e el LS SR RS

Ustrorse Covi Nanas. Borower and Leader covenant and agree o todlows:

1. Payment of Principal and Fnterest.  Borrower shall prompthy pay s hen due the principal of and inferest o the
indebtedness evidenced by the Nete. prepayment and Late chirges as providecd i the Nete. and the pricnipal of and mteres
on any Future Advances secared by this Maortgage.

2. Funds for Taves and Insurance. Subjout to applicible law or o a written waiver by Leader, Borrower <hall pa
w Lender on the day monthly intaliments of principal and imterest are paableunder the Note, until the Note is patd in full.
a sum therein “Funds™y equal to one-twelfth of the yearly taves and wssossvnents whivh muav attain prictity over the
Mortgaire. and ground rents on the Property. if any. plus enc-tweltth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. i any. all as reasonably edtimated initially and from
time to time by Lender on the basis of asessments and hills and reasonable extimutes thereod. :

The Funds shall be held in an institution the deposits oF aceonints of which are insured or guaranteed by 4 Federal or
state agency (including lender if Lender is such aninstitution ). §ender shalt apply the Funds to pay said taxes, assessnienty,
insurance premiums and ground rents. Lender may not charge tor so holding and applving the Funds, analyzing said account,
or verifying and compiling satd assessments wnd bills, unfess 1 ender pays Barroser interest on the Funds and applicable L
permits Lender to mabe such a charge. Borrower and lender may gree in w riting at the time of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unliess such agreement is made or applicable faw
requires such interest to e paid. Lender shall not be reguired 1o pay Borrowe roany interest or carnings on the Funds, Lender
shall give to Borrower, without charge, an annual secounting of the bunds ~howmge credits and debits to the Funds and the
parpose for which cach debit o the Funds wis made. The Funds are pled gred as adduional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future tnoathly instaliments of Funds pavable prior to
the due dates of taves, asessinients, insurance premivms and ground reitoshzatbesceed the amoeunt required to pay said taves,
assessments. insurance prenmiivms and gronnd reats s they fall dees owhs ewess <hall be. at Borrower's option, either
promptly repaid to Borrower or credited to Berrower on monthly allmens of Funds. I the amount of the Funds
held by Lender shall not be suiliient to pay taves, Qssonlents. IMGLaNe  prennums and ground rents as they fall due
Borrower shall piy to Lender any amount noecesan to aube up the detiveney within 30 days from the date notice 1s mailed
by Lender 1o Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortyage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 1N hereof the Property is <old or the Propaty s otherwise acqguired by Lender. 1 ender
shali apply, no later than immedistely prior to the sale of the Propenty ot iis acquisition by Lender. any Funds held by
Lender at the nme of epplication as a credit agamst the sums secured by this Mortgage.

3. Application of Payssrents. Unless apphicable law provides otherw i~c. all payments received by Lender under the
Note and paragraphs 1and 2 hereof shafl be applied by Lender finstin pay ment of amoetnts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Nore, then to the principal of the Note. and then to interest and
principal on any Future Advandes.

4. Charges: Licns. Borrower <hall pay all taves, assessmients and other charges fines and mmpaesitions attnibutable to
the Property which may attain a priority over this Morigage. ard leasehold  prayments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such nunner, by Borrower making payvment. when due. directly to the
payee thereof. Borrawa shall promptly furnish to bender all notices of ameunts due under this paragraph, and in the event
Borrower shall make payment direcdy. Borrower shall promptly furssh 1o Fender receipts ovidencing such payments.
Borrower shall prompily discharge any lien which has prionty over this Norigage: provided. that Borrower shall not be
required to discharge any such lien <o long as Borrower <hall agree in writing to the payment of the ebligation secured by
such lien in a manner axeptable to Lender. or shall in goed Laith conted such Len by.er Jdefend enforcement of such lien i,
legal proveedings which operalte to prevent the enforcement of the Len or ferfeiture of the Property or any part theéreof.

