USIFORM COVENANTS. Borroaer and Lendervonenant ardagtec as talloass

1. Paymeat of Princip2) and Intere~f. Borrosst enall procipiiy pay shen doe
Jdebrednon evidenced by ihe Note, prepayment and Late ciiarges as provededsnthe Note,
Fuiure Advanves secured by thas Morigage.

3. Funds for Faves and Insurance. Subjectto applieable law or to awniten waner Oy erder, Wotroamer o,
on the day monthiy instaliments of principal and interest are pavable under the Note, unoh the Note b padinf
SPunds’) equal to one-twelfth of the yzarly taves and assesments which nay attam proority over this Morigage, 3
on the Properny, if any, rius one-twelfth of yeariy premiam instaiinients for brzardinsurarce, flus one-taelfth of veariy premivm
instatlrents far moerrzags ‘raurance 1f any, all as reaconably estimared ininaly and from time to tune oy Lenderonthe basis of
awessments and bills and reasonable estimates thereof.

The Funds shall bz held in an insiitution the deposits or aweunts of Wich are insured or gearanteed by a Federal or state
aperoy Uincluding Lender if Lender is such an insttution). T ender ~hall apply the Funds to pay said taves, dssesvments, iniuranree
premiums and ground rents. Lender may not charge for so holding and apphing the Funds, anabyzing sasd acvount, of verifving
ard compiling said assessments and bills, unless Lender pavs Borroaer interest onthe Funds and appiicable baw permuts Lender to
mate suchacharge. Borroaer and Lender may agree in writicg at the lime of execution of this Morrgage thay interest onthe Furds
chall be patd to Borroaer, and unless such agreement is made or applicable Izw requires suchinerest o be paid, L endsr shall oot
be required to pay Borrower any interest of earnirzs on the Funds. Lender shall gnve to Rorrower, without charge, an annual ac-
counting of the Funds choaing (redits and Jebits to the Funds and the purpose for which each debitto the funds was made. Tre
Furds are pladzad as additional security for the sums secured by this Mortzage.

If the amount of the Funds beld by Lender, tageiber with the future monthly installments of Funds pavable prior o the duz
dates of taves, assessments, insurance premiums and ground reats, shall evceed the amount reguired 1o pay sald tanes, asscis-
ments, insurance premiums and ground rents as thay ak due, such exeess shall he, 31 Borrower s option, either promptly repaidto
Barrower of credited to Borrower on monthly installments of Funds. 1f the amournt of the Funds keld by L ender shall not b2 suifi-
<l2nl [0 Pay taves, Asfessments, insurande premiums and ground renis as they rall Jue, Borrower shail pay to Lerder 2ny amount
nevessary (o make up the deficiency within 30 days from tFe date notice is mai'ad by Lender 1o Borroaer requesting payment
thereof.

Upon paviment in full of alt sums secured by this Morigige, Lender shall promptly refund 1o Brrroaer 2any Funds held by
Lerder. I under paragraph 18 hereof the Properiy is sold or the Property is otherwise acquired by Leader, Lender shall apply, ro
laser than imTediately prier to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
phication as acredit against the sums secured by this Mortgage.

3. Application of Paymeats. Unless applicable Iaw provides otherwise, afl payments received by Lender under the Note and
parazraphs 1 and 2 hereof shall be applied by Lerder first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then 1o interest parable on the Note, then to the principat of the Note, and then to interest and prircipal on any Future
Advances.

4. Charges; Liens. Borroaer shali pay all 1anes, assessments and other charges, fines and imposiitions atiributable to the
Property which may attain a pricrity over this Morigage, and leasehold payvments of ground renis, if any, in the manngr provided
urder paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Borroaer shall prompily furnish to Lender all notices of amounts due urder this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompily furnish to Lender receipts esidencing such payments. Borrower shall prompriv dis-
charge any lien which has priority over this Morizage; provided, that Borrower shall not be required 1o discharge any such lien so
tonz as Borrower shall agree in writing to the payment of the obligatien secured by such lenin a manner acceptable to Lender, or
shall in good faith contest such Len by, of Jefend enforcemeant of such lien in, legal proceadings which operate to prevent the ¢n-
forcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borroaer shall keep the improvements oW enisting or hereafter erected on the Property insured
against loss oy fire, hazards included aithin the term “evtended corerage,’” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of corerage required to pay the sums secured by this Morgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
appioval shail not be urnreasonably withheld. Al premiums on insurance policies shall be raid in the manner provided under
parazraph 2 hereot or, if not paidin such manner, by Barroaer making pavment, when due, directly 1o the insurance carrier.

