UNIPORNM COVENANTS, Borroagrand Lender conenant and ogrecas tolloass

1. Psvment of Principal and Interest. Borroser shall prompiy pay when Jos the prinopal ol oand anlerest onothe s
debredross evidencad by the Note, prepasment and late chiarges as proveded in the Note and the prinapal of and interest on =y
Furore Advances secured by this Morrgaye

3. Funds for Taves and Insurance. Subject toapplicable taw or to awnitten waner by Lender, Borrower shall pay to tender
on the Jay monthly instalfments of principal 2nd interest are pavable under the Note, unni the Note 15 patd in tull, 2 sum (Rerein
“Fuands™")equal to one-tacifth of the yearhy f3ves and asevments which may aniam prioty over this Morigage, and sround rents
onthe Property, if any, plus one-tueifth of yearly prem merts for kazard insurance, plas one-twelfth of vearly premium
installments for mortgags insurance, if any, all as reasonably esnimated ininally and from time o ume by Tender onthe bass of
ascessments and bills and reasonable evtimates thereol.

The Furds shatl be beld in an iastitution the deposits or aoooanis of which are intured or guaranead by 2 Federal or siate
agency (including Lender sf Lender issuch an irstitutionh. Dender shallapphy the Funds 1o pay aid taves, assessments, imsuranse
premiums and zround rents. Leader may not charge for so holding 2nd apphving the Funds, analbyzing said account, or verlying
ard compiling said assessrrents and bills, unless Lender pays Borroser interest on the Funds and applicarle law permits Lender ta
make such acharse. Borrower and Lender may agrez in wriing at the time of execution of this Mortgage thatinigzest on the Funds
shall be paid to Borrower, and unless such agrecment is made or appleable law requires suchinterast to be patd, tender shall not
ke required to pay Borrower any interest or earnings onthe Funds. Lender shall give to Borrower, without charge, an annualt ac-
counting of the Funds shoaing oredits and debits tothe Fands and ihe parpose for which ezsh debitro the Funds was made. Thez
Funds are pladzed as addinonal securits for the sums sequred By this Morgaze.

If the amount of the Funds keld by Lender, together with the future monthly instaliments of Funds pavable prior 1o the due
dares of 1aves, assessments, Insurance premiums and ground rents, shall exceed the zmount required 1o pay said raves, assess-
ments, insurance premiums and ground rents as they falldue, such excess shall be, at Botrower™s option, either promptly repaid to
Borroaer of credited 1o Borrower on monthhy installmernts of Furds. If the amount of the Funds held by Lerder shalinot be suffi-
Clent (o pay 1aves, assessments, insufanys premivms and ground rents as they fall due, Borrawazi shall pay 1o Lender any amount
necessary o make up the defwiency aithin 30 days from the date potice is matled by Lender to Borrowaer requesting payment
thereof.

Upon payment in full of all sums severed by this Morigage, Lender shall promptiy refund to Boarrower any bunds keld by
Lerder. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immed:ately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit azains the sums secured by this Morgaze.

3. Application of Payments. Urnless apphcatie lawn provides otherwise, all payments receis ed by Lender under the Note and
paragraphs I and 2 hereof shall be applied by Lender first in payment of amounts payabie to Lender by Borrower under paragraph
2 hereof, then 1o interest pavakle on the Noze, then to the priacipal of the Note, and then to interest ard principal on any Fuiure
Advances. )

4. Charges; Liens. Borrowaer shall pay all taves, assessments and other charges, fines and 1mpositions ainbutable to the
Property which may attain a prierity over this Mortgage, and leaschold payments o1 ground renss, if any, in the manner provided
undar paragraph 2 hereof or, if not paid in such manner, by Borrower making paymaent, when die, directly to the payee thereof.
Borroaer shall prompuly furnish to Lender all potices of amounts due under this paragraph, and inthe event Borroaer shall make
payment directiy, Borrower shall promptly furnish to Lender receipis evidencing such payments. Borrower shall promptly dis-
charge any lien which has priority over this Mozigage; prosvided. thai Borroaer shall not be required to discharge any such lien so
long as Borroaer shall agree in writing to the payirent of the oblization secured by such Een in a manner acceprable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such Lienin, legal proceadings which operate to prevent the en-
forcement of the lign or forfeiture of the Property or any part thereof.

