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Uxtrorng CorvEXNnTS. Borrower and Lender covenant and agree as folloas:

) 1. FPayment of Priocipal sod Interest. Borroaer shall promptly pay when due the principal of and interest on the
indebiedness e rdenced by the Note, prepayment and late charges as provided in the Note, and the principat of 3nd interest
oa any Future Advances sevured by this Mortgage.

2. Funds for Tates and [asurance. Subject 10 applicable law or 1o a writien waiver by Lender, Borroaer shall pay
to Leader oa the day moathly installments of principal and interest are payable under the Note, unbil the Note is pand in full,
2 sum (hercin “Funds™) equal o one-tuelfth of the yearly faves and aswessments which may 2uan poogity over this
Morigage. amd ground rents on the Property. if any. plis cec-twelfth of yearly premium installments for hazard insurande.
plus coc-taclfth of yearly premiuvm instaliments for mortgage insurance. if any. 2!l as reasonably edimated initially and from
hme to e by Lender oa the basis of assessments amd bills and rezsonable estimates thereof.

The Fumds shall be held in 20 iastitution the deposits of accounts of whivh are insured or guaranteed by a Federal or
state apeecy (incloding Lender if Leoder is such an institution). § ender shafl apply the Funds 1o fay said taves, assessments,
Insurance premiums and geound rents. 1eader may nid charge for so kolding ard applying the Funds, amalyzing sai account,
of vedifying aod compling said assessments and bills, un'ess Lender pays Borroaer interest on the Funds amd applicable faw
permits Lender to make such a charge. Borroacer and Pender may agred in writing a1 the ume of evevution of this
Maortgage that intecest on the Funds shall be paid to Borroaer. and veless such agreement s mede or apphcable Daw
requires such inerest 1o be paid, Lender shall not be requirad to pay Borroa er a0y interest of earnings on the Funds. Lender
shall give 10 Borrower, withowt charge, an annual accounting of the Funds shoaing cradizs and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds arc pledged a3 additional security for the sums securad
by this Modtzage.

If the amount of the Funds hedd by Lender. togeiher with the (urure monthly instafilments of Funds payabk prior to
the due dates of 1aves, assessments. insurance premiums and ground reats, shall excead the amount required to pay saxd 1ates,
assessments. insurance premiums and ground rents as they fall doe. sich excess shall be. 2t Borroaer's option, cither
proaptly repaid 1o Borrower of credited 1o Borrower on monthly instsilments of Funds If the amount of the Funds
held by Lender shali not be sufficienl 1o pay [awes. assessments, insurance premiums and ground rents as they fall due.
Borrower shall pay to Lener 2ny amouni nécessary to make up the deficiency mithin 30 days from the date notice is mailed
by Leader to Borrower requesting payment therenf.

Upcn payrent in full of 2] sums secured by this Mortzage. Lender shall promptly refund 10 Bovroaer any Funds
beld by Lender. If under paragraph 18 hereof the Propeny is wofd or the Properiy is otherwise acquired by Lender. Lender
shall apply. no later than immedirtely price 1o the sale of the Propenty or s acquision by fender. any Funds held by
Lender at the time of application as a cradit against the sums wovurad by this Mortgage.

3. Application of Paymeats. Unks applcable Iaa provides otheraise. all payments recenad by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender firg in payment of amounts payable 1o Lender by Borrower
under paragraph 2 hereof. then 10 interes? payable oo the Nove, then 10 the principal of the Note, and then o interest and
principal on any Futore Advances.

4. Charges; Liems. Borrower shall pay all taves. assesureais and other charges. fines and imposit:ons attnibutable to
the Property which may attain a priority over this Mottgage. and kasehold payments of ground reots. if any, ia the manners
provided under paragraph 2 hereof or. if not paid in such manner, by Barroaer making payment. when doe, direcdy to the
payee thereof. Borrower shali promptly furnish 1o Lender all notices of amounts due uader this paragraph, and ia the event
Borroaer shall mate payment directly, Borroaer shall prompily furnish to Lender receipts ovidencing sixh payments.
Boreoaer shall prompidy discharge any lien which has privtity over this Mortgage; provided, that Borrower shall not be
required to discharge any such Ika so kong as Borrower shall agree in writing to the payment of the obligation secured by
such Ben in 2 manner acceptabie to Lender, or shall in good faith contest such Bea by, or defend enforcement of such ken in,
Eezal proceedings which operate to prevent the enforcement of the Ien or Forfeiture of the Propeity or any pani thereof.