Allinsurance poiicies and renewnals thereof shaltbe in form acceptable to Lender and shallinclude a standard morigage clause
in favor of and in form acceptatie to Lernder. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renenal notices and ali receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. Lerder may make proof of loss if not made promptly by Borrower.

Unless L ender and Borroaer otherwise agree in writing, insurande proveeds shall be applied to restoration or repair of the
Property damaged, provided such resteration or repair is economicaliy feasible and the security of this Mortgage is not thereby im-
paired. If such restoration of Tepair 15 rot economicaliy feasibie or if the security of this Mortgage would be impaired, the in-
surance proveeds shall be applied 1o the sums secured by this Mortgaze, with the excess, if any, paid to Borrower. If the Property is
abandoned by Berroaer, or if Borroaer fails to respond to Lender within 30 days from the date notice is maited by Lender to Bor-
rower that the insurance carrier offers to seitle a claim for insurande renefits, Lender is authorized to collevt and apply the in-
surance proceeds at Lender's option either 1o restoration ot repair of the Property of to the sums secured by this Mortgage.

Unless Lender and Barrower otherwise agree in writing, 2oy sech application of proceeds 1o principal skall not extend or
postpong the due date of the monthly installments referred to in parazraphs 1 and 2 hereof or change the amount of such in-
stallments. If undec paragraph 18 hereof the Property is acquired by 1 erder, all right, title and intercst of Borrower in and to any
insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale or acquisition shali
pass 10 Lender 1o the extent of the sums secured by this Mortzage immediately prior to such sale or acquisition.

6. Preservation and Maintenance of Property; Leaseholds; Condeminiums; Planned Unit Dervelopments. Borrower shall
keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Propeniy and shall com-
ply with the provisions of any leaseif this Moertzage is on a leasehold. If this Morteage is on a unit in a condominium or a planned
unit development, Borrower shall perform all of Borrower's oblizations under the declaration or covenants creating or governing
the condominium or planaed unit development, the by-laws and regulations of the condominium or planned unit development,
and constituent documents. If a condominium or planned unit development rider is executed by Borrower and recorded together
with this Mortzage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Mortgage as if the rider were a part fercof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreemenis contained in this Morigage,
or if any action or proceeding is commenced which materially affecis Lender's interest in the Property, inctuding, but not limited
to, eminent domatin, insobvency, code enforvemsant, Or arrangements or proceedings invohving a bankrupt or decedent, then Lender
at Lender's option, upon notice to Borrower, may make such appearances, Jdisburee such sums and take such action as is Recessary
1o protect Lender's interest, including, but not limited to, disbursement of reasonable attorney’s fews and entry upon the Property
to make repairs. If Lender required mortgage insurance as a condition of making the loan secured by this Morgage, Borrower
shall pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance tev-
minates in accordance with Borrower's and Lender’s written agrecment or applicable law. Borrower shall pay the amount of all
mortgage insurance premuums in the manner provided under paragrarh 2 kereot.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall Fecome additional indebredness
of Barrower secured by this Martgage. Unless Borrower and Lender agree to other terms of pavment, such amounts shall be
payable upon notice from Lenderto Borrower requesting payment tiereot, and shall beart interest trom the date of dishursement at
the rate pavable from time to time on ouistanding principal under the Note unless payment of nterest at such rate would be con-
trary to applicable law, in which event such amounts shall bear interest at the highest rate permissible under applicable faw.
Nothing contained in this paragraph 7 shail require Lender to incur any expense of tahe any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entrics upon and inspections of the Property, provided that
I ender <hail give Borrower notice prior to any such inspection specifying reasonable cause theretor related to Lender s intercst in
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