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1. Payment of Principal and Interest.  Borrower shall prompily pay when duie the principsl of and interest on the
indebtedness evidenced by the Note, prepaymnient and Lite charges as provided ia the Note, and the princigpal of and inierest
on any Future Advances secured by this Mortgage.

Usirors COVENW TS, Borrower and §oepder covenant aid agree as follows:

2. Funds for Taves and Insurance. Subject to applicable Taw or to g written waiver by Lender. Borrower ~hall pay
to Lender on the day monthly installments of pringipal and tniterest are pavable under the Nete. until the Note o paid in tuil.
a sum (hercin “Funds™y equil to orctwelfth of the yearly taves and dssessments which may sttsin pricnty over this
Martgage. and ground rents ea the Property. if any. plus one-taclith of vearly premivm installments for hazard ansuranee.
plus one-twelfth of yearly premium indtaliments for mortgage insurance, f any., all as reasonably estimated ininally and from
time to time by I ender dn the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an isstitution the depovits o aecounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an imstitutiond. 1 ender shall apply the Funds 1o pay said taxes, assessments.
insurance premiums and grovad reats. Tender may not charge for so holding and applying the Funds analyzing said account.
orverifving and compiling said assesments and bills, unless Tender pays Berrower interest en the Funds and applicable Law
permits Lender tor make such a charge Borrower and Lepder nuy agree in writing at the time of vaecution of this
Mortgage that interest on the Funds shalt bhe pad to Borreaer. and ualess such agreement iy made or applicable law
requires such interest to be paid. 1 erder shali rot be regquired 1o pay Borroser any interest of earning en the Fund«. Lender
shall give to Berrower, without charge, an anntal acceunting of the Funds showing credits and debits to the Fund~ and the
purpose for which cach debit to the Furds was made. The Tunds are pledged sy addiionad security for the sums secured
by this Morigage.

If the amount of the Fands held by 1 ender. together with the futere monthly invallments of Funds payable prior to
the due dates of Lanes, assessments, insurance premiuns and ground rents. shall exceed the amount required to pay satd 1aves,
assessmients, imsurance premiums and goovnd rents as they fall duel sech excess <hall beo at Borrower’s option, cither
promptly repaid 1o Borrower or ciedited tor Berrower on muonthly anstallments of Funds B the amount of the i'unds
held by 1 ender «hall not be sufficient 1o pay taves. assessments. insuranve premums and ground reats as they fall Jue.
Borrower shall pay to Lender any amount necessary to medbe up the defiviency within 30 days trom the date netice is maled
by lender to Borsower requesting paymeni thereot. :

Upcen poment in full of all sumy secured by this Murigage. Lender shall promptiy retund to Borrower any Funds
keld by 1.ender. Ef urder paragraph Is hereof the Property is wold or the Property s otherwise acquired by Lemder, Lender
<hall apply. no Jater than immediately prior to the <ale of the Propeity or its acquisiion by Lender. any Funds held by
Feader at the tme of application as a credit against the sums secured by thes Mortgage. :

3. Applivation of Payments. Unless applicable faw provides otherwise. all payments receied by Pender under the
Note and parsgraphs 1 and 2 hereof shall be applied by | ender first in payment o1 amounts payable to Lender by Borrower
urder paragraph 2 hereof, then to interest payable on the Note, then e the principal of the Noteoand then o interest and
principal on any Future Advances

4. Charges: Liens. Borrower shall puy all taves, assewpients and other charges, fings and imposittons attnibutable to
the Property which may attain a praviiny oy er this Mortgage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof orof not pad in such menner, by Borrower making payment. when due. directly to the
payee thereof. Baorrower shall promprly furmish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borroacer shall promptly furnish to Lender receipts evidencing such  pavments.
Borroaer shall prompiy discharge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
requred to discharge any such tien so lory as Borrower shall agree i writing to the payment of thr ebligatioa seeured by
such lien in a manner acceptable to Lerder. or <hall in good faith contest such lien by, or defend enforcement of such henin,
legal procecdmgs which operate to prevent the enforceinent of the Len or forfeiture of the Property or any part thereef.

