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1. Payment of Prindipal and Interest. Borrower shadl pronpth pay when due the principad of and nterest en the
indehiedness evidenced by the Noteo prepayment and Lite charges ws provaded in the Noteoand the priccpal ot und mterest
on any Future Advances «ecured by this Moreage

Usiroryt Convexnanis. Borrower and ender covenant and azree as follous:

B L )

2. Funds for Taxes and Insurance. Subject to applivable Taw or 1o 2 wntten waiver by Teader, Borrower shall pay '
to Lender on the day monthly installments of principal and interest are pavable under the Note. untul the Noie s paid in fall,
a sum thercin “Funds™) equal to onetaclfth of the vearls taves and asessmients which may sttain priority over this
Mortgage. and ground rents on the Propenty. if any. plus ene-tweltth of yearly prenmuum mstaliments for hazard insurance.
plus one-twelfth of yearly premivm indaliments for mortzage insurance. ot any. all us reasonably estimated initally and from
tirne to tine by Fender on the basis of asessments and hills ind reasoniable estimates thereof.

The Funds shall be held in an institution the deposits of aceounts of which are insured or guaranteed by a Federal or
stute agenky Cinvinding Leader if Tender ivsuch an institution). ¥ender ~hall apply the Funds to pay ~aid faves, assessments.
insurance preniums and ground rents. Leader may not charge tor so holding and applyving the Funds ansbyzing safd account, .
or verifving and compiling said assessments wond Bl untess Lender pays Borroaer interest on the Funds and applicable Taw C ONt
permits Lender to make such a charge Borroaer and Tender may apree in wrnling at the time of execution of thiy S
Muortgage that interest on the Funds <l be pad to Borroaer, and woless such agreement s made or applicable law N Ny
requires such interest to be paid, 1 ender shall not be required to pay Borrower any iterest or carmings on the Punds, Lender P -
shall give to Borrower, without charge. sn anmnal accounting of the Funds showing credits and debits to the Tunds and the o .
purpane for which each debit 1o the Funds wie made. The Funds are pledged o additienald security for the sums secured AU
by this Mortgaye o S S|

If the amount of the Funds held by Lender, together with the future monihly instliments of Funds pavable pnor to '
the due dates of tanes, assessments, imsuvrerce prentiums and ground rents, shall eweed the amount requited to pay said taxes, :
assessments, insurance premioms and grovesrd rents ws they Tall duel aoch oweess shall be. at Borrowei™s option. either ‘
promptly repaid to Borrower or credited to Borrower on monthiy gostadlmeets of Ferd<o H the amount of the Funds
held by Lender <hall not be sufficient fo pay iaves assesstiients, insurance promitims and ground reats as they fall due.
Borrower shall pay to Lender any ameust necessany to mabe up the deficicacy within 30 davs trom the date notive s ntailed
by Lender to Berrower requesting payient thereot,

" Upon payment in full of all surms secired by thas Mortgage. Fender shall promptly setind to Borrower any Funds
held by !ender. If under paragraph 18 hereof the Property s sold of the Properny is otherwise acquired by 1 ender. [ender
shall apply. no later than immediastely prior to the sale of the Property or s acquiction by Lender. any Funds hetd by
Lender at the umie of application as a cedit agaiost the sums <ecured by this Morigage.
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3. Application of Payments. Urlews applvable law provides otherwise, all payments received by L cader under the
Nete und paragraphs 1 and 2 hereof shall be applied by Lender fint i payment of amounts pavable to Feader by Borrower
under paragraph 2 hereof. then to mteredt payable on the Note then to the principat of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower ~hall pay all toes, assessmients and other charges, fines and mmpoations attributable to
the Property which may attain a priority ever this Mortgage, and leaschold payments or ground rents. if any. in-the manner
provided under paragraph 2 hereof or i not pad in such muanrer. by Bosrower makanz pavment. when due. directly to the
payee thereof. Borrower shall prompiiy furiish to Lender all notices of amounts due under this paragraph, and in the event
Berrower <hall make paynient directiv. Borroaer shall prompily furnsh to Lender receipts o idencing such payments.
Borrower shali ; romptly discharge any lien which has prionty over this Moergage: provided. that Borrower <hall not be
required to discharge any such lien so long s Borrower shatl agree in writing to the psment of the abligatien secured by
such lien in a manner acceplable to Lerder. or <hall in good fath contest wch Tien by or Jefend enforcement of such lien in, £
legal provecdings which operate to prewent the enfercement of the hien or forfeiture of the Property or any part thereof. '

5. Harard Insurance. Borrower shall heep the improvements now enisting or hereafter erected on the Property insured
against loss By fire, hazards included within the term “ovtended coverage™. and such other hazards a~ Lender may regiire
and in such amonnts and for such poriods as Fender may require: provided. that Lender <hatt not require thit the amount of
such coverage exeeed that smoeunt of covarage required to pay the sumis secured by this Morrgage.