&, Mazard Iasurance. Borrower shall heep the improsemenis now endsting o1 hereafier erected on the Properiy insured
azainst loss by fire, hazards included within the term “extended coverage,”” and such other hazards as Lender may require and in
such amounts and for such pericds as Lender may require: provided, that Lender shall rot require that the amount of such
corveraze exceed that amoeunt of cosverage required to pay the sums secured by this Merizage.

The insurance cariier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance pohicies shall be paid in the manner provided under
paragraph 2 hereaf or, if pot pa:d in such manrer, by Borroaer making payment, when due, directly to the insurance carrier.

Allinsurarce policies and renewals thereof shall be in form acceprable to Lender and shallinciude a standard mortgage clause
in fasor of and in form acceptable to Lender. Lender shall have the right to kold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all reneaal notices and all reveipis of paid premiums. In the event of foss, Borrower shall give
prompt notice to the insurance carner and Lender. Lender may make proof of lossif not made prompily by Borreaer.

Unless | ernder and Borrower otheraise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoranon of repair is economically feasible and the sevurity of this Mortgage is not thereby im-
paired. If such resroration or repair is rot economically feasible or if the sevurity of this Mortgage would be impaired, the in-
surance proveeds shall be applied to the sums secured by this Mortzage, withthe excess, if any, paid to Borrower. Hf the Properivis
abandoned by Borroaer, or if Borrower fails torespond to Lender within 30 days from the date potice is mailed by Lender to Bor-
roaer that the insurance carrier offers to seule a olaim for insurance benefits, Eernder is authorized 1o collect and apply the in-
surance proveeds at Lender’s option either (o restoration or repair of the Propernty or to the sums <ecured by this Morgage.

Unless Lerder and Borroaer otherwise agree in ariting, any such application of proveeds to principal shall not extend or
postpone the due date of the monthly instaliments referred to in parazraphs 1 and 2 hereof or change the amount of such in-
stallmenis. 11 under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and 1o any
insurance policies and in and to the prax weds thereof rasulting from damage to the Property prior to the sale or acquisition shall
pass to 1 ender to the extent of the :ums secured by this Mortgage immediately prios to such sale or acquisition.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
keep the Property in good repair and shall noi commit waste or permit impairsient or deterioration of the Property and shall com-
ply with the provisions of any lease if this Mortgage is on a leasehold. H this Mortgageisona unit in a condominivm or a planned
unit development, Borroaer shall perform ali of Borrower’s obligations under the declaration or covenants creating or governing
the condominium or planned unit deselopment. the by-laws and regelations of the condominium or planned unit development,
and constituent decuments. If a condominium or planned unit development rider is executed by Borrower and recorded togetker
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shail amend and supplement the
covenants and agreements of this Mortgage asif the rider were a part hereof.

7. Protection of Lender's Security. [f Borrower fails to perform the covenants and agreements contained in this Moitgage,
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not limited
to, eminent domain, insohvency, code enforcement, or arrangements or proceedings invelving a bankrupt or decedent, then Lender
at Lender’s option. upon notice to Borrower, may make such appearances, disburse such sums and take such action as 1S NECeSSary
to protect Lender's interest, mecluding, but not limited o, disbursement of reasonable attorney’s fees and entry upon the Property
to make repairs. If Lerder required mortgage insurance as a condition of makingz the loan secured by this Morigage, Borrower
shall pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance ter-
ninates in accordance with Borrower's and 1 ender’s written agreement or applicable law. Borrower shall pay the amount of all
mortgage insurance premiums in the manner provided under parazraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebtedness
of Borrower secured by this Mortgage, Unless Borrower and Lender agree to other terms of payment, such amounts <hall be
pavable upon notive from Lender to Borrower requesting pavment thereof, and shall bear interest from the date of disbursement at
the rate pavahle from time to time on outstanding principal under the Note unfess payment of interest at such rate would be con-
trary to applicable law, in which event such amounts shall bear interest at the highest rate permisible under applicable law.
Nothing contained in this paragraph 7 shali require Lender to incur any expense or take any acuon hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Properiy, provided tha
I ender shall give Borroaer notice prior to any such inspection specifying reasonable cause theietor refated to Lender’s interestin
the Properts.
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