5. Harard Insurance. Borrower shall beep the smprosenients now evisting of hereafter erected en the Properiy insured
against loss by fire. hazards included within the term “estended coserage™. and such other hazards as T ender may require
and 1 such amounts and for such porinds as Lender may requite: provided, that eader shall net require that the ameunt of
such coverage exceed that amount of coverage reguired to pay the sums <ecured by this Morigage

The insurance carricr providing the insurance <hall be chosen by Borrower subjedt to approsal by Tenders provided.
that such approval <hall not be unreascnably withheld Al premiums on insurance polivies shafl be paid in the manoer
provided under parazraph 2 hereof or. it not paid in such manner. by Borrower mahing pavment, when due. directly to the
iNsUrance carier. ' ' ' '

All insurance policies and renewals therect shall by in fori scceptable to Temlder and shallncdude a stindard mengage
ause in faver of and in form coccplable to ferder. Ponder shall have the tight o held the policies and renswals thereof,
and Borrower shadl promptly furnish to [ ender @l repew al notives and all receipts of paid preminms. In the event of loss.
Borsower shall give pronipt potice to the insuranie catnier and Pender. Tender niay nude proot of fossaf ot made promptly
by Borrower.

Unless Lender and Bormower cthersise agfee m wnung, fiisuratee procecds shall be applied o restoration or repair of
the Property damiaged. provided such restoration of ropar s coeneninatly teasible and the security of this Mortgage i
not thereby imparred 1 such restorstion or reparr s not coenomiaily feastble or it the secunty of this Mestgage would
be tmparred. the ansurance proceeds <hall be applicd to the sums sectred by this Morgege, with the excess if any. pad
to Borrower. It the Property s shandened Iy Boreower, or st Borrower Latds to respond to | ender within 30 days trom the
date notice is mailed by Lender fo Borrew € that the isurarce carrer offers to settde o clainy foransurance benefits, Lender
i authorized to collect and apphy the mstirance procecds ot Lender’s option either to restoration of repair of the Property
or to the sums sccured by this Mortgage. _

Unless Tennder and Borrower others ise agree in snting. any such apphication of proceeds to principal shall not estend
of postpone the due date of the menthly installments refored 1o in patapraphs | oand 2 hereof or change the amount of
such installments. 1§ under paragraph |8 hereot the Properts i acqgured by Lenduer. alt night, title and interest ot Borrower
in and to any insurance policies and inand o the proceeds thereot fesulung from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mertgage innnediate prior to such sale or
acquisition. '

6. Presers ation and Maintenance of Property: Leascholds: Condeminiums: Planned Unit Developments.  Bosrower
shall keep the Propeity in good fopair and shall mot comamit waste or parmet smpatrment or deterisration of the Property
and shall comply with the provisions of any lease 1t this Mortgage v ona Teascholds 15 thas Morgage b onoa unit in a
condeminium or a planned unit dosdopmient. Borrowaer ~hal! pertoriy all of Borrower's obligations under the declaration
OF covenanls creating or governing the condonunium or phinned umit developmcat. the by-daws and regolations of the
condominivm or planned unit devdopment. and constituent dovuments. 11 4 condeminium or phinned unit development
pder is executed by Borrower and recorded together wath this Mengage. the covenants and sgrecmients of such rider
shall be incorporated into and shall smend and supplement the covenants and agreements of this Mortgage as ot the rider
weie a part hercof

7. Protection of Lender's Scaurity.  If Borrower tailh to porferm the covenants and agreenwnts contained in this
Morgage, of if any action or proceeding iy commenced which materially aflects Tender's anterest in the  Property.
including, but not mited to, eminert domam, inschenoy, code eafercement, o arrangements o proceedings invehing a
bankrupt of decedent, then 1ender at Lenders option. upon notice To Borrower, may make such appearances, disburse such
wms and tzke such action as is necossary to prowdt Lender's mterest. mndduding, but not dinvied o, disbursement of
teasonable attorney’s fees and cntry upon the Propenty o make repasrs. Tt Feader tequired mortgage msuranic as a
condition of making the Tean sccured by this Morgage. Berrower shall pay the premivams required 1o maintain such
insurance in eifect until such time as the requitement tor such imsurance terminates m accordance with Borrower's and
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