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Usor st Cove ~anTs, Borrower and Lender covenant aand aeree i follews:

1. Payanent of Principal and Interest. Borrower shall promptiy pay when due the primeipal of aund interest on the
indebtedness evidenced by the Note, prepayment and Late chaarges as prosided in the Note, and the prncipat of and interess
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject 1o applicable iw of to a writicn waiver by Fender, Boroaer shall pay
to Lendr or the day monthly invtallme nts of principal and interat are pavable inder the Note. until the Note is paid in full,
a sum therein “Funds”) equal to enc-twelfth of the yearls taves and assessments which may stain prorty. over this
Mortgage. and ground rents on the Propeny. if any. plus one-tadtth of yearly promium instailments for hazard 1nsurance.
plus one-tw e Ffth of yearly premium instaliments for mioftgage insarance. if any, all as reasonably etimated initially and from
time totime by Lender on the basis of assessmients dnd bills  and reasensble estimates thercof.

The Fusrrds shall be held in an institution the deposts o1 accounts of which are insured or guannteed by a Federal or
state agency (including Lender if Leader b such an imtitunion) . $ender shall apphy the Funds to pav said taves, assessments,

insurance premiums and ground rents. Lender may not charge for so holding and applving the Funds, analyzing said account. "‘;;(‘ !
or verifying and compiling said avessmients and bills, unless Lender pays Borroaer interc~t on the Funds and applicable law i ) ‘
permits Lender o make such a charge. Berrower and [cuder may agree in writing at the ume of avecution of this - q
Mortgage that interest on the Funds shatl ke pand 1o Bor rower. and unless swuch agreement is made or applicable law : ;o\( :
requires suc hnterest to be paid. 1 ender shall ot be reauiredd o pay Boirow er 4y interest or carnings on the Funds, Lender @

«hal give to Borrower, without charge. an annual acceuatimgz of the funds shoaing credits and debits to the Funds and the
purpoe for, which cich debit to the Funds was made. The Funds are pledged o5 aadddtional securnty for the stims secured
by this Mortgage. o '

If the :smount of the Funds held by Lender. together w ith the future monthly instalimeinis of Funds payable prior to
the due dates of taves, assessmeats. insuranee premiums @ad grourd rents, shall aveeed the amotit required 1o pay said taxes,
assessments. insurance premiums and gprovnd rents s they Gl duoe. wich ewess <hali be, at Barrower's opuion, cither
promptly repaid to Borrower or credited to Borrower on monthiy installments of Funds. 1 the amount of the Funds !
held by Lender shall not be sutlicient to pay 1aCs, aweswnacht. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessarn iv mab e Up the deficiency withun 30 dos from the date notice is mailed
by Lender to Borrower requesting pay ment thereol, :

Upen payment in full of all sums secured by this Mortgige. Lender shall promptly refund to Borroaer any Funds
held by Lender. 1f under paragraph 18 hercof the Property is wold or the Property is otherwise acquited by Lender. Lender .
shall apply. ne later than immediately prior to the ale of the Propaty or its acquisition by Lender. any Funds held by
Lender ai the time of application as @ credit against the sumis «weured by this Morgage. .

1. Application of Paymieats. Unless applicable law provides etherwise, ali payments received by Lender under the
Noic and paragraphs 1 and 2 hereof shall be applied by | ender first 1 payment of amounts payable to Fender hy Borrower
under paragraph 2 hereof. then o interey payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.
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4. Charges; Liens. Borroacr <hall pay all taxes, asse ssments and other charges, fines and impositions attributahle to
the Property which may attain a priority over this Mongage. ard leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making paveent. when due, directly 1o the
payee thereof. Borrower shall promptly furnish to Lender zall notices of amounts due under this paragraph. and in the event
Borroaer shall make payment directiy. Borrower shall prompthy furnish o Lender receipts evidencing such payments.

Borrower shall promptly discharge any licn which has prioray oser this Morngage: provided. that Borroaer shall not be
required to discharge any such lien so long s Borrower sh all zgiee in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shallin good fuith contest such lien by, or defend enforcement of such lien in,
legal procecdings which operate to preveat the enforeement of the Lea or ferfeiture of the Propertty or any parl thereof.

