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UsieorM CoviNants. Borrower and Lender covenant and agrec s follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and mterest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. dand the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a wntien waiver by Lender. Borrower shafl pay
to Lender on the day monthly instaliments of principal and interest ure pavable under the Note, unul the Note is paid in fuil,

a sum (herein “Funds™) cqual to one-twelfth of the yearly tanes and assessments which may attain prwority over this
Mortgage, and ground rents on the Property. if any. plis one-twelfth of yearly prennum installments for hazard imsurance,

nlus one-tweifth of yearly premium instaliments for mortgage insurance. if any. alt as reasenably estimated initially and from f Tk
tirme to tirie by Leader on the basis of assessments and hills and reasonable estimates thereof. b

The Funds shall be held in zn institution the deposits of accounts of which are insured or guaranteed by a Federal-or ; W
state ageney (including Lender if Leader is such an institution). Lender shall apply the Funds to pav said tanes, assessmients, :
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds_ analyzing said account, ! N
or verifying and compiling said asseesments and bifls, unless T ender pays Borrower mterest on the Funds and applicable law - : \ ‘
permits Tender to make such a charge. Borrower and Lender may agree in wnting 2t the time of evecution of this P
Mortgage that interest on the Funds shall be pad to Berrower. and unlews such agreement i~ made or applicable law : _O"
requites such interest to be paid. Lender shall not be required to pay Borrower any interest of carning~ on the Funds. Teonder '
shall give to Borrower, without charge. an annual accounting of the Funds showsing credits and debits to the Fuads and the ) O.-

purpose for which cach debit to the Funds was made. The Funds are pledged w additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly instailments of Funds payable prior to
the due dates of 1405, assessments. insurance premiums and ground rents, shatt exeeed the amount required ro pay said taves.
assessments, insurance premiums and gprovnd rents as they fall due. such excess <hall be. at Borrower's option, either
promptly repaid o Borrower or credited to Berrower on monthly installments of Funds. If the amount of the Funds '
held by Lender shall not be sufficient to pay taves, ascessiients. insurance premivms and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary 1o mabe up the deficiensy within 10 dayvs from the date notice is mailed
by Lender to Borrower requesting payment thereot.

Upon payment in full of all sums sccured by this Merngage. | ender <halt promptly refund to Borroaer any Funds
held by Iender. If under paragraph 18 hereof the Property is sold or the Proparty s otherwise acquired by Lender, Fender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at'the ime of application as a credit against the sums secured by this Moernigage.

). Application of Payments. Unless applivable law provides otherwice. ali paynents received by Lender under the
Note and paragraphs T and 2 hereof shall be apphed by Fender first 1n paymeat of amounts payable to Lender by Borrower
under paragraph 2 hereof. thea to interest payable on the Note, then o the principal of the Note, and then to interest and
principal on any Future Advances. '

1. Charges; Liens. Borrower <hall pay all taves, assessmients and other charges, fines and impusitions attnbutable to
the Property which may attain a priority over this Mertgage. and lcaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not pad in such maneer, by Borrower making payment. when due, directly to the
payee thereof. Borrower shall promptly furnich to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make pavment directly. Borrower shall prompth furnish to Eender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prionity over this Mortgage: provided, that Borrower shall not be
required to discharge any such licn so long us Borrower <hail agree in writing to the payment of the obhigation secured by
such hen in a manner aveeptable to Lender. or shall in good faith contestarch Iivn by or defend enforcement of such lien in,
legal proveedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

S, Hazard Insurance. Borrower <hall keep the improvemients nova existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “estended coverage . and suvh other hazards as Lender may require
and in such amounts and for such periods as Fender muay require: pros ided. that Fender <hall not require that the amount of
such coverage exceed that amount of corverage required 1o pay the cums secured by this Morgage.

The insurance carrier providing the insurance <hall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld AN premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. 1f not paid in such manner, by Borrower making payment. when due. directly to the
insurance carfief. ‘ ' '

All insurance policies and rencaals thereef <hall be in form acceptable w0 1 ender and shall include a standard megtgage
clause 1n favor of and 10 form acceptable 10 Tender. 1 ender <l have the right to hold the policies and reneuwabs thercof, :
and Borroser shall promptly furnish to 1Tender all renewal notices and all receipts of paid premivms. In the event of lass,
Borrower shall gne prompt notice to the isuranee carnier and Feader. 1ender may nake proot of loss if net made promptly '
by Borrower,

Unles Fender and Borroaer otherwise agree in wiitag. insataitee provesds shatl be applied 10 restoration of repair of
the Property damaged. provided such restoration of repain s covnomivally feasible and the security of this Mortgage 5
not thereby impared. T such restoration or repair 15 not eeonemically feavwble or 1t the security of this Morigaye would
be impaired. the insurance proceeds shail be applicd 1o the sums secured by this Mortgage. with the excess, if any, paid
to Borremer. 1t the Propetty is abandoned by Borrower, o it Bermoser tarhs to respond to I ender within 30 days from the
date notice is mailed by Leader to Borrower that the insuranve carnier offers to settle a claim for msurance benefits, Tender
is authorized to collect and apply the tisurance proceeds ot Fender’s option either to restoration or repair of the Property
or to the sums secured by this Mortgage. . _

Unless Lender and Borrouer otherwise agree in wnting. any such application of proceeds 1o principal shall not cxtend
or postpone the due Jute of the menthly instaliments referred tom patantaphs 1 oand 2 hereof or ¢hange the amount of
such installments. 1f under paragraph 18 hereof the Property is acquired by Lender. all night, utle and interest of Borrower
in and to any insuranve policies and inand to the proceeds thereot resalting from Jdamage 1o the Property prior to the wale
or acyunisition shall pass to Lender to the extent of the sumy seeured by this Mortgage immediately prior o such sale or
acquisition.

6. Presersation and Maintenance of Property: Leascholds: Condominiums: Planned Unit Developments. Borrower
shall Keep the Property in good repair and shali not commil wale ol pornmil anpaitment of deterieration of the Property
and shall comply with the provisiens of any lease 1t this Morigage s on g lessehold. I this Morizage is on o unit in a
condaminium or a planned unit development, Borrower shall pertorm all of Borrower's obligaions under the declaration
or covenants creating of governing the condonuntum of planned umt development. the by-aws and regolations of the
condomirium or planned unit development, and constituent docuitienis, It a condominium or planned umit desvelopment
rider is ovecuted by Borrower and recorded together with this Mortgage. the covenants and apreements of such rider
shall be incorporated into and shall amiend and suppiement the cosenants and agrecments of this Mortgage as f the rider
were a part hereef.
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7. Peotection of Iender's Security. I Borrower fals 1o perform the covenants and agreements coptained in this t::‘_
Moiigage. or if any action or proceeding v commenced which muaterially atfects Leader's interest in the Propenty, . :
including. but not limited to. eminent domain. insobena. code enforcemeni, of artangements of proceadings mmvolving a a
tankrupt or decedent, then l ender at Lender’s option, upon aotice tovr Borrower, may mche such appearances, disbuise such ®
cunis and take such action as is necesary to protect Tender’s interest. ndduding, but not Hmited to, Jdinbursement of o
reasonable attorney’s fees and entry upon the Property to mabe repairs. I Lender required mortgage msurance as a oy
condition of making the loan sevured by thic Mortgage, Bortower shall pay the premiuns required to mamtan such <t
insurance in offect untit such time as the requirement for such msurance rerminates in accordance with Borrower’s and e