5. Hazard Insurance. Borroaer shall beep the improvements now enisting or bereafter erected oa the Property insured
against Yoss by fire, hazards included within the term ~extendad converage™, and such other hazards as Leader may require
and in such amoonts and For such periods as Eender may require; provided. that Lender shall not require that the amount of
such coverage excead that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carsier providing the insurance shall be chosen by Borrower subject o approval by Lender; provided,
that such approval shall not be unrcasonably withheld. AMl premiums oa insurance policies shall be pald in the manner
provided under paragraph 2 hereof or, if oot paid in sivh manier, by Borrower making payment, when dee, directly to the
insurance carrier.

All insurance policies and renewals theraof shall be in form 2coeptable 1o Lender and shall include a standard morigage
clause in favor of and in form accepiable 1o Lender. Lender shall have the right to hold the policiks and rencwals thereof.
and Borrewer shall promapidy furnish to Lender all renewal notices and all receipts of paid premiums. In the event of Joss,
Borron er shall give prompt notice to the insurance carrier and Lerder. Lender may make proof of 1oss if oot made prompily
by Botrower.

Unless Lender and Borrower otherwise 2gree in writing. insurance proceads shall be applied 10 restoration or repair of
the Propesty damaged. provided such restoration of repair is economivally feasible and the security of this Moitgage s
ol thereby impaited. If such restoration of repair is not cconcmically feasitde or if the security of this Morigage would
be impaired, the insurance proceads shall be applied to the sums secured by this Morigage, with the excess, if any, paid
to Borrower. if the Property s abandonad by Borroaer, of if Borrower fails to respord (o Lender within 30 days from the
date potice s mailed by Lender to Borrower that the insurance carrier offers to setile a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lendet’s optzon either to restoration of repair of the Properiy
of 1o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in wiiting. any such application of proceeds to principal shall pot evtead
or postpone the due date of the moathly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. §f under paragraph £8 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in 2pd to any insurance policics and in and to 1he procesds thereof resulting from damage to the Property piiof to the sale
or acquisit:on shall pass €0 Lender 10 the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisHion.

6. Presenvation asd Maintenance of Properly; Leaseholds; Condominiams; Plansed Unit Developmeats. Botrower
shall keep the Property in good repair and shall not commit waste or permit impairment of deterioration of the Propernty
and shall comply with the provisions of any lease if this Mostgage is on a kasehold. If this Motgage is on a unit in a
condominium or a planned unit development, Borrower shall perform afl of Borrower's obligaticns under the declaration
of covenants crealing or governing the condominium or planned uait deveiopment, the by-faws and regulations of the
condominium or planned unit development. and constituent documents. If a condominium or planned unit development
rider is executed by Borrower and recorded togeiher with 1his Mertgage, the covenants and agicemcnts of such rider
shall be incorporated into and shall amead and supplement the covenants and agreements of this Mortgage as if the rider
were a part hercof.

7. Protection of Lender’s Security. i Borrower fals 1o perform the covenants and agreenxnts contained in this
Morigage, or if any action or proceeding is commenced which materially affects Lenders interest in the Properiy.
including. but not Limited to, eminent domain. insolvency. code eaforcement. or arrangements or proceedings invelving a
bankrupt or decedent, then Lender at Lender's option, upon rotice 1o Bortower, may make such appearances, disburse such
sums and 1ake such action as is peccssary to protect Lender's intercst, including. but not himited to, disbursement of
reasonable attomney’s fees and entry upon the Property to make repairs. If Lender required mortgage insurance as a
condition of making the kan secured by this Mortgage. Borrower shall pay the premiums required to maintain such
insurance in eifect until such time as the requircment for such insurance terminates in accordance with Borrewer's and
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