Usstoks Covesasts Borrowor and berder conenant end aoree o Tofloas

1. Payment of Prindipal and Interest. Bosreaor sbhadb promptiv pay whon duoe by pricoisad o and onterest oo o
indzhredacss evidenced by the Noteo prepaypient and Late oboers
on any Foture Advances ~evured by thes Mortgege

es s pronided ke Moo and the prccpal of and ateres

2. Fuonds for Taves and Fusvrance. Sobicot to applivable tan or tooa wnten waner by Leader, Bortower ~hall pa
o Lender on tive day moatily instadiments of pringipat ond noerest are pavable wader the Nete, venl the Noete s paid i full
a sum therein TPunds™) equal 1o enctaelith of the yearly Laves and aecsnionis which may atten pricrits over this
Muortgagze. and ground reats on the Properiv, if amv. plus ene-taclfth of yeardy preniem instalinents for hazard nsnrance.

plus onc-twelfth of yearhy premiem instalfiments for mortyagze wsurance o f any. oM oas reasenably evtimated ety and frem
time to time by FTenpder on the basiy of wvessmients ond hills and reisenablo estiivatos thereof.

The Funds shall be held in an institution the Jeposits of soveunts of which are insured or guarastead by o Foederal or
shate aveecy Gincluding Lender of Lender is such an institutiond. 1 eader shall apply the Funds o pay said peves, assossments,
imsurence premiums and ground rents Feader may not charge tor o holding and spplyving the Punds, wnabyvzing said account.
orveriiving and compling <id assessments and bifls, un'ess Lender pays Borroaer mterest on the Funds and =pplicatie faw
perntits Pender to made sich o charee Borrower and Bender may sgtee 1o wnting at the time of eaecut:en of this
Mortgare that interest on the Funds <hall be pard o Borreaer, and unless sch egreement is made or applvable law
requires such interest to be paid, 1 ender shall not be reguered to pay Borroaer any inieiest O ¢afnings on the Funds, Lender
shalj give te Borrower, without charge. an annugl soceuntag of the Funds chowing ctedis amd debits 1o the Funds and the
porpose for which exch deblt 1o the Funds was made. The Funds are pledzed as additional security for the sums ~ecured
by this Mortgage.

If the amount of the Funds held by Lender. togciber with the futire monthhy instaiiments of Funds payeble pror to
1he due dates of taves, saesstrenis, insurerce premiuns and greund rents, ~hall esceed the amoum required 1o pay said tanes,
assgssments, insurence premivms and grood rents as they el dees sech evvess shall be. ot Borroaers option, oither
promptly repaid 1o Borrower or credited o Borrower on moathhy ostaliments of Furds. If the amount of the Funds
held by Lender <hall not be sufficient 1o pay 1aves. assrsMcRis, isufanye piemitms and greund rents as they fal due.
Borrewer shall pay to Lender any amount necessany 1o mabe up the deficency withan 30 dais from the date potice 15 matled
by [ender to Berrower requesting pasment thereot

Upen paymeat in full of all sums secured by this Mortgage. Leador shall prompih refind to Borrewer anyv Funds
keld by Lender. If under paragraph IX horeof the Property is sold of the Properiy s otherwise acquired by Lender, Vender
shall appiv. no later than immediately prior to the «ale of the Propery or 15 acquis tion by Lerder. any Funds keld by
Lender at the time of application a5 a credit aganst the suras secured by this Mortgaze.

3. Application of Payments. Urlose appheable faw provides otheraise, all paymients receined by Fender under the
Note and paragraphs 1 and 2 kereof shall be applicd by @ ender first in payment of amounts pay able to Lender by Borrower

nder paragraph 2 hereof. then to interest payable on the Note. then to the prinvipat of the Note. and then o interest and
principal on any Future Advances,

4. Charges; Liens. Borrower shall pay a1l tanes, avsessments and other charges, fines and imposdtions attnbutable to
the Property which may attain a prionty ever this Morngage. and leasehold payments or prournd rents. if any, in the manner
provided under paragraph 2 hereef oraf not paid in such manrer. by Borroacr me: inz payvment. when dee. directly 1o the
pavee thereof. Borrower shail promptly furmish to Lender all notices of amounts due under this paragraph. and in the event
Borroaer shall make pasvment directiv, Borrower shall promptly furnivh 1o Lender receipts ovidencing such payments.
Borrower shall promptly discharge any hen which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien <o long as Borrower shatl saree tn wnung to the payment of the obligation secured by
such len in a manner accepiable o Lender. or shall in govd faith contest sich hien by or Jefend enforcement of such lien 1n,
legal procecdings which opcrate to prevent the enfercement ot the bea or forfeiure of the Property or any part thereof.