5. Hazard Insugance. Borrower shall heep the improvements now evisting or hereafter erected on the Property insured
against loss hy fire. hazards included within the term “etended coverae™. and such other hazards as Lender may require
and in stwh amounts and for such periods s Teader may require: provided. that Fender <hall not require that the amount of
such coverage exceed that anount of coverage reguired o pay the sums seoured by this Mornigage.

The insurance carrier providing the insurance shall be chosen by Bor rower subiect to dpproval by Lender: provided,
that such approval <hall not be unreasopably withheld. Al premiuns en insurance poelicies shall ke paid in the manaer
provided under paragraph 2 hereof or.af not paid in such manner. by Borroner making payment. when due, direcily to the
insurance carrier. '

All insurance policies and renewals thereet shall be in form acveptsble 1o 1 ender and shall include « standard mortgage
clause in favor of and in for it acceptable 1o Lender. Lender shall have the nght to held the policies and renewals thereef.
and Borrower <hall preaiptly furnish to Eender all renewal notwes and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the msurance carrier and Pender. Fender may make proof of loss if not made promptly
by Borrower. : .

Untless Eender and Borrower etherwise agree in wting. imurance provceeds shall be applied to restoration or repair of
the Property damaged. provided such restoraton or repair s ccoromical Iy teasible and the security of this Mortgage is
not thereby imparred. If such restorstion oF repair 15 nel cconomically foisble or i the security of this Mortgage would
be impaired. the insurance -procecds shall be spplied o the sumy secured by this Mortgage. with the excess, #f any. paid
to Borrower. I the Property is abandoned by Borrower, or it Borrower Latds to respond to 1ender within 30 days from the
date notice is mailed by Lennder to Borrow er that the insurance carrier off e s 10 setthe a claim for insurance benefits, Fender
is authorized to collect and apply the isurance proceeds at Lender's option cither to restoration of repair of the Propeny
or to the sums secared by this Mertgage. _ _ ‘

Unless Tender and Borroner otherwise agree in writing. any such application of proceeds to prncipal <hall not everd
or postpone the due date of the monthly installmenis referred t in peragzraphs 1 oand 2 hereof or change the amoeunt of
such installiments. Tt under paragraph i3 hereof the Property is avquired by tender. all Tight, ude and interest of Horrower
in and to any insurance policies and in and w the procecds thereot resultin g from damage to the Property prior to the sale
or acquisition shall pass to k.ender to the extent of the suniy secured by this Mortgage immuediately prior te such sale or
acquisition. '

6. Presenation and N Iaiatenance of Property: Leascholds; Condorsviniums: Planned Unit Developments.  Borrower
shall keep the Property in good repair and shall not commit wiste of per il impairment’ or deterioration of the Property
aind shall comply with the provisions of any kase i this Montgaze ion g leascheid. 1§ this Motizage i ¢a a unit in a
condominium or a planed  unit developnient. Borrower shall perferm all - of Borrower’s obligations under the declaration
or covenants creating or governing the cendominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development. and constituent dovumeets. Tt a condominium or planaed unit Jdevelopment
rider is cvecuted by Borrovwer and recorded together with thes Morgaze. the covenants and agreements of such rider
shall be incorporated into and shall amend and wwpplement the conenants and aprcemeitts of this Mortgage as if the rider
were a part hereof. : o

7. Protection of Lender's Security. M Borrower fads 1o perform the covenants and agreements contained in this
Morigage. or il any sion or proveeding o commeneed which materiallv affecis Lender’s interest in the Propeny.
including. but not hmited to. eminent domaimn. imsolvency. code entorcermient. oF arrangemants of proveedings imvehuang a
bankrupt or decedent. then Tender at benders eption, upen potice to Borrower. may nuike such appearances. disbure such
wms and take such ation s is novessary to protect Teaders mterest. incliading, but net limited  to. disbinsement of
reasonahle attorney’s fees and entry upon the Propaity to mehe wpaies. It ender roquired mortgage insurance as a
condition of making the loan secured by this Morgage. Borrower shall pav the premivms reqoired 1o maintain sach
insurance in effect untit sach time as the requiremeat for such msuranee terminates in aceetdance with Borrowers and
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