Usiroess Covinants. Borrower arnd Len2ar corversrr srd samee a5 1D s

1. Pavaent oF Prixcrsar avo INteeest. Brmower <hall g
deliedress evidenced by the Notw, prepuyment :nd lete charies o 1
Future Advinzes secured by this Mormozge

salv pay when due the princips) of 2nd intcer onoake in
i2ed in the N . and the principzl of 2nd

-y
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3. Fuses ror Taxes axp lxsvsasce. Soblect to epplicsble Liw or 12 wrinien waiver v Lender, Borreuwer skall
Lerder ¢n the day menthly installmenss f principal and intereat are payable under the Noze, un

if the Nece is eid in folll 3 cum
therein “Funds™) equal to cretwelfth of the searly tives 2nd zisessments which may ztuin prisdny over this Morntaige. and moond
~ce, Trus cnetwelfth of vezrly

»F
ce 13 time by Lender ¢n the hauis

of sscescrents and bills and reazmmable estimites thereof

The Funds shall be keld in an in

gency (including Lender if Lender is such 2n ins

or seocunts of which are insared cr gusranwed by a Federal oo srite

shall apply the furnds o0 pay seid nines, sssesuments, indur
premiums 2nd ground rents. Lender may ot cherge fur oo h-Wing end 2pplving the Funds, anibzing @il acccunt, or verfyizg zrd
cormpiting said zssessments and bills unles Lender pays Borrower interest vn the Funds and spplicalle Liw permits Lender to miske
such a charge. Borrower and lender may agree In writing at the tirme +f execusion of this Mcrtgage that interst on the Furds <hall te
paid to Borrower, and unless such agrecment is made or applicable law requires cuch interest to be paid, Lender <hall nut be required
t5 pay Birrower 2ay intercst o eamings ¢n the Funds Lender shall give 1o Borrower, withzur charge, an annual zeccunting of the
Funds showing credizs and debts 1o the Furds znd the purpse Fr which ezch detit 15 1the Funds was made. The Furds zre pledged
s wdditional eecunny for the sums sexured by this Mangzge.

If the ameaunt cf the Funls hed by Lender. tmether with the futere meonthly instaliments of Funds pavable prcr 1o the
Que dites of taves, assessments, insurance premiums and pround rents, shall exceed the am

A=

st required to pav seid tanes, asies
rents, insurance premiums ind ground rents as they fall due. such excess hall te, at Borrower's option, either promptly repaid
Borrower or credited to Besrower on rmonthly installoents of Funds. I the amcent of the Funds Eeld by Lender shall not te
uficient 1o pay taxes, asessIments, insurince premiurs and grourd rents as they fall due, Bogrower chall pay 1o Lender any amount
recessiry to make up the defciency within 30 diys e the dite notice is mui'ed by Lender to Brrrower requesting payment thereck.

Upcn payment in full of 2l sums secured by this Merigage, Lender shall premptly refund to Bommower any Funds Reld by
Lerder. If under paragrach 18 Rereof the Property is &1 ox the Property is ctherwite 2cquired by Lender, Lender shall zpply,
ro laver thin immediately pricr to the sale of the Property of its acquisition by Lender, any Furds keld by Lender at the time of
spplication as a aredit against the sums secured by this Morigage.

3. Appricsavios ofF Pavsexts. Unless applicable Law praides cthenwise, sll peyments received by Lender under the Ncze
arnd peragraphs 1 and 2 hereof <hall be applied by Lernder firt in paviment of am<cunts payable to Lender by Borrower under paragraph 2
Fereo, then to interest pavable cn the Nite, then to the principal of the Nuze, ard then to interest and principal on any Future Advences.

3. Cusrces; Liexs, Borrower shall pay all waxes, assesoments and other charges, fines ard impositicons atribumble to the
Property which may atuin a pricrity over this Mosgage, 2nd leatehedd payments o ground rents, if any, in the manzmer previdad
under paragraph 2 herecf o1, if not peid in such minner, by Borrower making paviment, when due, directly to the payee thereof.
Berrower shall promptly furnish to Lender all Neties of amournts due under this paragraph, 2nd in the event Bormower shall make
payreent directly, Borrower shall prompily fumish to Lender receipss evidencing such payments. Borrower shall promptly discharge
any Len which has pricrty over this Mongage; provided, that Borrower shall not be required to discharge any such Len s long as
Besrawer shall agree in writing to the pavment of the ebligaion weoured by cuch Yien in a munner acceptable to Lender, or shall in
gred faith contest such Len by, or deferd enforcement of such Len in, legs] proceedings which cperate to prevent the enfozcerment
of the lien or forfeirure of the Property o any pant therecd.

