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UNirorst Covinants, Borrower and Lender covenant and sgrec as follows:

1. Pavment of Prircipal and Interest. Borrower shall promptly pay when due the principad of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Noteo and the principal of dnd interest
on any Future Advances secured by this Mortgage.

2. Funds for Faxes and Insurance. Subject 10 applicable law or 10 a written waiver by Lender, Berrower shalt pay
to Leader on the day monthly instaliments of principal und interedt are pavable under the Note. until the Now is paid in full,
a sum (hercin “Funds™) equal to enctaclfth of the yearlhy taves ard assessments which may dltain prierity over this
Morigage. and ground rents on the Property. if any. plus one-melfih of yearly premim instaliments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage inssrance. if any. allds reasonably estimated inttiatly and from
time to time by Lender on the basis of assessmients and bills and reasonable estimates thereof.

The Funds shall ke held in an instiutien the deposits or aecounts of which are insurad or gaaraniced by @ Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves. assessments,
insurance premiums and ground rents. Lender may net charge forso holding and applyving the Funds. analyzing said account.
or verifying and compiling said assessments and bills, unless Leader pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender muy agree in writing at the time of ewcation of this
Mortgage ‘that interest on the Funds shall be paid to Borreaer, and unless such agreement is made or applicable law
requires such interest to be paid. 1 ender shall not be required to pay Borresver any interest or carnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which cach debit to the Funds was made. The Funds are pledged as additional security for the suns secured
by this Mongage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable prior to
the due dates of taves, assessmients, insurance premiunis and ground cents, shall eaceed the amount required to pay said taves,
assessmients. insurance premiums and gronnd rents as they Lalb due, such exeess <hall be. at Borrawess optien, cither
promptiy repaid to Borrower or credited to Borrower on monthly naaliments of Funds. 1f the amount of the Funds
held by Eender <hall not be sufficient to pay 1aves. assessnIchls. insuranee premitgns and ground rents as they fall due,
Borrower shall pay to Lender any amount nocessany to make up the Jdeficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof,

Upen payment in full of all sums secured by this Mortgage. 1ender shall promptly refund to Borroaer any Funds
held by Lender. ¥f under paragraph 18 hereof the Property is wid or the Property 15 otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its scquisition by Lender. any Funds held by
Lerder at the time of application as a credit against the sums secured by this Mertgage.

3. Application of Payments. Unless applicable law provdes othersise. all pavments received by Leader under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint an pament of amounts pavable o Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note then to the principal of the Note, and then to interest and
principat on any Future Advances.

4. Charges; Liens. Borroaer <hall pay all taves, assessments and ether charges. fines and impositions attnbutable to
the Property which may attain a priority over this Mortzage. ard lcaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof orif not paid in such manrer. by Borrower making payment. when dwe, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiy. Borrower shall prompily fursibh to Lender receipts ovidencing such payments.
Borrower shall promptiy discharge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien <o long as Borrower shall sgree in wiiting to the payment of the oblizatton secured by
such lien in a manner acceptable to Lender. or shatlin goad faith contest such hien by, or defend enforcement of such lien in,
lezal proveedings which operate to prevent the enforcement of the licn or forfeiture of the Property or any part thereef.

5. Hazard Insurance. Borrower <hall heep the improvements now existing or kereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage”™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender muay require: provided. that Lender shall not require that 1the amount of
such coverage exceed that amount of coverage required to pay the sunss secured by this Morigage.

The insurance carrier providing the insurance shall be chowen by Borrower subject to approval by Lender provided,
that such approval shall not be unreasonably withheld. Al premiums en insurance policies shall be pald in the manner
provided under paragraph 2 hereof orf not paid in such manxr. by Botrower making payment. when dee, directly to the
insurance carrier. _ '

All insurance policies and rengaals thereot shali be in form scceptable to [eader and shall include a andard mortgage
clause in favor of and in form acceptable 1o Lender. Lender shall hise the right 1o hold the policies and renewals thereof.
and Borrower <hall promptly furnish to Lender all renewal notees and all receipts of paid premiums.Inthe event of loss.
Borrower shali give prompt notice to the insurance carcien and Teader. ender nay make proot of toss if not made promptiy
by Borrower,

Unless Lender and Borrower othersise agree in wnting. inwranve proceeds shall be applicd to restoration of repair of
the Property damaged. provided such restoration of repair is cconoqically feauble and the security of this Merigage is
not thereby imparred If such restoration Or repair is not ccepomically feasible or if the security of this Mortgage would
be impaired. the insurance procecds shall be applied to the sums secuted by this Mortgage, with the ewcess. if any, pad
to Borrewer. If the Property s abandened by Borrower, or it Barrower fails to respond to | ender within 30 days from the
Jdute potice is maled by Lender 1o Borrower thaet the fasurance carricr offers to sertle a claem for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender’s eption cither to restoraiion or repair of the Property
or to the sums secured by this Mortgage _ . _

Unless Lender ard Borrower otherwise agree in wnting. any such application of proceeds to principal shall not extend
or postpone the due date of the momthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such imstallments. 1i under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and 1o any insurance policies and o and to the preceeds thereot rosulting frem damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
agquiston. _ _

6. Preservation and Maintenance of Property: Leaseholds; Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not comntit waste or permit impairment or dewerioration of the Property
and shall comply with the provisions of any lease of this Moerigage s on o leaschold. I this Mortgage is on a unit in a
condomimum or a planned unit desdopinent, Bolfowser shall erdor all of Borrower’s obligations undic the declaration
or covenants crealing or govermng the condeminiim or planced unit developmient, the by-laws and regulations of the
condeminium of planned unit development. and constituent documients. I a vondominium of planned anit Jevelopment
rider is executed by Borrower and recorded tegether wath this Mortgdge. the covenanty and agreemwnts of wich rder
shall be incorporated into and shall amend and <upplement the covenants and agreements of this Morigage as if the rider
acte a part hercof. -

7. Protection of Lender's Securily. If Borrower fails w porform the covenants amd agreemcnts contained tn this
Mortgage, or if any action or proveeding i comimenced which meterially affects Lenders interest in the Property.
including. but not kmited 1o, eminent domain. insehvency. code enforceiment, oF arrangemenis or proceadings imvolving a
bankrupt or decedent. then Lender at fendet’s option. upen notice Lo Borrower, may make such appearances. dishurse such
sums and take such action as is pecessary to protect bonder's anterest including. but not limited to. diskizsement of
feasonable atterney’s fees and entry vpon the Properiy to make repairs. 1 Lender required morigaze insgiance as a
condition of making the loan secuied by thin Mostgage. Borower shall pay the premiums required to mainlain such
insurance in cffect until stch time as the requirement for such nsurance tcrminates in accordance with Borrower's end
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