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80051507 PASE442
Unirory Corvexants. Borrower and Lender covenant and azree as fothoas:

1. Paymeat of Principal sad Interest. Borrower shall promptly pay wten Jdue the principal of and interest on the
indebiedness ex:denced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances sevured by this Morigage.

2. Fasds for Taves pod Iasarance. Subject 10 apphoable faw of to 2 written waiver by Lender. Bomroucs shall pay
15 Lender on the day monthly instaliments of principal and interest are payable under the Note, untif the Note 1s paid in full.
a sum (heecin “FundsT) equal to cne-taclith of 1he yearly 1aves and asszisments which may attain pricaty over this
Morigaze, and ground rents on the Properiy. if any. plus one-tadifth of yearly premium insrallments for hazard insurance.
plus one-tuellth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimatad initally and from
time to time by Leader on the hasis of assessments amd bills and reasonable estimates thereof. t

The Funds shall be held in an institution the deposits o accounts of which are insured or guaranteed by a Federal or
state agency { including Lender if Lemder is such an institution ). 1 emder shall apply the Funds 10 pay said taves. assessments,
insurance premivms and ground reats  Tender nay not charge tor so holding and applying the Fuads. amalyzing sand account, ’
of verifying and compiling said assessments and tulls, unless 1 ender pays Borroa er interest on the Funds and applicable haw ;
permits Leoder to make soch a charge. Borrower and Lender may 3gred in urninng 2t the fime of evecution of this i
Mortgage that interest on the Funds shall he paid 1o Borrower, and unless sixh agreement s made or applcable baw !
requires such interest 10 be paid, Leader shall not b roquired 1o pay Borroaer any interest of earnings on 1be Funds. Lender
shali give to Borrower, without charge, an annpual aocounting of the Funds showing credits and Jebits 1o the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged 35 additional security for the sums secured
by this Mortgage.

1f the amount of the Funds held by Lemder, together with the future monthly installments of Funds payablke pror to

. the duc dates of 12ves, 3ssessments. insuranve premiums and geound rents, shall exceed the amount required to pay said s, i
assessments, insurance premiums and groond rents as they fall due, siwh excess shall be. a1 Borroaer's opton, &ither .
prompily repaid 10 Borrower of credited to Borrower on monthly snstallments of Funds. If the amount of the Funds ‘f
held by Lender shall not be sufficient 10 pay taves, assessments. insurance premiums amd ground rents as they fall due, .
Borrower shali pay to Leader any amount nevessary fo make up the deficiency within 30 days from the date notice & mailed i

by Lender to Borroaer requesting payment therend.

Upon payment in full of all sums secured by this Mortzage. 1 eodee shall prompily refund to Borroaer any Funds
held by Eender. 1F under paragraph 18 hereof the Progernty is <ol of the Propeety is otheraise acquired by Lender, Lenks
shali apply, no later than immediztely price to the sale of the Propesiy or its acquisitica by Lender, any Funds held by
Lender at the time of applcation as 2 crodit against the sums secured by ths Morzgage.

3. Application of Paymeats. Unlkss 2pplicable Ixa provides otherwize. ail paymeats received by Lender under the
Note 2nd paragraphs | and 2 hereof shalt be applicd by Tender it in payment of amounis payable to Lender by Borroaer
under paragraph 2 hereof, then 1o interest payabke on the Note. then 1o the principal of the Note. and then 1o interest and
poecipat ona any Future Advarces.

4. Charges; Eiens. Borroaer shall pay 2l taves. assesuments and other charges, fings and impositions attnbutable to
the Property which may atfain a priority over this Mertgage. and feaschold payments or ground reats, if any, is the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borroaer making payment, when due. directly to the
payee thereof. Borroaer shall promptly furnish 1o Lender all notices of amoonts due under this paragraph, and in the event
Bosrower shall make payment dicectly. Borroaer shall prompily fumish to Lender receipts evidenving such payments.
Botrzou er shall prompily discharge any Ien which has priosity over this Mostgage: provided. that Borrower shall oot be
required to discharge any such lien so bong a8 Borroaer shall 2gre in writing 10 the payment of the obligation secured by
such lizn in 2 manner acceptable 10 Leader. or shall in gond faith coatest sich Ben by, of defend enforcement of such lien in,
fegal proceedings which operate 1o preveat the enforcement of the Ien or forfaiture of the Property or any part thereod.

