-

e ke BT RS T G ST R Y SR S AR AR o e BT s e TR ST S S el T et

arn1501 PAG{BiB

UNIForM COVENASTS. Borrower and Lendes covenant and agrae as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the princip2l of and int¢rest on the
indebtedness ¢videnced by the Note, prepayment and late charges as provided ia the Note, and the principal of and interest
on any Futurc Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law of 10 2 written waiver by Lender, Bomower shall pay
to Lender on the day monthly installments of principal and intcrest are payable under the Note . untid the Note is paid in full,
a2 sum (hercin “Funds) cqual to one-twelfih of the yearly taves and assessments which mmay attain priority over this
Macgage, and ground rents on the Propeity, if any. plus one-twelfth of vearly premium instaliments for hazard insurande,
plus coe-tuellth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initialiy and from
time to lime by Lender on the basss of assesments and bills ard reasonable estimates thereof.

The Funds shall be held in an institution the deposits o aceounts of which are inwwred or guaranteed by a Federal of
state agency (including Lender if Lender issuch anintitution). 1enrder shall zpply the Funds to pay said taves, assessments,
insurance premiums and ground rents. | ender nvay not charge for so halding and applying the Funds. analyzing said account.
orverifying and compaling said assessments and biullks, unless Lender pays Borrower interest on the Funds and applicable aw
permits Lender 1o make such a charge Borrower and Lender may agree in writing at the time of ewecution of this
Mortgage that interest on the Funrds shall e paid o Borroaer. and unless such agreement is made or applicable faw
requires such interest to be paid, Lender shali ot be required 1o pay Boirower any interest of earnings on the Funds. Lender
shall give to Borroaer. without charge. an asnual 3ccounuing of the Funds shoaing credits and debits to the Funds and the
purpose for which cach debit to the Funds nas made The Funds are pledged as additions] secunily for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. fogether with the future monthly installments of Funds payable prior to
the due dates of raves, assessments. iasurance premiums and ground reals, shall exceed the a=mount required 1o pay said raves,
assessments, insurance premiums and ground rents as they (3l due, such excess shall be.  at Borrewer's option. either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds.  If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any ameunt recessary to make up the deficiency within 30 days from the date notice is mailed
by L ender 10 Borroaer requesting payment thereo! '

Upon pinment i full of all sums secered by this Mornigage. [ender shall promptly refund to Bocroawer any Funds
held by Lender. If under paragraph 15 hereof the Property s sold or the Property is otherwise acquired by 1ender, Lender
shall apply. o Tater than immediatcly prior 1o the <ale of the Property or its acquisition by Lender. any Funds held by
Lender at the me of application as a credi againd the sumis secured by this Mertgage.

3. Application of Payments. Unless applicable law prosides otherwise. alf payments received by Lender under the
Note and parapraphs’| and 2 hereof shalt be applied by Lender fint in payment of armounts payable to Lender by Borrower
under paragraph 2 hereof, then 10 interest payable on the Note, then to the principal of the INote, and then to interest and
principal on any Future Advances. : .

4. Charges; Liens. Borrower shall pay all faves. assessments and other charges, fines and impaositions attnbutable to
the Property which may attain a priority over this Morigage, and leaschold payments or ground reants, if any, in the manner
provided under paragraph 2 hereof or.if sat paid im sxh manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall prompily furish 1o Lender ail notices of amounts due under this pafagraph, and inthe event
Borrower shal make payment directly, Boarower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any l«a which has prronty ever this Morngage: provided. that Baorrower shall not be
required to discharge any such lien <o long 35 Borroaer shall agree in writing 1o the pyment of the obbgation secured by
such lien 1n a manner acceptable to Lender, of shall in good faith contest such lien by, or defend enforcement of such Hen 1n,
lezal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property of any pant thereof.

S. Harard Insurance. Borrower shallkeep the impros ehients o existing of hereafter erected on the Property insured
2gainst loss by fire, hazards included witha the torm “entended converage™. and such other hazards as Iender may require
and in such amounts and for such periods as Lender may require; provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverzge regured 1o pay the sums secured by this Morigage.

The insurance carrier providing the issurance shall be chowen by Borcower subject to approval by Lendes; provided,
that such approval shall not be unreasonably withheld Al premivms on insusance policies sha!l be paid in the nanner
provided under paragraph 2 hereof ¢ f not paid is such manner, by Borreaer making payment, when doe, directly to the
insurance carrier. - . .

Al insurance policies and rencwals thereof sha'i ke in form acceptadble to Lender and shall include astandard mortgage
clause in favor of and in form acceptable to Le nder. Lender <hall have the right to hold the policies and renewals thereof,
and Borrower shall prompily furnish to Eerder all renewal notices and ali receipts of pand premivms. Iathe event of lass,
Borrower shali give prompt notice 1o the inwrance catrier and Lender. Lendor may make proof of loss if pot made promptly
by Boirower. : ‘

Unless Lender and Borrower otherwice 2grec is wiiting. insurance provesds shall be applied 1o restoration or repair of
the Property Jamaged, provided such revtoration of repair 1s ecenomically feasible ad the security of this Mortgage is
not thereby impaired  Tf such restoration or repair is not economically feasible or if the security of ths Morigage would
be imparred. the insurance proceeds shali ke applicd to the sums secuted by this Moengage., with the ewess, i any, paid
1o Borrower. If the Property is abandoned by Borroaer. or it Borrower fah to respond ta E_ender within 30 days from the
date notice is mailed by Lender to Borroaer that the insurance careier offers to settle a claim for insurame benefis, Lender
is authorized to collect and apply the inscrance proceeds at Lender's option either to restoration or repair of the Propenty
or 1o the sums secured by this Morigage.

Unless Leadzr and Borrower otherwic agree n witing. any such application of praceeds to principal shall not extend
or postpone the due date of the ménthly installments referced to in paragraphs 1 and 2 hereof or change the amount of
soch installments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borcower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Propeay prior 10 the salg
or acquisition shall pass to Lender ta the eatent of the sums secured by this Mertgage immeduately prier 1o such sale or
acquisition.

6. Preservation and Malntenance of Property; 1eascholds; Condominioms; Plansed Tinit Deselopments. Borrower
shall keep the Property in good repair and shall st commit waste or permil impairment or deterioratien of the Property
and shall comply with the provisions of any lzase if this Mortgage is on a kaschold. If this Mortgage is on a upit in a
condominium or a planned unit Jevelopment, Borrower shall perform all of Borrower's obligations under the declaration
oF covenants creating or governing the condominium or planned unit development, the by-faas and regulations of the
condominium o planned unit development. and aontitient dwvuments. If 2 condominium or plannad unit development
rder is executed by Borrower and recorded together with this Morigage. the covenants and agreements of swh rider
shall be incorpotated into and shall amend and supplement the corenants and agicements of this Mortgage as if the rider
were a part hereof

. 7. Protection of Lender’s Security. If Borrower fails to parform the covenants and  agreemenis contained in this
Mortgage. or i any action or proveedmg is commenced which matcrially affects Lender’s intercst in the Propeny,
including. but not limited to. eminent domain. insohency. code enforcement. or arrangements or proceedings mvelving a
barkrupt of decedent, then Lender at Lender's opton, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is necesaary to pratect Lenders interest. including. bat not limited . disbursement of
reasonable attorney’s foes and entry upon the Property to make repairs. If Lendar required thorigage insurance as a
condition of making the loan secured by this Momgage. Borrower shail pay the premiums required to maintain such
insurance in ¢ffect until such time as the rquiiremeat for swh insurance terminates in accordance with Borrower's and
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