Ustrorst Covesanas, Borreaor oand Teaoder conveneat and coroe oy Tetloas ' s

1. Pavment of Prindipal and Interest. Borrower shell promptiy pay abo doe e proacipal o aod ntvrest v b

indebrednsss evidenced By the Note, prepasment and Late charges oy provided otbe Netes ood the prccpal of and saeres
on any Feture Advances secured by this Maortease
2. Funds for Taves and Insurance. Subicct to applicable foa of o a wntion saaer by Fosders Berroaer ~hall pas

to Lender on the day monthly instaliments of principal and viociost are pavable cader the Nete totd the Noeas patd i tull,
a sum (herein “Funds™) equal to eacanelfth of the vearh taves and assessments which may stten priciiiy oser the
Mortgze. and ground reats on the Property. if any, plus ene-taelfth of veatly premiemy mstabinents for hezard nmsnrence.

plis one-taelfith of vearly premivm installments f0r mortgage inaarance 1f 2oy, all as reasenably ectimated initiadly and from
time 1o tme by Feader on the basis of assessmients and bills and reasenable estimates thereo!

The Funds shall ke held in an institation the deposits o soveants of which are sored or goaranteed by a bederal or
state agency tincluding Fender of Lender s such an iostitution) . Fender shall Jpp\ the Funds 1o pay said taves, ansessmiends,
HisUFan<e premiums and cround rents  Tender may not charge tor ~o holding snd apphyng the Funds, snalviing said account,
orvenfying and compihing wiid avosments and bils un’oss Tender pays Borroaer interest oa the Funds and Jpp" sable law
permits Lender to mabe such o charge. Borreawer and lender may scree i wnting ot the time of exevution of this
Maortzage thal interest on the Funds shall ke pad 1o Borrewer, and unless anch agreement s made or applicable hw
requires such interest to be paid, Lender shatl not be required to pay Borrower any inferest or earnings on the Fueds, Fender
shalf give to Borrower, without charge. an anaval coceununz of the Funds showing credits and debits 1o the bunds and the
purpose for which eaxch debit to the Funds was made. The buads are pledeed as additions] cecurniny for the sumis secured
by this Morteage.

If the amount of the Funds held by 1ender. together with the future monthly instzliments of Funds paveble prior to
the Jue dates of Laves, wvessments, insurarge premums and ground renis shall eveced the emeunt required to pav sand tanes,
assessments. imsurance premivms and grovnd rents as thoy fel dies sech encess shall bel ot Borrower's eprion, either
prompthy repaid to Borrower or credired to Borrower on moathiy msallments of Funds H the wmount of the Funds
held by Lender shall not be sufficient to pav laves. assessments. insuranve premivms and ground rents as they fall due.
Borrower shail pay to 1 ender any amount necessany to make up the defiviency within 20 dayvs from the date notice s mailed
by Lender 10 Barrower requesting payment thereol.

Upen payment in full of all sums secured by this Mortgage. Veader <hsll promptly fefund to Borrower any Funds
held by Lender. If under paragraph IS hereof the Property s ~old or the Property s otherwise acginred by Lerder. Tender
chall apply. ro later than immediately prior to the ~ale of the Property or its acquisition by Icndcr. anv Fuads held by
Lender at the nime of application as a credit azainst the sums ~ecured by this Morgage

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender finvt in poment of amounis p.}\.zb‘ to Lender by Borroaer
under paragraph 2 hereof. then to interest payable on the Notwe. then to the principal of the Note. «nd then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <shzl pay all raves, assessments and other charges, fines and impositions attnbatable to
the Property which may attain a priority over this Mortgaze. ard leaschold payvments or ground rents. if any. in the manner
provided under paragraph 2 hereof o af not paid in such manrer. by Borrower making paymert. when due. Jdirectiy to the
payec thercof. Borrower shall promptly furnish to Lender all netices of amounts due under this paragraph. aed in the event
Borrower shall make payment directly. Borrower shalt promptly fuinih to Lender receipts evidencing such payvments.
Borrower <hail prompily discharge any lien which has prionity oser this Morigaze: provided. that Borrower shall not be
required to discharge any <uch licn <o long a5 Borrowaer shall agree in ariting to the payment of the obligation secured by
such lien in a manner acceptable to Leader. of shall in good faith contest such lien by, or defend enforcement of such lien in,
lezat proveedings which opciate o prevent the enforcement of the lea of forfeiture of the Propenty of any part thereof.

