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Unstory CoviNanes, Borrower and Tender corenant and agree as folloas-

1. Payment of Priocipal and Interest. Borrower <hall prompth pay when Jue the principal ot and interest on the
indebtedness evidenced by the Note, prepayment and Late charges ws provided in the Noteo and the poncipal of and mterest
on any Future Advances secured by this Maostgage.

2. Funds for Taves and Insurance. Subject to applicable Law or 10 3 wntten waiver by 1 ender, Bortower <hatl pay
to Lender on the day monthly installments of principal and aterest are pavable unrder the Neteountl the Note s paid in full,
a sum (herein “Funds™ equal v onetselfth of the vearly tanes wind assessiments which may, attain prierity eser this
Mortgage. and ground rents eathe Propetty. of any. plus ene-twelfth of yearly premum insaltinents for hazard insurance.
plusone-twelfth of vearly premium insialiments for morteage msurance. it any. all s reaseonably estinued initialiv and from
time to time by Lender on the basis of assessments and hith and ressonable estimates thereof, _

The Funds shall be held inan iostitution the deposits or accounts of which are insured or puaranteed by a Federal or
state agency tincluding I ender it Eender is such an insttution) . 1 ender shall apply the Funds to pay said tanes, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding ard applving the Funds. analyzing said account,
or venfying and compiling said weossments and bifls, anless Temder payvs Borrower interest en the Funds and applicable law
perimits [ ender o make such o charge Borrower apd Teader inay agree in wniting at the time of ewcution of this
Mortgage that interest on the Funnds shill be paid o Boreower, and unles sach agreement s mrade or apphodble Taw
requires suvh interest to be paid, L ender <hatl net be required to pay Borroser any interest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annoal accounting of the Funds Ghonimyg credits and debits to the Funds and the
purpose tor which cach debit to the Funds was made. The Fundyare pledeed s additonal securiy for the sums secured
by thiy Mortgage.

I the amount of the Funds held by [ender. together with the future moenthly anstaliments of Funds payvable prior to
the due dates of taves, avsessments, instrsnce presmunis amd ground rents, shall exceced the amount reguired to pay said taves,
assessments, imurance premiums and groemd rents as they fall does such exvcess shall bel ot Borrowers option. cither
prompiy repaid to Borroaer or credited g0 Borrower oo monthly nstaliments of Funds. If the amount of the Funds
held by Lender <hall not be sefficient to pay taves. assessnients. insurance prempivms and ground rents as they fali due.
Borrower shall pay to Lender any amnount necessary 1o nvhe up the deficienay withan 30 dasvs from the date notice is maled
by Lender to Borrower requesting pasoient thereot, _

Upon payment in fell of afl sumis secured by this Mortgaze, Lender <hall promptly refund o Borroser any Funds
held by ender. If under paragraph I8 hereot the Property s ~old or the Property is otheraise acqguired by Lender, Lender
shall apply. no later than immediatels prior to the <ale of the Propenty or iy acquisitton by Eender. any Funds held by
Lender at the ume of application as o credit against the sums securad by this Maortgage.

A, Application of Payments.  Unless applicable law provides otherwise. 2l pavments received by Lender under the
Note and paragraphs 1 and 2 hereof «hall be applied by | ender firstin pavmest of amounts pavable to Lender by Borrower
under paragraph 2 hereof, then 1o interest payable on the Note, then to the principat of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrouer <hall pav all taves, assessments and other charges, fines and impoditions attnibutable to
the Property which may attain a priority over this Mertgage, and feaschold poyments or groend rents. if any. in the manoer
provided under paragraph 2 hereof oroif not pand in such mapner, by Borreaer making payment. when due. directly to the
payee thereof. Borrower shall promypitly furnesh 1o Lender all notices of amounts due ander this paragraph. and in the event
Borreaer shafll make pavment dircctiv, Borrower ~hall promptly tarnsh to Lender receipts evidencing such payvmeats.
Borrower shall promptly discherge any ben which has proonty oner this Mortgage: provided. thit Borrower <hall not be
required to discharge any «uch lien <o oy as Borrower shall daree in wrinng to the payment of the obligaton secured by
such lien in a manner acceptable o Lerder, or <hall in good faith contest ~uvh ticn by, or defend enforcement of such lien in.
fegal proveedings which operate to prevent the enforcement of the hen or forieiture of the Propenty or any part thereof,

§. Harsard Insusrance. Borrow or shill beep the improvements row ovisting or Heredfter erected on the Propeny insured
against toss by fire. hazards included within the term “extended coverdre™. and such other hezards as Lender may require
and in such umounts and for such periods as L ender may require: provided, that 1 ender shall pot require that the amount of
such coverage exceed that ameunt of coverage reguired 10 pay the sms sectured by this Monigage.

