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Uit ory Covexants, Borrower and Lender covenant and agree oy totlows:
1. Payment of Prncipal and lnterest. Borrower shall promipth pay when duee the principal of and anterest on the
indebtedness evidenced by the Note, prepayment and fite charges as provided an the Note. and the prncipal of and interest
on any Future Advances secured by this Mortgage. 1 ?

2. Funds for Taves and Insurance. Subject 1o applicable law or to a wntten waiver by Eender, Borroser <hall pay
to Lender on the day moathly instaliments of principal and anterest are pavable under the Note. unnl the Note s paid in tull,
a sum (hercin “Funds™) equal to onetwelfth of the yearhy taves and assessments which may stain prionity over this
Mortgage. and ground rents on the Property. if any. plus aoe-twelfib of yearly premium installments for hasard mnsurance.
plus one-twelfth of yearly prenium installments for mortgage msurance. if any. all as reasonably edtimated ininatlv and from
time to time by Lender on’ the basis of awessarents and bills and reasenable estimutes thereof.

The Funds shall be held in an institution the deposits oF accounts of which are insured of guaranteed by a Federal or
state ageney {including Leader if Lender is such an institutiond. Fender shall apply the Funds to pay said tanes, assessments,
insurance premiums and ground rents. Leader may not charge tor so holding and apphing the Funds. analyzing said account,
of verifving and compiling «aid assessments and bitls. unfess Lender pas Borrower anterest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mergage that interest on the Funds <hall be paid o Borrower, and unfess such agreement s made or applicable law
requites such interest o be paid. 1 erder shall not be required to pay Bormower any interest of cariing on the Funds. Lender
shalf give to Borrower. withoui charge, an annual acecantang of the Funds ~howing credits and dcehits 1o the Funds and the :
purpose for which each debit to the Funds was made. The bunds are pledged as additional security for the sums secured '
by this Mortgage. _

©If the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable prior to
the due dates of taves. assessments, insurance premioms and ground rents, shall exceed the amount required to pay said taxes, ‘
assessments, insurance premiums and ground rents as they fall dees such exeess shall ke at Borrower's option. either '
prompily repaid to Borower or credited 1o Borrower on moenthly instiliments of Fands. If the amount of the Funds
held by Lender shall net be sufficient to pay taves. awessments. inwrance premamin amd ground rents as they fall due.
Borrower shall pay to Lender any damount necossary to miske up the &ficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereol.

Upon pasmeat in full of all sums secured by this Morgage, Tender shall promptly refund to Borrower any Funds A
held by Lender. Bf under paragraph I8 hereof the Property is «old or the Properiy is othervise acquired by Lender, Lender f
shall apply, no later than immediately prior to the <ale of the Propaty or its acquisition by Lender. any Funds held by !
Lender at'the time of application as a credit agamst the sums secured by this Mortgage. :

3. Application of Payments. Unless applicable faw provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender firstin payment ol amounts pavihie to T.ender hy Borrower
under paragraph 2 hereof. then to interest payable onthe Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay all tanes, assessments @nd other charges, fines and imipositions attributable o
the Property which may attain a priority over this Morngage. and leachold payments or pround rents, if any. in the manner
provided under paragraph 2 hereof or. if net paid in such munner, by Borrower making payment. when due. directly to the
payee thercof. Borrower shall promptly furnish to Eender all notices of ameounts dug under this paragraph. and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts ovidencing such payments.
Borrower shall prompily discharge any licn which hus prionty over this Mortgage! provided. that Borrower <hall not be
requited to discharge any such licn <o long s Borrower shall sgree in wnting to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or <hall in good faith contest such lien by, er defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the Len or forfeiture of the Property or any part thereof.

S, Hazard Insurance. Borrower shall keep the improventents now existing or hereafter erected en the Property insuged
against loss by fire. hazards included within the term “entended coverage™. and such other hazards as E.ender may reguire
and in such amounts and Tor such periods as Lender may require: provided. that ender shall not require that the amount of
such coverage exceed that amount of coverage redquired 1o pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval <hall not be unreasonably withheld Al premivms on insurance policies <hall be paid in the manner
provided under paragraph 2 hereof orif not paid in such manner. by Borrower making payment. when due. directly to the
insurance carrief. '

Al insurance policies and renewals thereot shall ke in form wecepiable to Lender and shall inclede o standard morigage
clause in favor of and in Torm aceeptuble o Lender. Tender shill hae the right to hold the policies and renewals thereof.
and Borrower shall promptly furnish to Eender all rerewal notives and alt receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance cater and ender. T ender may make proof of loss Hf not made promptiy

by Borrower. E
Unless Lender and Borroaer otherwise agree in whting, insurance proceeds shafl be applied te restoration or repair of t
the Property damiaged. provided such resteration or fepaie is cconemically feasible and the security of this Mortgage iy ‘

not thereby impaired. If such restoration o repair is not cconomivadly feavble or if the securny of this Mortgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage. with the excess, if any. paid
to Borrower. B the Property is abandoned by Borroace, or it Borrewer fails to respond to @eader within 30 days from the
Jdate notice is mailed by Lender to Borrower that the imsurance carricr offers 1o settle a claim for insurance benefits, Lender
is authorized to collect and apply the insvrance proceeds at Leaders option gither to restoration of repair of the Property
or to the sums secured by this Mortgage. _

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments refered toin paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof reulting from damaye'to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the suns secured by this Morigige immediately prior to such sale or ,
acquisition. :

6. Preservation and Maintenance of Properiy: Leascholds; Condominiunis: Planned Unit Developments. Borrower
shall keep the Prepeity in good repair and chall net conrmit waste of permit imipriment of deterioration of the Property :
and shall comply with the provisions of any fease if this Moertgage v on a leaschold. IV this Momgage 5 on a unit in 2
condominium or a planacd unit development. Borrower shell perform all of Borrower's vbhigations under the declaration
or covenants creating or poverning the condominium or planned umt development. the by-faws and regilations of the
condominium or planned vnit development, and comtituent documents. 1T a4 condenuinium or plinned unit developnent
rider is evecuted by Borrower and recorded together with this Mortgage. the covenants and agreemients of such rudsr
shali be incorporated into and shall smend and supplement the coverants and agrecritents of this Mortgage as if the rider -
were a part hercof.

7. Protection of Lender's Security, 1f Borrower fasls to porform the covenants and agreements contained in this
Morigage, or if any action or proveedmg is commenced which materially atfedts Tender’s mierest in the Property,
incleding. but not limited to. cminent domain., insohency. code catorcemient, or atangements of procecdings imvoelving a o
bankrupt or decedent. then Lender at Fender's option. upon poice o Borrower, may make such appearances. diskurse such
sums and take such action as is nocessary o protect Lender's interest. aincluding. but not linvied  toc disbursement of
reasonable attorney’s fees and entry upen the Propaty e make fepaits. I Lender roguited motizage insuramnee as a
condition of making the loan secured by this Muorigaze. Borreaer shall pay the premivms requited to maint.an such
insurance in effedt untll such time as the requitement for such ansurance ternunates m accerdarce with Borrewer~s and -
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