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CNIFORM COVENANTS. Borrower and lender vovenard and apree as folle ass

terest o the in-

Jded inthe Note, and the prinvpal of and interest oo ans

1. Payment of Principzl and Interest. Borrower shall prompis pay when Joz the prinapal of and o
Jebredness evidenced by the Note, prepasment and late charges as prow
Furure Advances sevured by this Morigage.

2. Funds for Taves and Insurance. Sublecttoapplicablelaw or toa artten wanzr by Lender, Borroaer shall pay to b ender
on the day monthiy inuallmeats of principal and interest are pasable vnder the Note, until the Note is pand m full, 2 sum herein
“Funds'")equal o one-twellth of the vearly 1aves and assessments which may attain prioriy over this Morigage, and creund rents
on the Property, if any, plus one-twelith of yeardhy premivm installiments for kazard insuranse, ples one-twelfth of yearhy premium
installments for morigaze insurance, if any, all as rezsonakly estimated initially and from time 10 time by Lender on the basis of
assessments and bills and reatonzble esumartes thereof.

The Funds shall be held in an institution the depasits or acceunts of which are insured or guarantead by a Federal or state
agency {including Lender it Lender is such an wnstitviion). 1 ender shall apply the Funds to pay said taves, assgsements, Insurande
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing <aid account, er verifying
and compiling said atsessments and bills. unless Lender pass Borrower interest on the Funds and apphicable aa permuts Lender to
make sucha charge. Borrower and Eender may agree in writing a3t the time of execution of this Mortgsge thatinterest onthe Funds
shall be paid to Borrower, and unless such agreement is made or applicable faw requires such interest to be pard, Lender sha!l not
be required to pay Borrower any interest or earnings on the Furds. Lender shali give 10 Borrower, withcut charge, an annual ac-
counting of the Funds showing <redits and deblts 1o the Funds and the purpose for ahich each debit to the Funds was made. The
Furnds are pledged as additional security for the sums secured by this Mortgzre.

If the amount of the Funds held by Lerder, together with the fuiure monthly installmenis ef Funds payable prior to the due
dates of raves, assestments, insurance premivms and greund rents, shall exceed the amount required to pay said taves, asseis-
ments, insurance premiums and ground reass as they fall due, such excess shall be, a1 Borrower™s opiion, either promrily repaid to
Borroaer or cradited to Botroaer on moenthhy installments of Funds. I the amouni of the Furds held by Lender shall not be suffi-
Clgnt to pay tawes, astessments, insurince premiums and ground rents as they fall due, Borroaer shall pav to Lender any amount
recessary (o make up the deficiency within 30 days from the date notice 15 mailed by Lender o Borrower requesting payment
thereof.

Uron payment in full of all sums sevured by this Mortgaze, Lender shall prompily refund 1o Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Propernty 15 otheraise acquired by Lender, Lender shall apply, no
lazer than immediately prior to the cale of the Property or 1ts acquisition by Lender, any Funds held by Lender at the ume of ap-
plicarion as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all pavments received by L ender under the Note and
paragraphs | and 2 hereof shall be applied by Leander first in payment of amceunts pasable to Lender by Borrower under paragraph
2 hereof, then to interest pavabie on the Note, then to the principal of the Note, and then to interest and principal en any Future
Advances.

4. Charges; Liens. Borrower shall pay all taves, assessments and other charges, fines and impositions attribatable to the
Property which may attain a priority over this Mortgaze, and leasehold payments or sround rents, 1f any, in the manzner provided
under paragraph 2 hereot or, if ot paid in such manner, by Borrower making pavment, when due, direcily to the payee thereof.
Borrower shall prompils furnish to Lender all rotives of amoeunts due under this paragraph, and in the eveat Borrower shall make
payment directly, Borroaer shall promptly furnish to Lender receipis evidensing such payments. Borrower shall prompely dis-
charge any lien which has priority over this Mortzage: provided, thar Borrower shall not Be required to discharge any such Len so
long as Borrowaer shall agzree in writing 1o the payment of the obligation sevured by such lien in a manner acceprable to Lender, or
skall in good fanth contest such lien by, or defend eaforvemsant of such lien in, legal provesdings which operate to prevent the en-
forcement of the hen or forfeiture of the Property or any gari thereof.