5. Hazard Insurance. Borroaer <hall heep the impros ements noa existing or hereafter erccted on the Property insured
against loss hy fire. hazards included within the term “ente nded coserage’™. and such other hazards as Lender may require
and insuch amounts and for sech periods o Eender may require: provided. that I.eader chall not require that the amount of
such coverage evceed that amount of coverage required o pay the sums secured by this Mortgage.

The insurance carricr providing the insurance shall be chowen by Borreaer subject to approval by lenders provided,
that such approval sha!l not ke unreasonably withheld AN premiums on incurance policies shall be paid in the manner
provided wnder paragraph 2 hereof or. if not pmd in steh rmanner. by Borrower making payment. when due, directly to the
insurance carrier.

Allinsurance policies and renew als thereot <hall ben form acveptable to Lender and shall indude a standard mortgage
clause in faavor of and in form acceptable to Lender. Tender shall have the right to hold the poticies and renewals thereof. L
and Bortower shatl promptly furnish to Tender all renea «d notices and all receipts of paid preminas. In the event of loss. e
Borrewer shall give prompt notice 1o 1he insurance carier anid 1edder. Lender may make proot of loss if not made promptly '
by Borrow er.

Unless ender and Borroaer otherwse agree in weiting, imawrance proveeds shall be applicd to restosation or repair of E
the Property damaged. provided such resteration of fepair b coonomicalhy frasible and the security  of this Mortgage is -1
not thereby imparred. H such testoration or repair is not coonemivally feavhle or if the secuniy of this Mortgage would
be impaired. the insurance proveeds shall be applicd to the wms secured by this Mortgage. with the exeess. af any. pad
to Borrow er. 1 the Property is abandened by Borrower, o1 i1 Borrower fails to respond to Teader within 30 days from the
date natice is maited by Lender to Borrower that the insurande carricr offers to setile a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds aat Peaders eption ¢ither w restoration of repair of the Property
or tothe sums secured by this Mortgage. :

Unless |ender and Borrower otherise agree in wating. any sueh apjhoaiion of proceeds o printcipal shall net extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
suchinstatiments. 1f under paragraph 18 hereaf the Propery o acauired by Lender, all right, title and interest of Borrower
in snd o any insurance policies and in and to the proveed s thereot roulting fromy damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the suams secuted by this Mortgage immediately  prier to wuch saie or
acquisttion.

6. Presenation and Maintenance of Propertys Leascholds Condomininms; Planned Unit Developments. Borrowet
shall keep the Property in good repair and shall not conamit waste of pernit impairment or Jdewrioration of the Property
and shall comply with. the provisicns of any lease il this Moitgage b oon a kaschold. B othic Mortgage i on Jdoumtn a
condominium or a planned unit development, Borrewer ~hall perform all of Borrower's obhgations under the declaration )
or covenants creating of goverming the condominium or ploned unit development, the by-laws and regulations of the
condominium of planned unit development. and comtittient document~. I 3 condominium or planned umt developnient
rider is exccuted by Borrower and reverded together woeth this Mortgage. the cowenants and agreenunts of such rider
shali be incorporated into and shall amend and suppleme nt the covenants and agrecnients of this Mortgage as f the rider
were a part hereof.

1. Wrotection of Lenders Security. If Borroaor Fanls to perform the covenants and agreements contained in this T
Morgage, or if any actien of procecding s comnrireed which materially atfedts Fenders interest in the Property. E
includingz. but not limited to. eminent donain. incehientc v, code enforcement, OF affangeiments of proceadings invelving a
bankrupt or decedent. then Tender at Lendet™s Gption, upon petice 1o Borreacr. 1may make such appearances, dishurse such i lo
wums dred take such action as is wrecesary to profect Foenders micrest. ivtuding. but not limited o, disbursement of -l
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redsonable attorney’s fees and entry wpon the Propeny te make repairs. If Fender required morigage insurance as
condtion of making the Tean secured by this Morgagze. Borrower shall pay  the premiums reguared to maintain suwh
insurance in effect until such time as the regquirement £OF aich ipurance terminates in accordance with Borrower's and
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