Usirorm Covexants. Borrower and Lender covenant and agree as follows:

1. Paymext oF Prvcrear axp Interest. Berower shall prempdy pay when due the principal of and interext cn the in-

debtodness evidenced by the Ncte, prepayment and late charges as provided in the Note, and the princip2] of and interest n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insumaxce. Subject o applicatle bw ¢r to a written wiiver by Lender, Borrosver thall pay to
Lender cn the day monthly installments of principal 2nd interest 2re paystle under the Ncte, vntl the Ncte is puid in full, a sum
(herein “Funds™) equal to one-twelfth of the yearly taxes and assessments which may attain priority cver this Mong:ge, and ground
rents on the Property, if any, plus cnetaelfth of yearly premium installments for hazard insurince, plus coetwelfth of yearly pre-

mium installments for mocrtgage insurance, if any, all as ressomably estimated initizlly 2nd from time 1o tize by Lendér cn the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be beld in an institution the depesits of accounts of which are insured cr guranzeed by a Federa) or state
2gercy (including Lender if Lerder is such an institutizn). Lender shall appiy the funds to psy said wxes, assessments, insurance
pteiums and greund rents. Lender may nat charge for o bolding 2nd applying the Funds, analyzing said acccuer, <o verifying and
compiling said assessments and bills, unless Lender pays Borrower interet <n the Funds and appliceble Liw permits Lender 1o make
such 2 charge. Borrower and kender may agree in writicg 3t the time of executivn of this M:rigige that interest cn the Furds shall be
psid to Borrower, and unless such agreement is made ot applicable aw requires such inwrest tr be poid, Lender shall not be required
to pa¥ Borrower 2ny intetest of earnings cn the Funds. Lender shall give to Berrower, withcut charge, an znnuval accounting of the

Funds showing credits and detits to the Funds and the purpcse for which exch debit to the Furds was made. The Furds a:e pledsed
as wdditional security for the sums secured by this Mongage.

If the amcunt of the Funds held by Lender, tgether with the future ownthly installments of Funds payable pricr to the

due dites of taxes, assessmments, insurance premiums 2rnd greued rents, shall excead the amount required to psy sadd raxes, assess-
ments, insurince premiums and greund rents as they fall due, such excess shall te, at Boerowwer's cpzicn, either prompoy repad to
Boerower or aedited 1o Bosroner on monthly installments of Furds. If the amocunt cf the Furds ke!'d by Lender shill rat be
sufficient to pay taxes, assessments, insurance premiums and groerd rents 3s they fall due, Borrower shall fuy o Lender any amcunt
pecessary to make up the deficiency within 30 days fr.m the date netice i muited by Lender 1o Boroweer requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Bormewer any Funds held by
Lender.. If under paragraph 18 kerecf the Property i sold ot the Preperty is otherwise acquired by Lender, Lender shall apply,

50 lazer than immedintely poce © the sale of the Pregerty o1 its 2cquisition by Lender, any Furds keld by Lender at the time of
applicesion 2s a credit zgainst the sums secured by this Mortgsge.

3. Appucamiox of Parsiexts. Unless apphicable law provides cthenvise, 2l payments received by Lerder under the Note
and parsgraphs 1 2nd 2 kereof shall be applied by Lender first in rayrment of amcunts payable to Lender by Bonower uader paragraph 2

hereck, 1then to interest pavable cn the Note, then 1o the principel of the Noke, 2rd then to interest ard principal ¢n any Future Advances.
}

3. Crarces; Liess. Beorrewer shall pay 2ll taxes, assesswents and cidwr chirges, Fnes 2nd imposigons atmibunble to the
Property which w1, attain a pricrisy over this Mongege, 2nd lezcehcld pevments or ground rects if any, in the minrer provided
under paragraph 2. Berecf cr, if ot padd in such menser, by Ecrrower making parrent, wken due, directly to the payee theresh.
Borrewer <hall promptly furnish to Lender all Notices of zmounts due under this pamgrarh, :nd in the event Borower shall make
payteent directly, Borrower shall prompdy fornish 1o Lender receipts evidercing such peyments. Beorrower shall premptly discharge
any Lien which has pricrity cver this Mortgege; provided, thzt Borrower shall pet te required to discharge any such Len so kog as
Botrrower shall agree writing to the pavient of the cbligztica seamed by such len in a muncer accepuble to Lender, cr shall i
good faith ceotest such Een by, o deferd enfozcement cf such Len in, legal procesdings which cperate to prevent the enforcement
of the Lien or forfeiture of the Property o any pant therect.