The insurance carrier providing the insurence shall be chosen by Borroaer subject to approval by Fender: provided,
that such approval shall not be unreascaably withhield. AN premivms o insurance poalicies shall be paid in the manner
provided under paragraph 2 hereot or f not pandin such manner. by Borrower making payment. when due. directly to the
insurance carrier. ' '

Allinsurance policics and renewals thereot shalh be in form coceptable to Lender and shall include « ~tandird mortgage
clause in favor of and in form acceptable to Lender. Lender shadl have the sight 1o hold the pelicies and renewabs thereof.
and Borroacer shall promptly furnish 1o Lender &l rereaal actices dind afl receipts of paid preminms. In the event of loss
Borrower shall give prompt notice to the insurance carrier and Teader. Lender muay muake proot of loss it not made prompth
by Borrower.

Unless 1ender and Borrower othersine aziee in writing. insurance provecds shall be applied to restoration or repair of
the Property damaged. provided such revtoraten of repair is cconomically tfeasible and the security of this Mertgage i
not thereby impaired. 11 such restorstion or repar 15 not economically feasihle or if the secunty of this Motgage would
be impaired. the insurance provecds shall be applied to the sumis secured by this Mortgage, with the excess, if anyv. paid
to Borreser. 1f the Property is abandered by Borrowor, or it Borrower tails to respoad to Fender within 30 days from the
date notice is mailed by Lender 10 Boirewer that the fasurance carner oifers 1o settle 2 claam for insurance bhenchits, Londer
is authorized to colledt and apply the reurance procecds at Lender’s option ¢ither 10 restoration or repair of the Property
or to the sums secured by this Mortgage

Unless Lender and Borrower othersise agree in witing, any such application of proceeds to prncipal shall not extend
or postpone the duc date of the montkh instailments referred 1o in paragraphs 1 oand 2 hereof or change the amount of
such installments. it under paragraph 18 hereof the Propeity is acquired by Lender. alt right, title and interest of Borrower
in and to any insurance palicies and inznd to the proceeds thereo! resulting from damage 1o the Propernty prior to the saole
or acquisition shall pass to Leader to the extent of the sunis secured by thiy Mortgege immmediately prior to such sale o
acquisiion.
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6. Preservation and Maintenance of Property: Leascholds: Condominivms: Planned Unit Developments. Borrower
shall keep the Properiy in geod repair and shall not commit waste OF perout mpairment or deterioration of the Property
and shali comphy with ihe provisions of any ax s Mostoose s en oz faschold [ this Morigage is onoa it a2
condeminium or a planned unit develepment, Berrewer ~hall perform all ot Borrewer's obligations under the decharation .
of covenants creating of govermag the condomminm or plinned unit develepinent the by-laws and regulations of the
cendominium or planned unit development, and constitient dovuments. d1a codominium or planned emt devclopinent
nider is executed by Borsower and recorded together wath thin Muorigage. the covemanis and agreements of <ech ridar
shall be incerporated into and shall anend and supplement the covenanty and agrecments of this Mortgage as it the pider
were a pdrt hereof. -

7. Protection of Lenders Security.  1f Berrower fal to porform the covenants and agreements vontained in this
Morigage. or if any action or provedding o commenced which materially alfects Fender’s interest in the Property.
including. but rot limited to. cmiinent domain. imelvency. code entorcement, or arrengements of prvesdings invohang a
bankrupt or decedent. then Leader at Lender~ opton, upon netice to Borrower, muk e such appearances, dishurae suach
sums and take such wwtion as is nmecewary to pretect Peaders interest mdudisg, but net Hmvited to. dishansement of :
reasonable atterney’s fees and entry vpon the Propony o mabe tepairs. | 1 ender reguired mortgage iasurapce as a
condition of making the loan <coured by this Montgage, Berroaer shall pay the premiums required to maintan such
insurance in offect until such time as the reguiremeni tor such msurance twominates 1m acvordance with Borroweds™s and
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