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UxiFory CovENanTs. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when Jdue the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applivable law or to a written waiver by Lender, Borrower shall pay
1o Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in fuli,
a sum ¢herein “Funds™) equal to onc-twelfth of the yearly taxes and assessments which may attain priority over this
Mortgage, and ground reats on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus onc-twelfth of yearly premium installments for morigage insurance. sf any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits o1

s

zceounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves, assessments,

insurance premiums and ground reats. Lender may not charge tor so holding and applying the Funds, analyzing said account.
or verifying and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds and applicable law
permits Eender to make suwch a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that interest en the Funds shali be paid 10 Borroaer. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borroer any interest or earnings oo the Funds. Lender
shal) give to Borrower, without charge. an anaual accounting of the Funds shoning credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pladged as additional security for the sems secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of 1a\es. assessments. insurance premiums and ground rents, shall exceed the amount required to pay said taves,
assessmients, insurance premivms and ground rents as they fall due. such eveess shall be. at Borreaer's option, either
prompily repaid to Borrower or credited to Berrower on monthly mnstaliments of Funds. If the amount of the Funds
held by Lender shali not be suficient to pay taves. assessments, insurance premiums and ground rents as they fall due.
Borrower shall pay to Leader any amount recessany to make up the deficiency aithin 30 days from the date notice is mailed
by 1ender to Borrower requesting payment thereot.

Upen payment in full of all sums secured by this Mertgage. Lender shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Property s «old or the Property 15 othemaise acqunred by Lender, Lender
shall apply, no later than immediately prior to 1he sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums sevured by ths Mortgage.

.3. Application of Payments. Unless applicable law provtdes otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shali be applied by Lender fint in payment of amounts payable to Lender by Borreaer
under paragraph 2 hereof, then to interest payable on the Nuote. then to the prinvipal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves, assessments and other charges, fines and impositions atinbutabie to
the Properdy which may attain a priority over this Mortgage. and leasehold payments or ground rents. if any. in the manper
provided under paragraph 2 hereof or. if not paid in such marnrer. by Borroaer making payment. when due. direcdy to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts Jue under this paragraph. and in the event
Borroaer shall make payment directly. Borroacr <hall promptly furnish to Lender receipts evidenwing swh paymeats.
Borrowaer shall promptly discharge any Licn which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such licn so long as Borroaer shall 2zree in ariting to the payrwent of the obligation secured by
such lien in a manner acceptable to Lender. or shall in gowd faith contest such Lien by, er Jdefend enforcement of sech Iken in,
legal proveedings which operare to prevent the enforcement of the Len or forfeiture of the Propenty or any pant thereof.

8. Hazard Insurance. Borrowaer shatl heep the improsements roa existing or bereafter erected on the Propesty insured
against foss by fire. hazards included within the term “ertended coserage’ . and such other hazards as Leader may require
and in such amounts and for such perands as |ender may require: provided. that Lemder shali not require that the ameent of
such coverage exvceed that amount of coveragze required to pay the «oms secured by this Monigage.

The insurance carrier providing the insurence shall ke chosen by Borroaer subject 1o approval by Lender: provided.
that such approval shall not be unreasonabiy aithheld AN premiums on insurance policies shall be paid in the manner
provided under paragraph 2 bereof or. if not paid in such manzer. by Berrower making payment. when due. directly to the
INsuUrance carfier.

All insurance policies amd renea 2's thereof <hall be in form woceptable to Lender and shall include a standard mongage
clause in favor of and in form acceptable to Lender. Lender <hatl have the right to held the policies and renewals thereof.
and Borrower shall prompily furnish to Lender all rerewal notives and all receipts of paid premiums. In the event of foss.

Borrower shall give prompt notice to the insurance carner and Ferder. Fecder may make proof of loss if not made prompily
by Borroaer.

Unless Lender and Borroaer otheraine azree in anbng. maurance proveads shall be apphied to restoration or repair of
the Property damaged. provided such restoration of reparr s eoviomically feasible and the security of this Morigage 15

not thereby irnpaired. If sieh restoration of repair is rot cconcmically feawhle or if the securiy of this Mostgage would
be impaired, the mmsurance proveeds shall be applicd to the <ums <ecured by this Morgage. with the excess. if any. pad
to Borrower  If the Property is abandoned by Borrewer, or it Borroaer 20y to respond to §ender within 30 days from the
date notive s maded by Lender 1o Borrower that the tasurance varner otfers to settie a ¢lam for insurance benefits, Lender
is authorized to collect and apply the insuranve procecds at Lender’s option either to ratoration or repair of the Property
o1 to the sums secured by 1his Mortgage.

Unless Lender and Borroaer othernine agree in wniling. any such applwation of proceeds to principal shall not extend
of postpone the due date of the monthly instailments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. 1f under paragraph i3 hereof the Property 15 acquired by Lender. all nght, tite and intercst of Borrower
in and to any insurame policies and in and to e proveads thereof resulting trom damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortzage immediately prior 1o such sale or
acquisition.

6. Presenvation and Maintenance of Property: Leascholds: Condominiumss Planned Unit Developments. Borroaer
shall keep the Property in good repair and shall not commit waste or permit imparrment of Kterioration of the Property
and shall comply with the provisions of any fease if this Mortzage 15 oa a leasehold. If this Morigage s on a unit n a

cendominium or a planned unit developmert. Borreaer shall perform alt of Borrower's oblizations urder the dechiration
or covenants creating or gwernmg the condem

mum oor plameed v Jdesehopmert. the by-laas ard reglaticns of 1z
condominiem or plinned uait Jeseloprmernt. und

ad oensnitiert Jevmerts, IDoaocesdeminiim or plinned orr deselogment
rder s evecuted by Borroaer and reverded together aith tha Moertgige, the covenants and a2reenients of such nder
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortzage as it the nder
were a pant hereof.

7. Protection of Lender's Security. 1f Borroaer fals to perform the covenants and agreements contained in this
Mortgage, or if any action or proveeding s commenved which moaterially affects Lender’s interest 1 the Property.
including. but not limited to. eminent domain. insebency. code enforcement. of arrangements of proveadings invelung a
bankrupt or devedent. then Lender at Lender’s option. upoen notice to Borroaer. may make suwch appearances. dishurwe such
sums and take such action as is mevessary to protect Lender’s interest. mwludimz. but not himited to. dishursement of
reasonable attorney’s fees and entry upon the Property to make repairs. If Lender regquired mertzage insurance as a
condition of making the foan sccured by this Morngage, Borroaer shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such msurance terminates ta acocrdance with Borroaer’s and
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