The insvrance carnier providing the insurance <hall ke chosen by Borroser subject o approval by Lender: provided,
that such approval shalt net be unreasenably withbeld. All preminvms on issurance poticies shatl be paid in the manner
provided under paragraph 2 hereot orf not paid in sech manner. by Borroaer making payment. whea due, directly to the
insurance arrier. : :

All insurance policics and renew als thereot <hall be in form scceptable 1o Lender and shall include & standard mortgage
clause in favor of and in form acce ptable 1o Lender. Feader shall bave the right to hold the policics and reacwals thereof.
and Borrower shall prompitly furnish to Iender all rencwal notices and all receipts of paid premiums. [n the event of loss.
Borrower <hatt give prompt notice to the insurance carrer and Tender, D ender may make proot of loss if not made promptly
by Borrower. - _

Unless Tender and Borroaer othersise agrec in wnting, insurance procceds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair s ccoremivatly teaseble and the security of this Mortgage 18
not thereby impaired. It such restoration or repair 18 net ccononcally feashly or 11 the secarity of this Mortgage would
be impaired. the insurance proceeds shall be applicd 1o the sume secured by this Mortgage, wiih the eveess. if any. pad
to Borrower. It the Properiy is shandoned by Borrower, or 1t Borrower tals 1o respond o Lender within 30 days from the
date notice is mailed by Lender to Borrewer that the insurance carper offers to settde a claim for psurance benetits, Lender
is authorized to collect and appiy the imsurance proceeds ot 1ender’s optien either to restorstion or repair of the Property
or 1© the sums sccured by this Mortgage.

Unless Tender and Borewer otherwise agree in wniting. any such applivation of proceeds 1o principal shall not extend
or postpone the die date of the monthly installments referred to in paragraphs 1 oand 2 hereof or change the amount of
such installments. It uader patsgraph 1¥ hereof the Propeiiy o acquired by Leader, ol right, titde and interest of Borrower
in and to any insurance policies and in and to the proceeds thereet resuliing frome damage to the Property prior to the sale
or scguisition shall pass to fender 1o the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenation and Maintenance of Propery: Leasehiolds: Condominiunis; Planned Unit Developments. Borrower
shall keep the Property 1n good repair and shall not commit waste or permmut impaiiment or deterioration of the Property
and shall comply with the proshions of any lease i this Mortgage v en g feasehold. 0t this Mortgage 5 onoa unit in a
condominium o a4 planned unit development. Borrower ~hall perform alk of Borrower's obligations under the declaration
or covenanis oreating or governini the condenumiem of planned vnt doevelopmicat. the byv-laws and regolations of the
condopunmium or planned unit development. and constitucnt dovuments. It a condominium or planned onit desclopment
tider 15 ewevuted by Borrower and recorded together with this Muoitgage, the convenants and agreements ot sich nder
shall be mcorporated into and shall amerd and supplement the cosenants and agreements of this Mortgage as f the rider
woere a part hereof. _ _

7. Protection of Lendeds Security. I Borrower fals o porform the covenants and agrecmients contained in this
Modigage. or if any action of provecding iy commeneed which matenally atfeds Tender's interest in the Property,
including. but et himuited to. emintent dJomain, insolvency, code entorcemicet. o arrangencits o proceedings mvolving a
bankrupt or decedent. then Lender at Tenders option, upon notice to Borreaer, may muhe such appearances, disburse such
aums and take such action & is necesary to protect Tender's mterest, mdudimg, but ot Houted to. disharsement of
reasenable attorney’s tees ‘and entry upen the Propesty to mabe tepairs. It Fender reguited moitpage insunae o
condition of making the Toin woured by this Morgawe, Borrowor shall pay the premiums segquered to maintain such
insurance in cifect until such tmie as the requircaient for sach surance aomianatos 10 accordance with Borrower™s and
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