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UstFcass CovENANnTs. Bosroaer and Lender covenant and azree as folloas:

1. Payment of Principal and Interest. Borrower sha'l promptiy pay when Jue the prindipal of 2rnd anlerest va the
indebradness evdenced by the Note, prepayrment and Inte charges as prenvided in the Note, 2nd the prenaipal of and interest
on any Futire Advanges severed by ths Mortgaze

2. Funds for Tatss and Insurance. Sibiect to appivable lam of 10 2 wiitten waaer by Ferder, Borrouer shall pay
1o Leader on the diny montt iy imstalments of prinvipal ard s=worest are pavatle under the Note, unnl the Nate s paid in full,
2 sum therein “Funds) equal o one-taelith of the yearhy faves and assssaments which may aif2in preofity over th:s
Mortgagze. and ground rents on the Property, of any. plus ope-tacifth of veardy premivm insaliments for hazard insurance.
plus one-taelfth of yearly premium instaliments for mortgage msnrance. if any. all as reaconably extimated inatialtly 2rd from
timg 1o Ume by Lender on the basis of assessments 2ad BYs and reasonable estimates thereofl

The Fusds ¢hall ke held 10 2n instiution the deposits of soovuais of whah are insured or pueranteed by a Federal or
state apeay lincluding Lender of Leader s sichan inantutiond. §ender shal apply the Funds ta pay said taxes, assessmmenls,
insurance premiums and ground reris Leader may oot charge tor o baldirg and appivirz the Funds. anahyaing sand acqount,
of verifying and comphing 5373 assessments and Rells, unless Fender pays Borrower snterert on the Funds and applcatle law
permits Lerdor to make such a charge Borrower and Lender may 2gre 1n writing at the time of evecution of this
Mortgage that interest on the Fuads shall he pawd to Borrcaer, and valess siwh agreement is made or 2pphcable law
requires such interest ta ke paid, Leader shatl not be reguired to pay Borroaer a7d inlerest of earings on the Funds. Lender
shall give 1o Borreaer, without charge. an annual accountiog of the Funds shoning credits 2nd debts o the Funds and the
purpose for whah each debit to the Funds was made. The Funds are pledged as 2dd:honal secunity for the sums sevurad
by this Mortgage

If the amourt of (he Funds held by Lender. together with the future monthhy instaliments of Funds payable prior to
the due dates of taves, assessments, insurance premyums and groand rents. shall excend the amount requred 10 pay said taxes,
assesemernts. mnsurance premiums and grousd rents as they (21 duel sowch eveess shall be. 21 Borroaer's option, €ither
promptly repaid o Borroaer or credied o Borrcaer on monthhy intalimenss of Funds. If the amount of the Funds
Eehd by Lender <hall rot be sufficient 10 pay 13\es, assesaments. insufame preminms and ground rents as they fall doe.
Borrower shall pay to Leader any amount pecassan to mabe up the Jefoiendy within 30 days from the date rotice is ma'ed
by Leader to Borroaer requesting paymeat therent.

Upen payment in full of 2% sums secured by ths Morrgage. Dender shall prompdly refund o Borroaer any Fonds

Wl

kel by Lender. If under paragraph 18 hereof the Property 5 w0 o the Propernt otkeraise acqanred by Lender, Lender
shall apply. no later than immedizicl) prict 10 the ak of e Propeny or it miquesten by Lerder. any Funds held by
Lecder at ihe tme of application as a credit 2ga:nst the somis secered by thes Momgage.

A Application of Payments. Unless 2pplvable Baa provides atheraise. 2%l paymenis received by Eender under the
Note and paragraphs 1 and 2 hereof shall b appled By Londer £ntan payiment of amoanis pay able 1o Leader by Borrowaer
under paragraph 2 hereof. then to micrest payabie on the Note, then o the priscipal of the Note. and then 10 interest and
principal on any Future Advarnces

