indebedness of Borroner secured by this Morigage. Unless Borrower and Lender agree to other terms of payment. such
amounts shall be payable upon notice from Lender to Borroaer requesting payment thereof. and shall bear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Note unless payment of
interest at such rate would be contrary to applicable law. in which event such amaounts shall bear interest at the highest rate

permissible under applicable Jaw. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
any action hereunder.

[l

8. Inspection. Leader may make or cause to be made reasonable entries upon and inspections of the Property. provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's
interest in the Property.

9. Condemnation. The procecds of any award or claim for damages. direct or consequential. in connection with any
condemnation or other taking of the Propenty. or part thercof. or for comveyance in lieu of condemnation. are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property. the proveeds <hall be applied 10 the sums secured by this Mortgage.
with the excess. if any. paid to Borrower. In the event of a partial uiking of the Propesty. unless Borroner and Lender
otherwise agree in writing. thece shall be applied to the sums securad by this Mortgage such proportion of the proceeds
as is equal to that proportion which the amount of the sums sevured by this Meitgage immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of taking. with the balance of the proceeds
paid to Borrowaer.

If the Property is abandoned by Borroaer, or if. after notice by Lender 10 Borrower that the condemnor offers to make
an award or settle a claim for damages. Borrower fails to respond to Leader within 30 days after the date such natice 35
maited. Lender is authorized to collect and apply the proceads. at Lender’s option. either to restoration or repair of the
Property or to the sums sevured by this Mortgage.

Unless Lender and Borroaer othemwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments.

10. Borrower Not Released. Fuension of the time for payment or madification of amortization of the sums savured
by this Mortgage granied by Lender to any successor in interest of Borrouer <hall not operate to release. in any manmer.
the tiability of the original Borrower and Borroner's successars in interest. Lender shall not be required to commeace
proveedings against such successor or refuse to extend nme for payment or otheraise modify amortization of the sums
secured by this Mortgage by reasen of any demand made by the orizinal Borroaer and Borroaer's successors in interest.

11. Forbearance by Lender Not 2 Waiver. Any forbearance by Fender in exercising any right or remedy hereunder. or
otherwise afforded by applicable law. shall not be 2 wabier of or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taves or other lens of charges by [ender shall not be 2 waiver of Lender’s
right to accelerate the maturity of the indebtedness wevured by this Mertgage.

12. Remedies Comulative. All remadies provided in this Mortzage 2re distinct and cumedative to a2ny other right or
remedy under this Mortgage or afferded by Taw or equity. and may be evercised corcurrently. independentiy of suocessively.

13. Soccessors and Assigns Bound: Joint and Several Liabilin: Captions. The covemants and agreements herein
contained shall bind. and the rights hereunder shall inure to. the respective suvccessors and assizes of Lender and Borroaer.
subject to the provisions of paragraph 17 hereof. AN covenints ad agreements of Berreaer shall be point and ceveral.
The captions and headings of the paragraphs of this Mortgage are for convenience only and are not to be usad 10
interpret or define the provisiens hereof.

14. Notice. Except for any notice required under applicable 13w to be given in another manner. (3} any notice to
Borrower provided for in this Mortzaze shall be ginen by mailing <wh rotice by certified mail 2ddressed to Borrower at
the Property Address or at such other address as Borroaer may devgnate by rofice to Lender as piosided harein. and
(b) any notice to Lender shall be given by certified marl. return recept requested. to Lenders adJress srated herein or to
such other address as Lender may designate by notive to Borrower as provided kRerein. Any notiee provided for in this
Morigage shall be deemed to have been given to Borrcaer or Tender when gisen in the manrer designated herein.

