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1. Payment of Principal and Interest. Borreaer shail promptiy pay when Jdue the principat of and i
indebredness ex denced by 1he Note, prepayment and Dte charges as pronidedin the Nowe. and the proaapat o
on a3y Furere Advanoes secured by ths Morrgeg

Ustpcant CovenanTs Borroaer ard Lenfer vonenant and zzree as fellows:

terest on the
£ and nterest

2. Funds for Tates and Insurence. Scbiect to appluable faw or 10 3 WLt w3aer by I ecder, Bommoaer shall p2y
1o Lerder on the day moorhly instal’ments of principal and imrerest av¢ payable under the Note. vl the Note 15 paid in full
3 sum (hercin TFundsT) equal 1o ore taelfth of the vearly faves 37d assnaments Wkl may attin prnodity over ths
Mortgaze. a2 groend rents on the Properiy. of 3nv. plus one-taelfth of vearly premoem insnallments for hazard fnaurande,
plus one-taelfth of vearly premiom instalimenis for marizage insurance. if any. alt as reacanzbly estimated ininuath and from
time 1o lime by Lender on the bash of awessments and budls 30 reasonable estimales therent

The Funds shali be held in an instituton e deposits o acccunts of which are insured or guarantead by a Federal or
513TF 3gen) finstoding Bender if Leader s suh an insttenion) . Lender shalt appiy the Fuads to pay said 12aes. assessments,
insurance premiums and ground rerts Deader may notoharge fof o botdi=g and apphying the Funds anahzing s37d account
erienfying and compding said assessments and Balls, unas Eender pays Borroaer interest oo the Funds 2= 2pphicable faw
permts Lendor to make such a charge  Borrcaer 20d Femler may 2If¢C 10 wniing at the ime of evevution of this
Mortgage that interest on the Funds shall be paid 10 Borroaer. and unles such agreement i made or apphcatie Law
requires such interest to be paid, Lecder shall a0t be reguired to pay Barroaer any inerest or exraings on the Funds. 1eader
shall give to Bosrower. without charge. aa annual accounuing of the Funds showing cred'ts and debits to the Funds and the
putpose for whyh cach debit to the Funds wis made The Fumds 2t pedaed as addinonal secunty for the sums sevurad
by this Morgage.

I 1he amount of the Funds held by Lender, together with the toture monthly instaliments of Funds payable prior to
1he due dates of 13188, assessments. insurance premiums and ground reats. shalt excead the amount required to pay sand taves,
assessments, insuranee premivms and ground rents as by (ol due. sich ewes shall be. a1 Borroaer's ophon, gither
prompaly repaid to Borroaer or cradited ta Borrewer oa ma stkly anstaliments of Funds. If the amount of the Funds
held by fender shall pot be sufficieal 10 Pay 12183, 2582SsTCRIS, insuranve premums awd groend reats as they fall due.
Borrower shall pay 1o Lerder 2ny amoant eooasary ta mabe up the defioenay within 30 dnys from the Jite notice i mailed
by Lecder 1o Borroaer requesting paymeant theredt

Upon payment in full of all sums secured by this Mortzage. Peader skall promptly refund 1o Borroaer 2y Funds
held by Lemter. H under parazraph 18 hereof the Property is wold of the Properiy s otheraise acquired by Lender, Lender
shall apply. no later than immediately prior 1o the wale of the Property of its acquintion by Lender, any Funds beld by
Lender at the time of applivation as a crodit 2gainst the sums sevured by this Mongage.

A. Application of Payments. Unless applcatle law provides otherwise. 2t pavments received by Lender under the
Neie and paragraphs 1 and 2 hereof shall be appliad by @ ender intin payment of amounts payable to Lender by Borroaer
under parzzraph 2 hereol. then 1o interest payabic o 1he Note, then o the privipal of the Note, and then to interest and
principal o any Future Advances.