5. Hazarp Ixsusaxce. Borrower shall keep the improvements niw existing cr Lereafter erected cn the Preperty insured
azzinst boss by Ere, hazards included within the wrm “extended coverzpe.” ard such aber hizards 2s Lender may require and ia such
srmcunts and for such pericds as Lender may require: provided. that Eerder shall ot reguire that the armount of such coverzge exceed
th:r ameunt of coversge required to pay the sums secured by this Montgage.

The intutince carrier providing the inturance shall e chosen by Borrower sublect o approval by Lender; provided, thar such
epproval shall pot e unreas nably withkeld All premiums on insurance policics <hall be pzid in the manner provided under pan-
craph 2 hereof or, if pee peid in such manrer. by Brerower =2

ng payvment. when due, dirsctly o the insurance carrier.

All insurance policies erd rerewals thereof shall be in torm zcecptable to Lender and hall include a standind mesrgage
ause in faver of 2nd in form acceptable to Lerder. Lender shall have the right o hald the policies and renewals therecf, ard
Borrower shall prompedy Furnich to Lender all rerewnal motices and all receipts of paid pramiums. In the event of Jass, Bomrower shall
sive prompt potice 1o the insurance camier and Lender. Lender way make proof of Vs if nit made promptly Ly Borrower,

Un'ess Lender and Borower etberwive agree in writing. irsurance proceeds <hall be armlied to restoration cor repair of the
F ¥

Property damagxd, proavided such restration or zepair is v romically fexsitle and the security of this Mungage i n2 th

erety
impeited. If such restoratin or repair is o U eo nomically feasble or if the security of this Miregige would be impaired, the inwur-
znce prececds shall be applied o the sums swcured by thiv M- riage. with the excess. if any, paid 12 Bomowver, If the Propeny
is atandened by Bormower, or if Bortower fails oo respord 9 Lender withia 30 davs from the dite notice is mailed by Lender 1o
Borrower that the insuramce carmier ¢Jers to sette a clim for irsurance tenefits, Lender is authorized o colket and 2pply the insur-
ance prceeds at Lender's cption ¢ither 1y restoration or repair of the Prozerty of to the sums secured by this Mortgage.

Un'ess Lender and Borrower cihemwise zgice in writing. zny such applicatizn of proceeds to princip2l shall ot entend o
p stpune the due date of the moathly instsllments referzed 20 in raragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 herecf the Property is acquired by Lender, all right, title and interest of Berrower in and to any insurance
policies and in and 15 the proceeds therect resulting frem damage v the Property prior to the sale or acquisition chall pass 1o Lender
1+ the extent of the sums secured by this Mortgage immediztely prior 1o such sale o cequisition.

6. Preservation axp MusTexaxce oF Properyy; Leasenorns: Cospoanxiuas; Praxxeo Uxir DeverorsexTs. Borrower
<hali keep the Property in geod repair and shzll not commit waste or poriit impainment vz deteri rati n of the Proopeny and <hall
cmply with the provisicns of any lezve if this Mortzage 1s on a lease® 11 1§ this M regige i< vn a2 unit in 2 condminium or a
plinned unit development, Borrower shall purferm all of Borrosvars cbligation under the decliration o1 covenants Creating 7 g vern-
ing the condominium or plinned unit devel pment, the by-laws :nd regutations of the condominium or plenned unit davel prent.
ard censtituent decurnents. If 2 condominium or plinned urit development rider is executed by Bomrower and recorded vogthear
with this Mortgage, the cagnints and agreements f such rider shall be incorporsted int, and shill smend and supplement the o v
erants and agreements «f this Montgage as if the rider were 2 part kere £

T Proirction of Lexoer's Secusimy. If Borrower f2ils o porform the eovenants and agreements crntéined in this M rteage,
if any action or prveeding is commenced which matarlly stfes Fender's interest in the Prooperty, including, but not limited
tminent Jomain, ins lvency,

4

odde erlrcement, or araneements or prcvedings invlving 2 Bankbrigt or ducedent, then Lender ot
Lender's option, upon notice t Buoraver, may make such sppesrance. disbune sizch sums and e such 2ition 28 iy necesarny 1
proeat bonders interest. including, but not limited oo dishurerment o reasnsble gt rney’s tees end enty upen the Propeniv to
make repaire. It Lender required merrgape insurance 2 ¢ 0 ndit: n o f making the lran securad by this Mogtoace, Borroaeer chall

pav the promivms required to maintsin such insuzznce in effect unl «uch time as the roquirement for such insurince rormiinestes
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