15. Uniform Mortgage: Governing Law: Severabilits. This form of morgage combines uniform coverants for national
use and nen-uniferm cosenants with limired varatons by pored cttoa to

constimete a uniform securnity Iastrument covering
real property. This Mortgage shall be governed by the laa of the iurisdiction in which the Property is Iwated. In the
event that any provision or clause of this Mortgage or the Note conficts with appiicable law, such contlict shall not affect
other provisions of this Mortgage or the Note which can be given effect aithout the conflcting provision. and to this
end the provisions of the Mortgage and the Note zre Jeclired to ke severable

16. Borrower's Copy. Borroaer <hall be furnisked a2 conformed copy of the Note and of this Mertzage at the time
of execution or after recordation herecf.

17. Transfer of the Property; Assumption. If alt vr any part of the Property or an interedt therein is sold er transfecred
by Borrowaer withoutl Lender's prior waritten conwent. exwluding +a3 the vreation of a Een o encumbrance wwhordimate to
this Morigage. (b) the creation of 3 purchase money seourity nterest for heuselold appharces. () a transfer hy desise.
descent or by operation of Iaa upon the death of 3 iunt tenant or (d:the grant of a0y Ieasehold interest of three years of less
rot containing an option to purchase. 1ender mas. at Lerder’s optoa, dectare 2'6 the sums secured by this Mortgage to be
immed:ately due and payable. Lender shall have waned ooch opton 1o aucclerste if. prior to the <ale or transfer. L ender
and the person to whom the Property is to be sold or transferred rewh agreement in anting that the credit of axh person
is satisfactory to Lender and that the interest payable on the soms woured By this Mostgage <hall be at sich rate as Lender
shali request. If Lender has waived the optron to zovelerste pros-ded a this parazrach 170 and ff Borroaer’s successor in
interest has executed a aritten assumpnion agreement zocepied in writingz by Penlder. Lender <hall release Borroaer from all
cbligations under this Mertgage and the Note

If Lender exercises stch opton to accelerare. Lender <hetl mal Borroaer sotve of acceleration in accerdance with
paragraph 14 hereof. Such rotice shall provide a perivd of rot fess than 30 dass from the dare the rotice s marted within
which Borreaer may pay the sums dectared dize I Borreacer fails o pay <rch voms privr to the evpination of <uch perod.
Lender may, without further notice of demand on Bornoaer, saveke 20y remedies peret tred by paragraph 1R kereof.

NoN-UNtForys CovENanTs Borroaer and Lender funther coserant and azrec 3s felfoas:

18. Acceleration; Remedics. Except as provided in parzgraph 17 heceof, upon Borrower's breach of any covenant
or agreement of Borrower in this Mortgaze. including the covenants to pay whea due 2n) soms wecured by this Motgage,
Lendes prior to accekeration shall mail notice to Borrower av provided in parxzraph 13 heseot specifying:z 410 the breach:
t2) the action required to cure such breach: 13 2 date. not Tess than 30 davs from the date the notice & maifed to Borrower.
by which such breach must be cured: and t4) that failure to cure sach breach on or before the date specified in the nolice
may resulf in acceleration of the sums secured by this Mortzage, forzcluore by judicial proceeding and sale of the Property.
The notice shall futrther inform Borrower of the right to reinstate afier acceleration and the right to assert in the forecbosure
proceeding the non-evistence of a default o5 any other defense of Borrnwer to acceleration and foreclosare. If the breach
is not cured on or before the date specified in the notice. Lender at | endes™s optinn may declare all of the sums secured by
this Mortgage to be immediately due and payable without further demand and may foreclose this Morigage by judicial
proceeding. Lender shall be entitled to collect in such proceeding all expeases of forecinsare, including. but not limited fo.

reasonable attorney’s fees. and costs of documentary evidence. atrntracts and title reports. 2i of which shall be additional sums
secured by this Morigage.

19. Borrower’s Right to Reimstate. Notasthstanding Tender’s aoeceration of the s ms sevured by t

N
Borroaer shall have the night o have any proveedings bogen By fendor 1o enferce this Martgzagze Jdiwcen

Rov Mertzege.
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