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U.\lron_g.__g td\‘ENAsls. Borrower and lender cm'enmi and agige as follows:

Payment of Principal and Intecest. Boerower shall promptly pay when due the principal of and inierest on the
mdcb'cdness ev:denced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morjzage.

2. Funds for Tares and !nsurance. Subject to applicable law or 1o a written waiver by Lender, Bormroaer shall pay
to Leader on the day monthly nstaliments of principal and interest ase payable under the Note. until the Note is paid in full,
a sum (hercin “Funds™) cqual to one-twelfth of the sesrly taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-tucelfth of vearly premiom instaliments for hazerd insurance.
plus one-tweilth of yearly premium instaliments for mortgage mnmsurance. if any. all ag reasombly estimated intislly and from
time wtime by Lender on the basis of assessments and hills and ressonatble estimates thereof

The Funds shall be beld in an instituticn the deposity o1 accounts of which are insured or guaranteed by a Fedesal o
state apeney (including Lender if Lender is such an institution ). Lender shall apply the Funds 1o pay said tates. assessments,
insurance premiums and ground rents. | Lender may nit !hargc tor wo holding and applying the Funds. analyzing said account,
or verfying and comipiting said assevsments and bells, uness §ender pays Borrower interest on the Funds and applicable law : .
permits Lendot to make such a charge. Borrower and Lender may agree in writing at ihe time of execution of this T
Mortgage that interest on the Funds shall be paid 1o Borroaer, and unless sich agreement 1s made or applicable law
requires such inierest to be paid, Lender shalinot be required to pay Barrower any interest of earnings on the Funds. Lender
shali ghe to Borrower, without charge. an annual aceouating of the Funds showing credits and delits to the Funds and the !
purpoese for which each debit to the Funds was made The Funds are pledged as additional security for the sums secured
by this Mortgage. . l

¥f the arndunt of the Funds keld by Fender, togeiher with the future monthly installments of Funds pajyable prior to
the due dates of 1axes, assessments. insurance premiums :nd ground rents. shall exceed the amount required to pay said taxes,
assessments, msurance premiums and greund rents as they fall doc. such exeess shall be, 3t Borrower's option, either
prompihy repaid to Borroaer of credited to Borrower on monthlhy instaliments of Fands. If the amount of the Funds
held bty Lender «hall not be sufficient 1o pay tanes, assessmients. insurance promums and ground rents as they fall due,
Borrower shall pay to 1 énder any amount necessary 1o mah. up the deficiency within 30 d:ns from the date netice is mailed
by Lender to Borrora ¢r requesting pay ment thereot.

Upon payment an full of 2l sums secured by this Mortgage. Lender shall prompitly refund to Borrower any Funds
held by bender. If under paragraph 1N bereof the Property is «old or the Property 1s othemise acquired by Lender, Lender
shall spply. na later than immediately pror to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the tme of application a5 a credit 22ainst the sums secured by this Morigage.

) Application of Payments. Unlews zpphicable Taw provides otherwice, alf payments reeeived by Lender unlder the
Noteand paragraphs i and 2 hereof shall be applred by Lender Antin payment of amounts payable to Lender by Borrower
undcr paragraph 2 hereof. then to interest pyablc on the Noe, then to the principal of the Note, and then to interest and
princpal on any Future Advances.

4. Charges; Liens. Borroaer <hatl pay .a“ Taves, avsessmients and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage, and leaschold paymenis or grourd rents, if any, in the manner
provided under paragiaph 2 hereof or. of nat paid in such manner, by Borroaer making payment. when due. directly to the
payee thereof. Borrdwer shall promptly farnsh 1o Lender all notices of amotints due under this paragraph. and in the event
Borroaer shall make payment daectdy. Borreser <hall promptly furnish to Lender receipts evidencing such payments.
Borroaer shall promptly discharge any lien which has prionty oaer this Morigage: provided. that Borrower shall oot be
requited 10 discharge any such Tien o long us Borrosaer shall agree in writing to the payment of the obligation secured by
such Ixa in a manner acceptable to Lender, of shatl in good faith contest such licn by, or Jdefend enforcement of such lien in,
legal proceedings which operate to prevent the enforcenent of the Ten or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borroaer shall beep the improvernents noa evisting of hereafter erected on the Property insured
against loss by fire. hazards incloded sithon the torm “evtended coverage™. and such other hazards as Lender may require
and wsech amounts and for such periods as Lender may require: provided, that Lender <hall ret reguire that the amount of
such coverage exceed that amount of cosverage regenred to pay the sums secured by this Mergage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such appioval shall not be unreasonably withheld  All premumms on insdrance policies shall be paid in the manner
provided under paragraph 2 hereof or. of not pard in sirch manacr, by Borrower making paymeni, when due. directly to the
insurance carrier. : .

