UNIFORM COVENANTS. Borroaer and ender covenant andagree as tollowss

1. Pavyment of Principal and laterest. Borrower shali prompily pay when duc the priccpal of and interest on the in-
debredness esidenced by the Note, prepayment and laze charges as proaidad inthe Noetz, and the prancpal of and interest cnoany
Future Advanges secured by this Morzagze.

2. Funds for Taves and [nsceance. Sabjectto applicablie!aw or to awriiten waiver by L ender, Borroser shall pav to Lender
on the Jay monthhy installments of prircipal and interest are pasable under the Note, until the Note is pasd in full, a sem therein
“Funds"yequal to ope-taelfth of the searly taves and assessments which may atiain priority over this Morieage, and ground rents
on the Property, if any, plus org-twelfth of yearly prenuum installments for hazard insvranee, plus ene-twelith of yearly premium
installments for mortgaze insurance, if any, ail as reasenably esumated initially and from ume o time by 1 ender on the basis of
ascessments and bills and reasonable sstimates thereof.

The Funds shall be held in an institution the deposits or aceounis of which are insured or zuarantead by a Federal o1 state
agency (including |ender if Lender ts such an institution). Lender shall apply the Funds to pay said 1anes, assessments, insurance
premiums and ground renis. Lerder may not charge for so holdirg and apphyving the Funds, analyiing sald account, or verifying
and compiling «aid assessments and bills, enless Lender pays Borrower inzerest on the Funds and applicable law permits Lender to
mazbe suchacharge. Borrower and Lender may agree in writing at the time of execuiton of this Mortgzze thatinterest on the Funds
shall be paid to Borrower, 2nd unless such agreement is m2de or applicable 1aw requires suchinierest to te patd, Lender shall not
be required 1o pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
~ounting of the Funds <howaing credits and debits to the Funds and the purpose for which e¢ach debit to the Funds was made. The
Furnds are pledzed as additional security for the sums secured by this Morgage.

I the amount of the Furds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dares of raves, assessments, insurance premiums and greend reats, shall exceed the amount required 1o pay said taves, assess-
ments, insurance premiums ard round rents asrhey fall due, such ewcess shall be, at Borrower’™s option, either promptly repaid to
Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds keld by Lender shall not be suffi-
cient 10 pay tanes, assgssmants, insurange premiums and ground rents as they fail due, Borrawer shall pay 10 Lender any amount
nevessary to make up the deficiency within 30 days from the date notice i3 mailed by Lender to Borrowaer requesting pavment
thereof.

Upoen payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lerder. f under paragzraph 18 hereof the Properiy is sold or the Properiy is otherwise acquired by Lender, Lender shall apply, no
larer than immed:ately prior 1o the sale of the Property or its acquisition by Lender, any Funds keld by Lender at the time of ap-
plivation as a credit against the sums secured by this Mortgage.

3. Agpplication of Payments. Unless applicable law pronides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 kereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Nete, then to the principal of the Note, and then to inzterest and principal on any Future
Advances.

4. Charges; Lieas. Borroaer shall pay all taves, assessments and other charges, fines and imposiiions aunbutable 1o the
Property which may attain a priority over this Mortgaze, and leasehold payvmeats or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manrer, by Borrower making payment, when due, directiy to the payvee thereof.
Borroaer shall promptly furnish to Leader all notices of amounts due under this parazraph, and in the event Borrower shall make
payment directly, Borroaer shall promptly furnish to Lender receipts evidencing such payments. Borroaer shall promptly dis-
charge any lien which has priority over this Mortgage; prosided, that Borrowaer shall not Be required to discharge any such lien so
long as Borrower shall agree in writing to the payment of the obligation secured by such lien in a manner accepiable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proveedings which operaie to prevent the en-
forcement of the lizn or forfeiture of the Properiv or any part thereof.

S. Harzard Insurance. Borroaer shall keep the improvemenis now existinz or hereafter erected on the Property insured
against loss by fire, kFazards included within the term “"entended coverazge,”” and such other hazards as Lender may require and in
such amounts and for such peniods as Lender may reguire; provided, that Lender shall not require that the amount of such
coverage excead that amount of coverage regquired 1o pay the sums securad by this Morizage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasenably withheld. Al premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if not paidin such manner, by Borrower making payment, when due, directly to the insurance carrier.

Allinsurance policies arnd renewaals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish 1o Lender all renewal notices and all receiprs of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appliad 1o restoration or repair of the
Property damaged, provided such restoration or repair is economically feassble and the security of this Morigage is not thereby im-
paired. If such restoration or repair is po! economicaliy feasible or if the security of this Mortzage would be impaired, the in-
surance proveeds shall be applied to the sums cecured by this Mortzage, with the excess, if any, patd to Borrower. If the Property is
abandoned by Borroaer, orif Borrower faiis to respond to Lender within 30 days from the date notice is mailed by Lender 10 Bor-
roaer that the insurance carrier offzrs to settle a ¢laim for insurance berefits, Lender is authorized to collect and apply the in-
surance proveeds at Lender's option either 1o restoration o repair of the Preperty or to the sums sevured by this Morigage.

Unless Lender and Borrower otherwise agree in writing, any such apphication of proceeds to principal shall not extend or
postpone the due date of the menthly instailments referred to 1o paragraphs t and 2 hereof or ¢hange the amount of such in-
stallments. If under paragraph 18 hereof the Property is acquired by Leader, all right, title and interest of Borrower in and to any
insurance policies and in and 10 the proveeds thereof resuliing from damage to the Property prior 1o the <ale or acquisition shall
pass to Eender to the extent of the sums secured by this Morgage immediately prior to such sale or acquisition.

6. Preservalion and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borroaer shati
kecp the Propenty in good repair and shall not commit waste or permit impairmznt or deterioration of the Propenty and shall com-
ply with the provicions of any lease if this Morgage is on a leasehold. If this Mortgaze is on a unit in a condominium or a planned
unit development, Barrower shall perform all of Borrower’s obligations under the declaration or covenants creating or governing
the condominium or planned unit development, the by-Taws and regulations of the condominium or planned unit developmenrt,
and constituent dovuments. If a condominium or planned unit development rider is executed by Borrower and recorded together
with this Morigage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Mortgage as if the rider were a part hercof,

7. Protection of Lender’s Security. I Borroaer fails to perform the covenants and agreements contained in this Mortgage,
or if any actien or proceeding is commenced which materially affects Lender™s interest in the Property, including, but not himited
to, eminent domain, insalvercy, cade enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lendes
at Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary
to protect Lender’s interest, including. but not himited to, disbursement of reasonable attorney’™s fees and entry upon the Property
to make repairs. If § ender required mortgage insurance as 2 condition of making the loan secured by this Mortgage, Borrower
shall pay the premiums required to maintain such insurance in effect unit! such time as the requirement for such msuran<e ter-
minates in accordance with Borrower™s and [ ender’s written agreement or applicable law. Borrower shall pay the amount of ali
mortgage insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant wo this paragraph 7, with interest therean, shall become additional indebtedness
of Borrower secured by this Mortgage, Unless Borrower and Lender agree 1o other terms of payment, such amounts shall be
ravable upon notice from 1 ender to Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate pavable from ume to time on cutstanding principal under the Note unfess pavment of Interest at such rate would be con-
trary 10 apphlicable Taw, in which event such amounts shall bear interest at the highest rate permissible under applicable law.

Nothing centained in this paragraph 7 <hall require Lender to incur any evpense or take any action herewnder.
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