5. Hazard Insurance. Borrower shall keep the improvements now evisting o7 hereafter erected on the Properny insured
against loss by fire, hazards includzd within the term “extended coverage,”” and such other hazards as Lender mayv require and 1n
such amounis and for such periods as Lender may require; provided, that Lender skall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Morteaze.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, tharsuch
approval shall pot be unreasonably withheld, All premiums on insurance policies shall be paid in the manpar provided under
paragraph 2 kereof or, if not paid in such manner, by Borrower maling payment, when due, directly to the insurance carrier.

Allinsurance policies and renzwals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable 1o Lender. Lender shall have the right 1o hold the policies and renewals thereof, and Borrower
shall promptly furpnith to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in ariting, insurance proveads shali be applied 1o resteration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Morigage is not thereby im-
paired. If such restoration or repair is not economically feastble or iof the secunity of this Mortzagze would be impaired. the in-
surance proveeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid 1o Borroaer. H the Property is
abandoened by Bonower, o if Borrower fails to respond to Eender within 30 days from the date notice 15 mailed by Lender 1o Bor-
roacr that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to collzct and apply the in-
surance proceeds at Lender’s option either torestoraticn or repair of the Property or 1o the sums sevured by this Mortgage.

Untess Tender and Borrower otherwise agree 1n wrining, any such application of proveeds to principal shali not evend or
postpone the dug date of the moenthly instaiiments referred to in paragraphs 1 and 2 hereof or change the amount of such in-
stallments. If under paragraph 18 hereof the Property is acquired by Lender, ail nizht, title and interest of Borrower inand 1o any
insurance policies and in and to the proveeds thereof resulung from damage to the Property prior (o the sale or acquisition shali
pass to Lender 1o the extent of the sums secured by this Morrzage immediately prior to such <ale or acquisition.

6. Preservation and Maintenance of Property; I easeholds; Condominiums; Planned Unit Developments. Borrower shall
heep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property and shall com-
ply with ke provisions of any leasef this Morizage is on a leaschold. If this Mortgage is on a unitin a condominium or a planned
unit deselopment, Borrower shall perform all of Borrower's obliganions under the declaration of covenants creating or goserning
the condominium or planned uni: development, the by-laws and regulatons of the condominmum or planned unit development,
and constituent documents. H a condominmum or planned unit deselopment rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Moripage asif the rider were a part hereof.,

1. Proteciion of Lender’s Security. If Borrower fails to perferm the covenants and agreements cemtained in this Mortgage,
or if any action or proceading is commenced which matrenally affects Lendee’s interest in the Property, including, but not limited
to, eminent domain, insolvency, code enforcement, or arrangzements or proceedings involving a bankrupt or decedent, then Lender
at Lender’s option, upon notice to Borrower, may make such appeatances, disburse such sums and take such action as is necessary
to protect Lender's interest, including, but not limited 1o, disbursement of reasonable attorney’s fees and entry upon the Property
to make repairs. If Lender required mortgage insurance as a condition of making the loan secured by this Mortgage, Borrower
shall pay the premiums required o maintain such insurance in effect until such time as the requirement fo- such insurance ter-
minates in accordance with Borrower’s and Lender’s written agreement or applicable law. Borrower shall pay the amount of all
mortgage insurince premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebtedness
of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of pavment, such amounts shall be
parable upon notice from Lender to Borrower requesting pasyment thereof, and shall bear interest from the date of disbursement at
the rate payable from time to time on outstanding principal under the Note unless paymeni of interest at such rate would be con-
trary to applicable law, in waich event such amounits shall bear interest at the highest rate permissible under applicable law.
Nothing containgd in this paragraph 7 <hall require Lender toincur any expense or take any action hereunder.

8. Imvpection. @ender may make or cause to be made reasonable entries upon and inspections of the Property. provided that
Lender shall give Borrower notice prior to any such inspection specifyving reasonable cause therefur refated to Lender’s interest in
the Property.
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