4. Charges; Liens. Borrower shall pay all tanes assessoents 2nd other charges. fires and impasitions atinbutable to
the Property which may atiain a priority over this Morigage, ard leasehold payments of ground rents, if any, in the manper
provided under paragraph 2 hereof orif pot p2idin such manner. by Borroaer making payment, when due. direcdy to the
payes thereof. Borrower shall prompaly furnich to Lender 2] notices of amaunts Juv under this paragraph, and in the event
Borrower shall make payment directhy. Borreaer <hall promptly furaish to Leader receipts evidencing suwch payments.
Baorroaer shall prompily Jdischarge any Len which has priotity onver this Mongags: provided. that Borrower shail nt be
required 1o discharge any such Hiea <o hoag as Boiroaer ¢hall agree in writing to the pnment of the ohligarion secured by
such lien in 2 manner accepiable to Leader, or shall in good faith content sixch lien by, or defend enforcement of such lien in,
lez2l proveedings which operate to prevent the enforcement of the Lea or foifeiture of the Properly of 2ny pan thereof.

£ Hazard Insgrance. Borrower shall heep the improtements now enisting of hereafter erccted on the Property insured
against loss by fire. hazards incloded within the term mevtended coverage”, and sich other hazards as lender may raquire
ared in such amounts and for such periods as Leader may require. prov ided. that Lemder shall it require that the ameent of
such coverage evcead that amount of coverage required to pay the sums secured by this Morgage.

The insurance carrier providing the insuranve shall be chosen by Borroaer subiect to approval by Lender: provided,
that such approval shall rot be unreasonably withheld Al premitms on insurance policies shall be paid in the manpet
provided under paragraph 2 hercof or.sf not paid in sich manner. by Borroaer making paymert, when due, directly to the
insurance carfier.

All insurance policies and reneaals thereof shali be in form seceptable 1o Lender and shal inchirde a standard portgage
clause in favor of and in form acceptabie to lender. Dender shall have the tight 10 hold the policies and reneaals thereof,
and Borrower shall promptly furnish to Lender alt renes 2] potioes and all receipis of paid premivms. In the event of loss.
Borrower thall give prompt notice 1o the insurance carricr amd Lerder. Lender may make proof of boss i not made promptly
by Borrower.

Unless Lender and Borrow or ofheraise agree in wriling. insufance proceeds shall be applied 10 restoration OF Tepair of
the Property damaged. provided such restoration of repair is economically feamble ad the sevurity of this Morntgage i
rot thereby impaired. [f such restoration or repair i rot cconomically feasible or if the sevurity of this Mortgage would
be impairad. the insurarce proveads shall be applied toy the sums secured by this Mertgage, with the excess, if any. pad
to Borrower. M the Property is 2handvsed by Borroaer, of 1t Borroaey fails to respond 10 Lender within 30 days from the
d1'e potice is mailad by Lender 10 Borrower that the insurance carner ofers 1o settle a clzim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Leaders option enher to restoratien of repair of the Property
or to the sums secured by this Mortgage.

Unless Lerder and Borrower otheraise ageee in wrinng. any such appliation of proceeds to principal shall oot extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
suck instaliments. [f under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and 1o any insurance policies and in and 1o the proveads thereof resulting from damage to the Property prior o the sale
or acquisition shall pass to Lender to the exteat of the sums securad by this Mortgage immediately prior 10 such sale of
FCQUESITION.

6. Presenation and Maintenance of Property; I easeholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commitl waste of permil impairment or detericration of the Property
and shall comply with the provisions of any kase if this Mortgage is on a leaschold. i this Modigage s on & unii in a
coadominium of a planned unit development, Barrower shall perform ali of Borrower's otligations under the declaration
or covenants creating or goverming the condominium or planned unit develepment, the by-Jaws and regulations of the
condominium or planned unit development, and constituent Jocumenis. 1f a condominium or planned unit development
rider is executed by Borrower and recerded together with this Mortgage, the covenants and agreements cof such nder
shalt be incorporated into and shall amend and supplcment the corvenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower fails 10 perform the covenants and agreements contzined in this
Mortgage, or if any action or procecding is commenced which materially atfects Lender’s intzrest in the Property,
ircludng. but rot limited to, eminent domain, insolvency, code enforcement, or arrangements of proceedings involving a
bankrupt or decedent, then Lender at Lendet's option, upen notice (o Borrower, may make such appearances, disburse such
sums and take such action as is nocessary o protect Lender's mterest, including. but not limited 1o, disbursement of
reasonable atiorney’s fees and entry upon the Properly (o make repairs. If Lender required merigage insurance as a
coadition of makipg the loan secured by this Morgage. Borroaer shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Berrower's and
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