. Allinsurance policies and rencaals thereef shall bein form accepiable to Lender and shall include a standard mortgage
clause s favor of and in form acceptable o lender. Lender <hall have the right to hold the policies and renewals thereof,
and Brrrewer shall promptly furnish 1o Leador all rencwal notices and all reccipts of pald premiums. In the event of loss,
Borreaer shall give prompt notice 1o th instrance carnet and 1ender. Lender may make proof of Yoss if not made premptly
by Brrower. : :

Usless Lender and Borroaer c-thcr-\}xc agree in wnting. imara"ci proceeds shall be applied to restoration or repair of
the Pioperty damaged. provided such revwenaton or repair is economicaily feasible and the security of this Mortgage is
not thereby impaired. If such restoration or repair is not economicaliv feastble or 1f the security of this Mortgage would
be impared. the insurarce proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any, paid
to Berrower. If the Property is abandoned by Borrower. or it Borreaer faihs to respond o lender within 30 days from the
date aotice 1s mated by Lender to Borrower that the tnsurance carrier offers to settle a claim for insurance benefits, Lender
i3 avthorized 1o collect and apply the insurane proceeds at Lender’s option either to restorziion or repair of the Properiy
or 1o the sum, secured by this Mostgage.

Unless Lerder and Borrowti ctherwise 2z1ee in writing. any ssch application of procceds to principal shall not extend
or pastpone the duc date of the monthly instalments referred to in paragraphs 1 and 2 hereof or change the amount of
suchinstaliments. I under paragraph 18 hereof the Property is acquired by Lender, all right, title and iaterest of Borrower
in andto 2ny insurance policies and in ard w0 the proceeds thereof resulting from damage to the Properiy prior to the sale
or aoquisition shall pass 1o Leader 1o the evient of the sums sccured by this Morigage immediately prior to such sale or
acqusition. ' '

§. Presenvation 2nd Maintenance of Property; leaseholds; Condominiums; Planned Unit Developments. Borroacer
shall keep the Properniy in good repatr and shall not commit saste or permit impairment or deterioration of the Property
and skall comply with the provisions of any lease if this Mortgage is on 2 Teaschold. I ths Mortgage is on a unit in A *
condominivm or 2 planned unit development, Borrower shall perform all of Borrower's oblgations under the declaration
©I covenants creating of goneraing the u‘"dommmm or p ar-rcd unil development, the bydaws and regulations of the
condamin if a condominium or planned nnit development
rider is ovec :‘d hs Borm er a"d n...o-duf g Llh;r uth !h.\ \Ioﬂeau. the covenants and  agreements of such rider
shazil be incorporah.d into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were 3 part hereof.

1. Protiction of lender’s Security. If Borrower fails 1o p;rfnrm the covenants and agrcements contained ia this
Morngzge, of if any action of proceeding 5 commenced whih materially affects Lendar’s  interest in the Property.
incledng. but not limited to, eminent domam. insoheacy. code eaforcement. or arrangements O proceedings invehing a
bankrupt or decedent, then | ender at Lender's option, upon notice to Borrosor, may make swh appearances, dishurse soch .
sums and take such action as is nevessany o protect Leader’s mierest including, but oot limited to. dubursement of
reawnable attorney’s foos and eniry upon the Propeny to make repairs. If Lender rege dred mortgage insurance as a
condtion of making the loan weured by this Morngage. Borroacr shall pay the premiums required o maintain such
insurance in effect until such time as the rysiremont for such msurance terminztes in acerdance with Borreaer’s and
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