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Uisaroryt Covixnanes, Borroner and Lender covenant and agree as totlows:

1. Payment of Principal and Interest. Horrower shall prompth pay when doe the poncipal of and anterest on the
indebtedness evidenced by the Note, prepavment and Late charges as pronided in the Note, and the prncipal of and nteress
on any Future Advances secured by this Norteage. N
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2. Funds for Taxes and lasurance. Subject to applivable Liw of 10 g writicn waiver by §ender. Barroaer <hall pay ' )
to Lender on the day monthly instalimients of principal wnd interest are pavable nader the Noteo untid the Note iy paid in full,
a sum (hercin “Funds™) ¢qual to one-twelfth of the seardy taves and sssessments which may wttain pricaty. ower this
Mortgage. and ground rents on the Property, if anv. plus one-taelfth of vearly preminem installments for hazard insurance. ]
plus one-twelfth of yearly premium installments for mortgage insurance. ifany. all av reasonably estimated initrally and from
time to time by Lender on the basis of assessments and hills nd ressenable @stimaes thereof.
The Funds shall be held nan institution the deposits or accounts of which are insured or goaranteed by ederal or
state ageney (including Lenden if Lender i~ suchan institution). 1eader shall apply the Funds to pay said tares, assessments.
insurance premiums and ground rents. Lender nuy net charge for so holding and applying the Fuads. analyzing said account,
or verifving and compiling said assessiments and hills. nnless 1 ender pavs Borrewer interest on the Funds and apphicable Law : ‘—'&'I
permits Lender to make such a charge. Borrower and Fender may apree in writing at the time of execution of this
Mortgage that interest on the Funds shall be pard 1o Boerrewer, and unaless such agreement is made or applicable law
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requires such interest to be paid. Lender shall not be required to pay Borrower amy IRICTCSt OF CaTINgS O the Funds. lender ._N"
shal] give to Borrower, withoui charge, an annuat accounting of the bunds showing credits and debits to the Vunds and the !

piirpose for which each debit 1o the Funds was made. The Funds are pledged o additional secunty for the sums secured O.
by this Mortgage. s