$. Charges: Liens. Borroaer <hall pay all taves. aseessments and other charges fines and impositions atinsbutable to
the Property which may autain a pricnty over this Mortgage. and leasehold payments o ground rents, if any, in the manner
provided under paragraph 2 bereof orif nt paid an sich menner, by Boirower making payment, when doe, Jirectly to the
payee thereof. Bosrower shali prompily furnish 1o Lender all notices of ameunts dwe under this paragraph, and in the event
Borroasr shall make payment drectiy. Borroaer shall promptly fumish to Leader receipts evideacing such payments.
Borroaer shall promptly discharge any Ien which has prory over this Mortgage; provided. that Barrower shall oot be
requirad to discharge any such lien <o Joag a5 Borroacr shall agree 10 writing 1o the payment of 1the oblization secured by
such Len in 2 manner acceptable to Lender, of shall in good faith contest suxh 1kn by, of Jdefend enforcement of such hien in,
Legal proverdings which operate o prevert the eaforcement of the Len or forfeiture of the Propeny or any pan thereof.

5. Harzard Insurance. Borrower shall keep the improsements noa existing of hereafier erected on the Property insured
against Joss by fire, hazards incloded within the term “evtended coverage™. and such other hazards as Lender may require
ard in such amouants ard for such poriods as Lender may regoire; provided, thar Lemder shall not require that the amount of
such coverage excend that amount of coverage required 1o pay the sums secured by ths Mortgage.

The insurance carrier providing the insurance shall be chosen by Borroact subiect to approval by Lender; provided,
that such approval shall rot be vareasonably withteld Al premiuvms on iasurance poliies shall bz paid in the manner
provided under paragraph 2 hereof or. .f oot paid in sexh manser, by Borroaer making payment, when doe, directly to the
insurance carsier.

All insurarve policies and reneaal’s thereef shall be in form sicepiable to Lender znd shall include a standard morigage
clause in favor of and in form 2cceptable 1o Lender. Lender shall have the right to hotd the polivies and renewals thereot,
and Borroaer shall prompily furnish to Leader all renewal rotices and all receipts of pzid premiums. In the event of loss,
Borrow er shafl give prompt notice 1o the insurance carrier and Lender. Lender may make proof of Yoss if not made promptly
by Barrower.

Ur'ess [ender and Borrower otheraise azree in writing. insurance proveads shall be applied 1o restoration or repair of
the Property damaged. provided such restoration of repair is economiczlly feasible and the security of this Mortgage is
rot thereby impaired. H soch restoration of repair is ot evenvmically feauble or if the security of this Mengage would
be impaired. the insurance provesds shall be appiied 10 the sums secured by this Mongage, with the evcess, if any. paid
10 Borrower. If the Property is abandored by Borroaer. or if Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lersder to Borrower that the insurarce carrier offers 10 seitle a claim for insurance benefits, Lender
is authorized 1o collect and apply the insuranve proceeds at Lender’s opiion either to restoration of repair of the Propenty
or to the sums sevured by this Mortegage.

Urless Lender and Borroaer otheraise agree in writing. any such application of progesds to principal shall not extend
of postpone the due date of the meathly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaltments. If under paragraph 18 hereof the Property is acquired by Lender, ail right, title and interest of Borrower
in and 1o any insurance policies and in and to the proceads thereof resulting from damage o the Properly prior to the sale
or acquisition shall pass 1o Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair .nd shall not commit waste or permil impairment oF deterioration of the Propenty
and shzll comply with the provisions of any lease o this Mortgage is on a kaschold. If this Mortzage is on a unit in 2
condominium or a planned unit development, Borreraer shall perform all of Borrower's obligations under the Jeclaration
oF covenants creating or governing the condeminium or planned unit development, the by-laws and regulations of the
condaminium or planped unit development. and coastiteent documents. If a condominium or planned vnit development
rider is cxecuted by Borrower ard recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants znd agreements of this Morigage ay if the rider
were a part hereof. -

7. Protection of Lenders Security, 1f Borrouwer {als to perform the covenants and agreements contained in this
Morlgage, or if any action or proxeeding is commenced which materially affects Lender’s interest in the Propeny,
including. but not limited to, eminent domain, inschency. code enforcement, er arrangements of proveedings invehing a
bankrupt or decedent, then Lender at Lender's option, upen netice to Borrower, may make such appearances. dishurse such
sums and take such action as is necessary to protect Lender's interest, including. but not fimited to, disbursement of
reasonahle attorney’s fees and entry upon the Property to make repairs. If Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage, Borroaer shall pay the premiums required to maintain such
insurance in effect until such time as the requirement (or such insurance terminates in accordance with Borrower's and
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