£. Hazard lasurance. Borrower shall heep the improrements now existing or hereafier erevied on the Propedy insured
against loss by fire, hazards included within the term “extended coverage™. and sich other hazards as Lender may require
amd in such amounts and for soch periads as Lender may require; provided. that Lender shall not require that the amount of
such coverage exceed thal amount of coverage required o pay the sums secured by this Morgage.

The insurance carrier providing the insurance shall be chosen by Borroacer subject 1o approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premivms on iasurance policies shall be paid in the manner
provided under paragraph 2 hereof o, if oot paid in such manner, by Borrower making payment, whea due, duwectly to the
tNSUTADCE CAITHET.

All insurance policies and renew als thereof shall be in form acceptable to Lender and shall inclnde a standard mortgage
clause in favor of 2nd in form acceptable to Lender. Leader shalt hane the right 1o hold ihe policies and renewak thereof,
and Borrower shali prompily furnish 1o Lender alf rerewal notices and all reveipts of paid premiums. In the event of Toss,
Borrower shall give prompt notice 1o the insurance carrser amd Lender. Lender may make proof of koss if not made prompily
by Borrowes.

Unless Lender and Borrower otherwise agree in witing. insurance proceads shall be applied to restoration or repair of
the Property damaged. provided such restoralion or repair is economically feasible and the security of this Mortgage is
not thereby impaired. I such restoration er repair is not economically feasble of if the security of this Medgage would
be impaired. the insurance procesds shall be applicd to the sums secured by this Morigage. with the excess, if any, pad
10 Bosrower. If the Property is abandoned by Borrower, or if Borroaer fails 10 respond to Lender within 30 days from the

date potice is mailed by Lender 10 Boarrower that the insurance carrier offers to seitle a claim for insurance benefits, Lender 1
is authorized to collect and apply the insurance proceads al Lender’s option cither 10 restoration or repair of the Property f
of to the sums sevured by this Mortgage.

Unless Lercder and Borrower otherwise agrez in writing. any such application of proceeds to principal shall not extend
or postpone the due date of 1he moathly installments referred 1o in paragraphs | and 2 hereof or change the amoant of
such installments. 1f under paragraph 18 hereof the Property is acquired by Lender, all right, titke and interest of Borrower
in and 10 any insurance policies and in and 1o the proceads thereof resulting from damage 10 the Properly prior to the sak .
or acquisiton shall pass to Lender 1o the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition. i} :

6. Presenation and Maintenance of Property; Leaseholds; Condominisms; Planaed Unit Deselopmeats. Borrower
shali keep the Property in good repair and shall not commit waste of permit impairment or deterioration of the Propeity
and shall comply with the provisions of any Jease if this Morigage is on a kaschold. If this Morigage is on 2 unit in a
condominium or a plasted unil desvelopment, Borrower shall peiform 2l of Borrower’s obligations undee the declaration
or covenants creating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium of planoed unit development, and constitvent Jocuments. If a condominium of planned unit development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of sich nder
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a pant hereof.

7. Protection of Lender’s Security. If Borrower fails 1o perform the covenants and agieements contained in this
Mortgage, or if any action of proceeding s commenced which materially aflects Lender’s interest in the Property,
including. but not limited to, eminent domain, insclvency. code enforcement, or arrangements or proceedings involving 2
bankrupt or decedent, then Leoder at Lendet's option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is pecessary to protect Lenders interest, including. but not limated to, disbursement of
reasonable attomney’s fees and entry upon the Property to make repairs. I Lender required morigage insurance as a .
condition of making the loan secured by this Mortgage, Borroaer shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower’s and