If the amount of the Funds Reld by Fender. together wali the future monthiy instaliments of Funds payable prior to
the Jue dates of taves, dssessments, insurance premiumis and ground rents shall exceed the amount required (o pay said taxes,
assessmients, insurance premiums and prownd rents ws they fall dues such excess shall be at Borower's optien, cither
prompily repaid to Borrower or credited 1o Berrower on monthhy invtadiments of Funds. If the amount of the Funds
held by Lender shall not be sutficient to pay taes. assesaments. insutance premiums and ground rents as they fall due.
Borrower shall pay to Lender any anteunt pecessany to mabe up the deficieney within 30 days from the date notice is nraifed !
by | ender to Borrower requesting pudyment theieot. : '
Upon payment in full of alt sums sccured by this Mortgage, Lender shali promptly refund o Borroser any Funds
. held by Fender. F under paragraph 18 hereof the Property is «ofd or the Property s otherwise acquired by Lender, Lender
shall apply. no later than immedtately prior o the ale of the Property or its sequisition by bender, any Funds held by
Lender at the time of application as o credit agamst the sums «ecured by this Mortgage. _ .
3. Application of Payments. Unless applicable Taw provides otherwise. all payments received by Leader under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender fint in payment of smounts payable to fender by Borrower
under paragraph 2 hereof. then to interest paviable on the Noteo then to the principal of the Note. and then to interest and
principal on any Future Advances.
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4. Charges; Liens. Borrower shall pay all taves, assessmienis and other charges, fines and impositions attributable to
the Propenty which may attain a priority over this Mortgage. and leaschold paymeats or ground rents. if any. in the manner
provided under paragraph 2 hereof or.if not paid in such menner. by Borrower muking payment. when due, directly to the
payee thereof. Borrower shall prompily furmsh to Dender atl notices of amounts due under this paragraph. and in the event
Borrower shall make payvment directly. Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priosity over this Morigage: provided. that Borrower shall not be
required 1o discharge any such lien so long as Borrower shall agree in wnting to the payment of the obligation secured by
such lien in a manner acceptable to Lerder, or <hall in good faith coatest such lien by, or defend enforcement of such lien in.
legal proveedings which operate to present the eoforcement ot the hen or forfoture of the Property or uny part thereof. i
- 8. Hazard Insurance. Borrower shatl heep the improvenients now existing ot hereatter crected on the Property insured
against loss by fire. hazards included within the term “entended coverage™. and such other hazards as Lender nuiy require
and in such amounts and for such pericds us Lender ntay require: provided. that Lender <hall ot require that the amount of
such coverage evceed that amount of coverage required to pay the sums secured by this Mortgage. ’
The insurance carrier providing the insurance <hall be chosen by Borrower subject o approval by Lender: provided,
that stch approval shall rot be unireasonabiy withkeld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not pad in such manner, by Borrower making payment. when due. dhrectly to the
INSUCANCE Carrier.
All insurance policies and renewals thereot <hali be in form sooeptable to Lender and shalb inciude o standard mortgage
clause 1n favor of and in form aceeptable to Leader. 1ender hall have the right to hold the policies and renewalb thereof,
and Borrower shalt promptly furnish 1o 1 ender all renesal notices amd all receipts of paid premiums. In the ¢vent of loss,
Borrower shall give prompt notice to the insurance carrier and Tender. Fender may make proot of loss if not made promptiy .
by Borgower. : . SR
Unless Lender and Borroaer otherw ise agree in wriling, insurance procecds shall be applied to restoration: or repair of '
the Propesty damaged, provided such restoration or repatr i economically feaable and the security of this Mortgage i3
not thereby impaired. It such restoration or repair is Bol econemically feasible of i1 the secunty of this Mortgage would
be impaired. the insurance proveeds <hall be applicd 10 the sums secured by this Mortgage. wath the excess, #f any. paid
o Borrower. It the Property s sbandoned by Borrower, or 1f Borrower fails o respond to Tender within 30 days from the
date notice is mailed by Lender 1o Borrow er that the insurance carner otfers to settle a clam for wsurance benefiis, Lender
iy authorized 10 collect and apply the insurance procecds at Lenders option either to restoration of repair of the Properiy
or to the sums secured by this Morigage.
Unless [ ender and Borroner otherwise agree m writing. any such applicadion of proceeds to principal <hatl not extend
or postpone the due date of the monthiv installments referred toin paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereot the Property is sequired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereot resulting from damage o the Property prior to the sale
or acquirition shall pass 10 Lender 1o the evteit of the suni ~ecured by this Moertgage immediately poor to such sale or
acquisition. “
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&. Presenvation and Maintenance of Property: Leascholds: Condominiums; Planacd Unit Developments. Borrower
shall keep the Property in good repair and shall not commit wiste of pernit impairment or deterioration of the Propenty
and shall comply with the provisions of any lease it this Morigage v ona leaschold. 110 this Moengage Is on a wnik in a
condominite of a planned unit development, Borrower ~hall pertorm all of Borrower’s obligations under the declaration
or covenants creating oF governing the vondominium or planned unit develepment, the by-laws and regulations of the
condeominium or planned unit development. and constituent documents. 11 @ condominum or planned vt devdopment
rder is oxecoted by Berrower and recorded together wath this Mortgage. the covenanty and sgrecments of such nider
shall be incorporated inte and shall amend and supplement the covenanis and agreements of this Mortgage as if the rider
were it part hercof.

7. Profection of Lender's Security. 1f Borrower fals 1o perferm the covenants and agreements contained in this
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Mortgage, or if any action o proveeding s commenced whih muaterially sifects Teaders interest i the Property. T:-
including. but not limited to. ennnent domain. isohvency. code enforcement, or arrangements of rroceedings involving a :
bankrupt or decedent. then Tender at Fender’s eption, upon nolice to Botrower, may nutke such appearances, divbure swh J E
sum< and take such action as is necessary o protect Lender’s interest, tocluding. but not linted to, dishursement of ®
reasonable attorney’s fees and entiy upon the Property to make epairs. I Lender regquired morigage insuvance as a o
conditien of making the {oan secured by this Mortpage. Borroacr shall pay the premioms regrired o maintsin siwvh ™
insurance in effect until such time as the requirenment foi such msuiance terminates 1 accordance with Borgower's and
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