5. Hazaen Insupance. Borower shall keep the improverments now existirg or Lerezfier erected n the Property imsored
against kess by fire, hazards included within the term “extended ceverige,” ard such ciher hizards as Lender may reguire and m such
amounts and for such periods as Lender may require; provided. that Lender shall nct reguirs that the amount of such coverage exceed
that 2mcant of coversge required o pay the sums secured by this Mortgige.

The incunnce cammier providing the insurance shall te chosen by Borrower suhject to zpproval by Lender; provided, that such
approval shall not be unreasonably withteld. All premiums en izsurarce pelicies <hall be psid in the manner provided under pira-
graph 2 kereof or, if not [eid in such manner, by Borower making payment, when due, direcdy to the insurance carmrier.

All insurance policies apd renewals thereef shall te in form acceptable o Lender zpd shall inclode 2 sndard mortgage
Jause in faver of and in form acceptable 1o Lender. Lender shall have the right to held tke polides and renewals thereof, ard
Borrower shall prompely furnish to Lender all remewal nctices and all reveipts of paid premiums. In the event of kuss, Borrcwer shall
give prompt notie to the Insurance carier and Leeder. Lender may make procf of kiss if not made prompdy by Bomower.

Un'ess Lender and Borrower otherwise agree in wiiting. irsurance proceeds shall be appied to restoration or repaic of the
Property damaged, provided such testoqation or repax i eccnemically feasitle and the security of this Mertgage is not thereby
impaired. 1f such resicration of repair s Bt eciremically feasible cr if the security of this Mortgage would be impaired, the insus-
ance proceeds shall be applied to the sums sevured by this M rgage, with the excess, if aay, paid to Berromer. If the Property
is atandoned by Borwwer, or if Borrower fails to tespord to Lender within 30 days frem the dite metice is mailed by Lender
Bomower that the insurince camrier offers to settle a chim for inwrance Lerefirs, Lender is autberized to collect and apply the insur-
ance proceeds at Lender’s option either to restoraton or repair of the Properts of to the sums secured by this Motgage.

Unless Lender and Borrower otherwise agree in writisg. any such aprlicatica of preceeds 1o principal shall net extend ex
pestpone the due date of the monthly installments referced to in paragraphs T and 2 hereof cr chinge the amount of such installwents.
If under paragraph 18 Leveof the Property is acquired by Lender. all right, title 2cd interest of Borrower in and t0 any msurance
pobicies and in and 1o the prcceeds therecf resulzng from darage 1o the Propenty prior to the sale o acquisition shall pass to Lender
to the extent of the sums secured by this Mettgage immediazely price ta sich sale o soquininen.

6. Parseavamios avp MasTexaxce of Prorerty; LEaseroLps; Coxposnxiuss; Pravxep Uxit DeEvEropymEexTs. Bormoswer
shall keep the Property in good repair and shall nct commit waste «r permit impairment < deterination of the Properniy and shali

comply with the provisions of any Jease if this Murtgage s en 2 Yoasehedd 1f this Meortgage i on 2 onit in 2 cendominum o 2
plinned urit devekpment, Borrower shall perform 201 of Burowa’s (bEgarcn under the declantion or cuvenants creatng «f gvem-
ing the ccodeminiun or planced unit develpment. the bsliws ard rzgulations of the arndrminfom o plinced mnit dewelopment.
and constitcent decurcents. I a cendominfum of planned unit develepment rider is executed by Bomower and recorded together
with this Moctgage, the covensnts aod agreements of such rider hall ke incorperated into and shall amerd ard supplement the cov-
ecants and agreements of this Mergage as if the rider were a part berecf.

7. Prorecmon of LExpir’s Secursry. If Borrower fails 1o perform the covenants and agreements crntined in this Mortzage,
of if any 2ction o proceeding s commenced which materbally sffects Lender's interest in the Property, incheding, but not Limited ty,
cminent domain, insclvency, oode enfurcement. «r arringements proceedings invelving a benkrupe o decedent, then Lender 2t

Lender's cpticn, vpen notice to Borrower, may smake such appeanicves, dishurse wch sums and tike such actien 35 is necesary
pretext Lender's interet, including. but rce Emited to, dxburement of reascnable arzmer’s fees and enty upmn the FPropeny o
make repeizs. If Lender required mongage insurarce as 2 cnditen of muking the kan secured by this Monmge, Borrower shall
pay the premiums required to maintain such insurance in efiect unti! such time as the requirement for such insunnce taminaies
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