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U\lroul CovENanTs. Borrower and Lender covenant and agree as follows: )

1. Paymeant of Principal and Interest. Borrower shall promptly pay when due the pnnupal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the priacipal of and mterest
on any Future Advances secured by this Mortgage.

2. Funds for Tares and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay

]
10 Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is'paid in full, s
a sum (hercin “"Funds™) equa! 10 onetwelfth of the yearly taves.and assessments which may attain priority over this ‘
Mortgage. and ground rents on the Propety. if any. plus one-taclfth of vearly premivm installments for hazard insurance, :
plus one-taelflth of yearly premium instaliments for mortgage 1nsurance, if any. all as reasonably estimared initially aad from L
time 10 time by Lender on the basis of awessments and hidls and reasenabie estimates thereof. '

The Funds shall be held in an institution the deposits o acooisnis of which are insured or guaranteed by a Federal or L
state agenty (including Lender if L ender is such-an institgtion). | endee shatl apply the Funds to pay said 1aves. assessments, i
insurance premiums and ground rents. [ender may not charge tor o holding and applying the Funds, analyzing said account,
or ‘C“f)”’i and compding said assessments and bills, unless 1ender pays Borroner interest on the Funds and applicable law i
permits Leades 10 mate such a xh:lree Borrower and Lender may tgree in wnling at the time of execution of this
Mortgage 1hat interest on the Funds shall be paid to Borrower. and unless such agreement is made or apphcable law .
requires such interest to be paid, Lender shall not be reguered to pay Borrow er 2ny interest or earnings on the Funds Lender ‘
shall give 1o Borrower, without charge. an annuzl acecunting of the Funds showing credits and debits 1o the Funds 2nd the
purpose for which each deb:t to the Funds was made. The Fuads are pledged as additional security for the sums secuted :
by this Monigage. t

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to ’
the due dates of 1aves, assesstoents. insurance prertiums and ground rents, shall exceed the amount required to pay said taves, - H
aSSLSSMENLs. msurance premiums and ground rents as they (a1 due. such evcess shall be, ar Borrower's oplion, either N
prompthy repatd to Borrcwer of credized 1o Borrower on. monthiy onstaliments of Funds. M the amount of the Funds -
held by lender shall not be sufficient 10 Pay fawes, aswssMenls. INSUFANCT premums and ground rents as they [l due,
Borrower shall pay to Lender any amount necessary to make up the Jeficienay uuhm 30 days from the date nolue Is m:nled
by Eender 1o Borrower requesting payment thereo!

Upon payment in full of all sums secured by this Morigage. 1ender shall promptly refund to Borrower any Funds
keld by Lender. If under paragraph 18 hareof the Property s sold or the Property is athemwise acquured by Lender. Fender
shall apply. no fater than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds el by
Lender at the timie of application as a credit aga:nst the sumis secured by this Morigzage.

3. Application of Payrents. Unlcss aprhahh faa provides otherwise, all payments received by Lender unkr the :

’ Note and paragraphs 1 and 2 hereof shall be applicd by [ onder first in payment of amounts payable to Lender by Borroaer
ender paragraph 2 hereof. then o interest payable on the Note. then o the principal of the Note. and then to interest and
principal oa any Futoere Advances.

4. Charges; Lieas. Borroaer <hall pay all taves, asveessments and other charges. fines and impositions attnibutable to
the Property which may attain a priority over this Mortzage. and leaschold payments or ground rents, if any, in the manner
provided urder paragraph 2 hereof or. :if ot pa:d in such manrer. by Borroaer making payment. when due, directy to the
payee thereof. Borroaer shall prompily furnish to Lender all notices of amounts due under this paragraph, and ia the event
Borroaer shall make paymernt directiv. Borroaer shall promptiy furnish to Lender receipts evidencing such payments.

Borroaer shall promptly discharze any Lien whah has prionty over this Morigage: provided. that Borrower shall it be
required (o discharge any such lign <o long as Borrower shall agree in wning o the payment of the obligation secured by
such lien i 2 manner acceprable to Leader. or shall in good faith contest such lien by, or defend enforcement of such len in,
legal procesdings which operare 1o prevent the enforcement of the Len or forfedure of the Properly or any pari thereof.

