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The Funds shait be B21d Inan institution the deposits or accounts of whith are insured or guaranieed by 3 Federal or state
arencv ncloding Lendoraf fen ‘r:.' is v_uh an ins? xvu'm'\) L “r dul' ap p 3 [I‘-‘ 13 L."d\ e p.n sa .i Lavgs, assewiments, 1n~l'rar e
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and compiling satd assesamenis <".i b ln unlzss Lc Wi pans BO' FORST i1 TEIEST o !l‘._ l-:.. .ds .:n-i applicavle ‘a“ p‘um‘ 5 Lcr‘der Ta
malesuchacharze Borrower ..rJ Lender may 3greeinwninng a3t theuime of evecetion of this Mo ruz_.e that interest on the Funds
sha'l ke paid to Borroaer, and vnless such agrecment iy made or apphicable Iaw requires suchianterest o be patd. Lender shall not
be required to pay Barrower any interest or earnings on the Funds, Lender shall give 1o Borrower, without ¢harge, an annual a2
counting of the Fundi shawing vredins ard deblis to the Funds and the purpose for which ea h debitto b2 Funds was made. The
Fards zre pledred as addiniona) security for the sums secured by this Maosipz=ge.

If the amount of the Fun < held by [ender, togzther with ibe future monthly installmenis of Funds parable prior 10 the due
dates of taxes, asigiments, IRSUI3EnN.e preminms "'_i grovad rents, shail eaceed the amount requcd to pay said raves, assess-
renis, insuranse premiums and ground renis asthay 120 due, such excess shall ke, at Borrower s option, either prompthy repaid to
B:»:ma:r or vredited to Borroaer on monthiy inetaliments of Funds If the amourt of the Funds keld by Lender chall ot be suffi-
CIenl TO pay Tawes, uc—"u""'v; insurance premivms and ground rents as they fail due, Borroaer -.-ha.t ray to Lender any amount
necessary o make up the deflicienoy within 30 dayvs from the Jdate potice 1s maled by Lender 1o Borrower requesting payment
thoreod.

In

P sums secured by this Morizage, Lender shall prompily refund to Berrower any Funds held by
Lerder. Ifur ‘er r: :=-r.1p‘z IS eree! the Property 1s old or the Property is otherwise acquired by Lender, Lender shall apply, no
larer thzn immeadiately prior toth 2 of th: Property or its acquisitton by Lender, any Funds held by Lender at the uime of ap-
Lrationasacrediagainst s Morgage.

1. -\pp'hihﬁﬂ of Pn

s otheraise, all payments received by  ender under the Nowe and
st pasment of 2moeunts pavable to Lender by Borrower under paragraph
tncipal of the Note, and then to interest and principal on any Futuere
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4. Charges; Lieas. Borrower shall pay alf raves, assessments and otker charges, fines and impositions attribyzable to the
Properiy whichmay attalin a prioriny over this Morigage, and leasehold payments or ground rents, if any, in the manner provided
under parasraph 2} cxeof or, if no paid in such marrer, by Borroaer m:‘.kzr_g pavment, when due, directly 1o the pavee thereof.
Borroaer shall prompthy foreish o Lender 2l notices of amounes due under this paragraph, and in the event Borrower shili make
payment direcdy, Borroaer skail promptly furnish to Lerde: re\exp.x evidencing such pavmenis. Borrowaer shall prompily dis-
c¢harge 2y Llen which has priority over this Morzage: provided, that Borroaer shall pot Be required ro discharge any such lien so
long as Borrower shall agree in ariting 1o the pavment of th2 oblizarion sevured by such lien in 2 manrer acceptatle to Lender, or
skhallin good faith contest such Len by, of defersd enforcement of such lien in, lezal proveedings which operate to prevent the en-
forcement of the lien or forfeiture of the Properiv or any part thereof.

5. Hazard Insurance. Borroacr shall heep the improvemanis now existing or hereafter erected on the Property insured

azainst lass by fire, harards ing ithin the term “extended coverage,” and such other hazards as Lender may require and in
such amoonts and for such periods as lernder may require; provided, that Lender shall not require that the amount of such
coverage evcead thzl amount of conerage reguired to [\.‘:}'E!"—.-:Sur".\ secured by this Morteage.