5. Hazard Insurance. Rorrower shall Leep the smprosements now existing of hereafter erected en the Property nsured
against foss by fire. hazards incleded within the term “entended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods o~ Feader may requires provided. that §eader shali net require that the amount of
such coverage exceed that amount of coverage reguired to pay the sunis seoured by this Maortzage.

The insurance carrier providing the insurence ~hall be chosen by Borrower subject to approval by Lender: provided.
that such approval <hall not be unreasonably withheld. Al premivms on insurance policies <hatl be paid in the manned
provided under paragraph 2 hereof orof not paid in such manner, by Borrower making nayment. when due. directy 1o the
insurance Carrier.

Al insurancs policies and renewals thereot <hali be in form soceptable to Tender and shall inchede a standard mortgage
Jaike in favor of and in form aocepiable to Fender. Tender ~hadl bave the pight to hold the policics and renewals thereof.
and Borrower shall prompidy furnish to Fender all renewad notices and ail receipts of paid premiunis. In the event of loss
Borrower shall give prompt notice to the insuran.ce cotnes and Fender, Lender fiay make proet of foss if net made proniptiy
by Borrower.

Untess b ender and Borrower otheraise agfee in wnbing. insuranc proceeds shall ke applied to re~toration or epair of
the Preperty damaged, provided sech restoration of ropair s evenomnaliy feachle arnd the <ecurity of this Mortgage is
not thereby impaired. It <och restoration Of repair s tot eovivciivally feastble o at the <ecurtty of this Moeitgige would
te impaired. the insurance proveeds shall be applied to the sumis secured by this Mortpage., with the excess, if anmyv. pad
to Borrower. B the Properiy is abandored by Borroswer, or it Borrower fars to respond to cnder within 30 days from the
date notice is matled by Lender to Borrower that the imsurance cariier otfers 1o setile a clam for insurance benefits, Fender
iy attherized to collect and appiy the inswnrance proveeds at Tonder’s option ether to revtoranon of repalr of the Propetty
or to the sums secured by this Mortgage.

Unless Lender and Borrower otheraise agree in writing. any such applivation of proveeds to principal shall not extend
or postpone the due date of the monthly fostabments referred toin paragraphs 1aed 2 Lereof or change the amount of
such installments. If under paragraph 18 hereof the Peoperty s acquired by Fender. all night, title and interest of Borrower
in and to any insurance policies and in and to the proveeds theree! resulung from dumage to the Property prior Lo the sale
or acquisition shall pass to Lender to the extent of the sunis secured by this Moertgage immediately prior o such sale or
acquisition,

6. Preservation and Maintenance of Property: Leascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste o1 permit impattment or deterioration of the Propenty
and shall comply with the provisions of any lease it this Mortgage s on a leaschold, If this Mortyzage i+ on a umt in a
condeminium or a planned unit develepment. Borrower shail perterm all of Boirowers ebliganions under the declaration
of coveinanis creating or governing the vendeminium or plaaned vt deselopment, the by-laws and regulations of the
condominium or planned unit deselopment. and constiteent documents Tt condominium or planned vmt deselopmenit
rder is executed by Borrower and recorded together with this Mertgage. the covenants and agreements of ach nder
shall be incorporated mte and shall amend aed cupplement the covenants and agreements of this Mortgage as if the qider
were a part hereof.

7. Protection of Lender's Sccurity. If Borrower fals to perform the convenants and agreements contained in this
Mortgage. or if any action of prevecding s commienced whieh muaterially afects Lender's interest in the Property,
including. but not limited to. eminent donain. insolvency. vode enlorcement. or arfangements of provecdings invelving a
bankrupt or decedent. then Leader at 1 ender’s option, upen notice to Barrower. may make such appeatances, dishuese such
aimis and take such action as is necessary o protect Pender’s mterest. aacluding but net limited to, disbursemicnt of
reasopable attorney’s fees and eniry upon the Property to nuhe repairs. It Lender required nrage NsUfanee as
condition of making the loan sevured by thiv Mortgage. Beriower shall pay the preminms required to maintan such
instrance in etfect until such time as the requirenient for such msurance wrminates aveordance with Borrower’s and
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