5. Hazard Tnsurance. Borrewer shall heep the improsements now existing or hercafter crected on the Property insured
against loss by fire. hazards included within the term “eantended coverage™, and such other hazards as Lender may require
and in sich amounts and for such periods as T ender may require: provided. that Lender <hall not require that the amoent of
such coverage enceed that amount of coverage required o pay 1he sums secured by this Morgage.

The imsurance carner providing 1he insurance chalt be chosen by Borrower subject to approval by Leader, provided,
that such appraval shall rot be unreasonabiy withheld  All premiums on iasurance policies shall be paid in the manner
provided under paragraph 2 hereuf or.if not pad in soch manner. by Borrower making pa)ment when due, directly 1o the
INSUTARCE Carrier.

Allinsurance policies and rerewals thereof thall b in form .:c;:epl;h!c to § ender and sha‘ll include a standard mortgage
cause in favor of and 0 form acceptable to Lender. 1ender «hsll have the right to hold the policies and renewals thereof.,
and Barroaer shall promptly furnish to Lender ail rencwal notes and all receipts of paid preminms. In the eveat of loss,
Borrvaer shall give prompt noiwe (o the imsurance carner and beader. 1 ender may make proof of 1ossif not made promptly
hy Borrower.

Unless Lender and Borroaer otheraise agree in wnting, msurance proweeds shall be applied to restoration or repair of
the Property Jamaged. provided such restoration or repair 15 economally feasible and the security of this Mortgage s
not thereby impaired. If such restorat:on o1 repar is not cconomicathy feauble o of the security of this Moerigage would
be impaed. the insutance provecds shall be applicd to the sums secired by this Monigage, with the excess, if any, paid
to Borreaer It the Property s ahandored hy Borrovaer, ot Borrower fails to respord to f ender within 30 days from the
date notice is masled by Lender to Borrower that 1he mnsutance carnier offers o settle a <laim for insurance benefits, 1ender
1» authorized to collect and apply the insurance proceeds at tender’s option either to restoration or repair of the Property
or 1o the sums secured by this Mortgage

Unless | ender ard Borrower othersise agree 10 wnling. any such application of proceeds 1o principal shall not extend
of postpore the doe Jate of 8¢ monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. It under paragraph 18 herecf the Property o acyguired by Lender, all nigha, utle and interest of Borower
in and 0 a3y 1nsurance policies and in and o the proveeds thereot resulung from damage to the Preperty prior to the sale
or acquis’ton shall pass 10 Lender to the evrent of the sums secured by this Mortgage immediately prior to such sale orf
acquisiten

6. Preseavarion and Maintenance of Propertys [easchold: Condominiums; Planned Unit Developments. Boirower :
shall kc&p the Property in good repair and shall not commit »aste of permit impaiiment or deterioration of the Property
and shall comply with the proviszons of any lease st this Mongage s on a leasehold. I this Mortgage is on a unt in a
condominivm of 2 planwd uaa development, Barrowaer sha¥l perform all of Borrewer’s obligations under the declaration
OF COVENants ..u.mng o1 gmerr "h?. the condomnium ot pa*rsd i dug.-vrm‘_rl the by-Jaws and regulations of the
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mder 15 evecuted by Bommower and recorded together u-slh s Mortgage, the coverants and agreements of swkh nider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Moenigage as if the rider
were a-part hereof.

7. Protection of Lender's Sccurity. IT Borrower faids o porform the coveaants and agreements contained in this
Mortgage, or af any action of proveeding s commenced which matenially sffects Lender’s interest in the Properiy.
including. but not hmited o, emincnt domain, insolu-c\ code enforcement, oF arrangements of procecdings imohing a
bankrupt of decedent. then Tender at Lender's option, upon notice to Borroaer. may make such appearanies. disbune such
sums and fzke such xtion as is pecessary o pro:.,u Leénders interest. '!clud.ng. but not limited to, dishursement of
reasonable attomey’s foos and entry vpon the Pmp«:ny to make cpairs. If lender required mortgage insurance as 2
cond.tion of making the loan tecured by this Mertgage, Bomrower shall pay the premiums required to maintain such
insurance iz effect uatl such time as the reguirement for swch nsurance termirates i accordance with Borreser’s and : -
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