5. Hazard Insurance. Borrower <hall heop the improseaicnis noa ..\i\{ . of horeafter crevied on the Property insured
against loss hy fire. hazards incleded within the term “eatended coverase™. and such other hazards as Lender may roginee
and in such amounts and for such periods as ender may require: provided. thai Lender shall not require that the amount of
sich coveraze exceed that amount of coverage required o pay the soms <evured by this Morngage.

The insurance carrer providing the insurance shall be vhisen by Borroaer subject to appm\al by Lender: provided.
that such approvat shall not be unreasonably withheld AM premiums on insurapce policies shall be pzaid in the manner
provided under paragraph 2 hereof or. if not paid in such manzer. by Borrower making payment. when due. directly to the
INSUTance Carler.

All insurance po!:.:;c\ and renewals thereof shall he in form coceptable o Lender and shall inclode a <tandurd morigage
clause in faror of and in form acceptable to 1ender. Lender <hall bave the right to held the policies and reneashs thereof.
and Borrower <halt promptly furnish to Lender all rerewal potves and ol receipts of patd premivmis In the event of loss,
Borrower shall give prompt notice to the insuranve career and Lender Feader may male proot of loss if not made promptly
by Borcower.

Unless Lender and Borrower ethersise zgree in weiting inserarce proceeds shall be applied to restoration or repair of
the Preperiy damaged. provided such restoration of repar s coenorivadly feasible and the <ecurnity of this Mortgage s

not thereby lmpamd I cuch restoration oF repair is poet ccononuiaby feanble of af the secunty of this Mortgage would
be impaired. the insurance proveeds shall be epplied 1o the sums secured by thi~ Mortgage. with the excess. if any, pad
o Barrower. I the Property s abandened by Borrower, or it Horroaer Taids to respond 1o 1 eader within 30 days from the
date notice i~ mailed by Lender to Borrewer that the issurance carrier otfers to seitle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender’s eption either 1o restoration or repair of the Property
or to the sums sccured by this Mortgage.

Unless Lender and Borrower othemwise agree m witing, amy such application of proceeds o prncipal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. I under parazraph 1% hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and 1o the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisttion.

6. Presenvation and Maintenance of Property; Leascholds: Condominiumis: Planned Unit Developments. Horrower
shall keep the Property in good npalr and shall not commit waste or permut mpairment or deterioration of the Pmpcrt)
and shall comply with the provisions of any 'ease if this Morigage v on a leaschold. I this Mertgage 5 ena umit in a
condominium or a planned unit development. Borrower <hail perform all of Borrower's ebhgations under the declaration
or covenants creating of gaverning the condominium or planned unit development. the by-laws and regulations of the
condominium or plannad unit development. and constituent dovumenis 11 a condominium or planned vt development
rider is executed by Borrower and recorded together with this Mortpage, the covenants and agreenicnts of such rider
shalt be incorporated mto and shall amend and supplement the covenanis and agreements of this Mortgage as af the reder
were o part hereof.

7. Protection of Lender’s Security. If Bogrower fals 10 perform the covenants and agreements contained in this
Mortgage, or if any action or proveading v commenced which maternally atfects Fender’s mterest in the Property,
including. but not Limited to. eminent demain. insehiency, code enforcement, or arrengements or proveedings mvolving a
bankrupt or decedent. then Lender at Lender's option, upen notice to Borrower. may muke such appearances, disbunse such
sums and take such action as is neccssary 1o protect Lender’s interest. including. but net mited o, disbinsement of
reasonable attorney’s tees and entry upon the Property to mabke repairs. It Lender required mormyage insurance o o
condition of making the lean <ccured by thiv Morrgage. Borrower shall pay the premiums requred to maintam such
insurance in cifect vatl such time as the requirement for such msurance terminates 1 accordance with Borrower’s and
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