L& INSUTANIE CETIIET p.o\:;_' :}-f insyranve thall be choten by Borrower subiect to approval by Lender; provided, that such

atthheld. Al premiums on insurance policies shall be paid in the manner provided under
. by Borroaer making pavmens, when due, directly tothe insurance carrier.
Allinsgrance poliic sthereof \F ail bein form acceptable 1o Lender and shallinclude a standard morntgage clause
in favor of andin form to Lerder. Lender shall have the righi 1o hald the policies and renewals thereof, and Borrower
chall r'"rr'n furnish to Lender all renewal notices a:.d all receiprs of pald premiums. In the event of loss, Berrower shall give
promp: nosisgiothe tnsurance Zarrier and Lender. Fender mayv make proo! of lossif not made prompily by Borrowaer.

Unless Lender and Borrower otheraise agree in u!iziz‘:g, insurance proveads chall be applied to restoration or repair of the
Property damaged, provided suck restoranon or repiir is economizally feavible and the security of this Mortgage is not thereby 1m-
paired. If seck restoranion or repair i3 pot economicaliv feastble or if the security of this Mortgage would ke impaired, the in-
SUT3Te P'\\Céd\ shati be applied tothe sums sevured by this Mo: 1zage, withthe excess, if any, paid 1o Borrower. if the Propernty is
abandoned bs crroast, of of Borrewer fails o respond to Lern Zor within 20 Javs from the dare notive is mailed by Lender to Bor-
roner l}'al :!’ er offers o seitle a -.Ia m for insurance berefins, Lerder is authornized to collect and apply the in-
tton ether toreteration or repair of the Pmp«:rt\ or to the sums sevured by this Mortzazge.

cr otheraise 27r¢e i wrilinz. any such applicavon of proveeds to principal shall not extend or
p-oqpom th* d:c da of 1,‘.: monthly iniratiments referred ton paragraphs 1 and 2 hereof or change the amoun: of such in-
stallments. I under paragraph 18 hereof the Propernty s acquired by Lender, all nght, ttle and interest of Borrower in and to any
insurance policies ard in and 1o the proveeds thereof resulting from damage to the Property prior 1o the <ale or acquisition shall
f:ass to | ender to the extent of the sums cecured by this \loruhe immaodiately prior o such sale or acquisition.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
keep the Prop<riy in good repair and shall not commit waste or permit impawwment of deterntoration of the Property and shall com-
ply with the provisions of any lease if this Mortgage is on a leaschold. 1f this Morzage is oa a unit in 3 condominium or a planned
unit development, Borrower shatl perierm ail of Borrower's obligations under the declaration or covenants creating or governing
the condominium or plannad unit development, the by-1aws and e czulatons of the condenmunium or planned unit development,
and constituent dovuments. If a condominium or planned unit development rider is evecuted by Borrower and recorded together
with this Mostgage, the coverants and agreements of such rider shall be incerporated into and shall amerd and supplement the
covenants and agreements of this Morteage as if the rider were 2 part hereof.

7. Protection of Lender's Security. If Borrower fails to perform the cosenants and agreements contained in this Morgaze,
or if any aciion or proveeding is commenced which matenially affects Lender™s interest in the Propeity, including, but not himited
to. eminent Jomain. insehvency, code enforcement, or arrangements or proveedings imvolving a bankrugt or decedent, then Lender
atlender’s op.xon upon nottce 1o Borrower, may make such appearances, disburse such sums and take such action as is necessary
to protect Lender s wnterest, including. but not mited to, disburrement of reazonable attorney’s fees and entry upon the Property
to make repairs. If Lender required merigage tnsurance as 4 condition of making the lean secured by this Morngage, Borrower
shall pay the premiums required 1o matntain such insurance in eftect unnl such time as the requirement for such insurance ter-
minaies in acvordance with Borrawer’s and 1 ender’s written a_:ree'ncm or applicable law. Borrower shall pay the amount of all
mortgage IRTUTance premiums inthe manaoer provided under paragraph 2 hercof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become adduional indebtedness
of Borrower secured by this Morigage, Unless Borrower and Lendor agree to other terms of payment, such amounts <hall be
parable upon notice from Lender to Borrower requesting pavrent thercol, and shall bear interest from the date of disburcement at
the rate pavable from time o time on outstanding prndipal under the Note unless payment of interest at such rate would ke con-
trary o applicable 1aw, in which ¢vent such amounts shall bear interest ar the highest rate permissible under applicable Law.
Nothing comtammed inthis paragraph 7 shall require Fender toincur any expense of take any action hereunder.

8. In~pection. {ender may make or cause o be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice pricr to any sech inspection specifving reasonable cause therefor refated to T ender’s mmterest in
the ph“;‘(li_\.
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