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Unitorat Covenasts, Borrower and bonder covenant and agree as folloas:
1. Payment of Principal and Interedt.  Borrower shall promptly pay when e the principal o1 and interest on the !
indebtedness evidenced by the Note. prepament and Late charges gs provided in the Note, and the principal of and interest
on any Future Advances secuted by thiy Morigage. :

2. Funds for Taves and Insurance. Subject to applicable law of 1o a written waiver by [ ender. Borroacr <hall pay *
10 Lender on the day monthly instaliments of principal and interest are pavable under the Note. witil the Note is paid in Tall,
a sumt (herein "Funds™) cqual to one-tagifth of the vearly taves and avesaments which miay attain priority over  this
Mortgage, and ground rents on the Propoiy. if anyv. plus one-taelfth of yearly premiun installments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initiadly and from
time to time by Leader on the basis of assessinents and hills and reasopable estiniiates thereof,

The Funds shall be held in an institstion the depusits or accounts of which are insured or guaranteed by a Federat or
state agency (including Lender if Leader is such an institationd, Lender shatl apphy the Fusnds to pay said taves, assessments,
msurance premiums and ground renis. Teader niay not charge tor so holding and apphing the Funds, analyzing said account,
or verifving and compiling said assessments and bifl . anless Feader pays Borrower interest on the Funds and applicable Jaw
permiits Fender o make such a charge. Borrower and Lender may agree m writing at the time of execution of this

Mortgage that interest on the Funds <hall be paid to Borrower, ard unlews such agreement i» made or applicable law ; g‘d'l.‘

requires such interost to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender I

hall give to Borrower. witheut charge. an annuab accounting of the Funds <howing credits and debits to the Funds and the 0 :
-~ : -

purpose for which cach debit to the Funds was made. The Funds are pledged as additionat security for the sums secured
by this Mortgage. _ _

If the amount of the Funds held by Fender, together with the futere monthiy installments of Funds payable prior to
the due dates of taves, awsessments. insurance preatiums and ground rents, shall exceed the amount required o pay said taxes,
awessments, insuranve premiums and grovnd rents as they falb due. such ewess <hall be. at Borrower's option, either ,
promptly repaid to Borrower or credited to Berrower on monthhy insaliments of Funds. I the amount of the Funds .
held by lender shall not be suificient to pay faes. ASSOWMRRALS, IRUTANGE premiiums and ground rents as they fatl due. '
Borrower shall pay to Lender any anmount newessary to nube up the defivierioy within 30 days from the date notice is mailed
by [_ender to Borrower requesting payment thereo!. '

Upen pasmient in full of all sums secared by this Mortgage. Fender shall promptly 1efund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property s sold or the Property is otherwise acqured by Lender. Lender
shall apply. no later than immediately prior 1o the sale of the Property or its acquisition by Lender, any Funds held by
Lender # the time of application as a uedit against the sums secured by this Morgage. .

3. Application of Payments. Unles applicable faw provides otherwise. all payments reccived by Lender under the
Note and paragraphs 1 and 2 hereof shiltbe applicd by Lender firstin payment o 1 amounts pavable to Fender by Borrower
vnder paragraph 2 hereof. then to interest payable on the Noteo then to the principal of the Note. and then to interest and
principal on any Future Advances.

o

4. Charges; Liens. Borrower <hall pay all faves. assessnients and other charges. fines and impositions attributable to
the Property which may attain a priority ever this Mortgage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not padd in such manncer. by Borrower making payment. when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of ameunts due under this paragraph. and in the event
Borrower shall make payment directly. Borroaer ~hall prompily furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any en which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long s Borrower shalf agree in writing 1o the payment of the obligation secured by
such lien in a manner acceptable to Lender. or ~hall in good faith contest such lien by, or defend enforcement of such lien in,
legal provecdings which operate to prevent the epforcement o1 the hen or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrawer <hafl hoop the improvemients now existing or hereafter erecied on the Propetty insured
against loss by fire, hazards included within the term “extended concrage”. 2nd such other hazards as Lender may require
and in such amounts and for such periods as. Tender may requires provided. that Lender shall not require that the amount of ;
such coverage exceed that amount of coverage reguered 1o pay the sums cecured by this Morgage. "

The insurance carrier providing the insurence shall be chosen by Borrewer subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. Al premiums on insurzance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due, directly to the
insurrance carrier. _ _ o '

Allinsurance policies and rencwals thereof shall be in form ;:cccpl.lbic to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shal have the right 1o hold the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all rencwal aotrees and all receipts of paid premiums.  In the event of lowss.
Borrower shall give prompt notice to the insutance carricr and ender. Tender may make proof of foss if not nade pramplly
by Borrower.

Unless Lender and Borrdwer otheraise agree in writing, insurance proveeds shall be applied to restoration or sepair of
the Property damaged. provided such retoranen or repait is cconomically feasible and the security of this Mertgage is
not thereby impaired. Tf such restoration or repair is not cconomivaily tfeauble or if the security of this Mertgage would
be impaited. the insurance procecds shall be applied to the sums secured by this Mortgage. with the evcess. if any. paid
o Borrower. §f the Property is abandoned by Borrower. or it Borrower fails to respond to [ ender within 30 days from the
date notice is mailed by Lender 1o Borroaer that the insurance carricr offers to setile a claim for insurance henefits, Lender
is authorized to collect and apply the isvrance proceeds ot Lender’s eption either 1o restoration or repair of the Propetiy
or to the sunw secured by this Mortgage _

Unless Eender and Borrower othersise agree i wnting, any such application of proceeds to principal shall not extend
of postpone the due date of the menthly installments referred o in paragraphs 1 and 2 hereof or change the amount of
such installments. 1f under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any insurance poticies and inend Lo the progeeds thereot resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale er
acquuisition. o

6. Presemvation and Maintenance of Property: Leascholds: Condominiunys: Planned Unit Developments. Borrower
shall keep the Propeity in good repair and shall not comait waste or permit impairment of deterioration of the Property
and shall comply with the provisions of any lease 1 this Mortgage s on a leaschold.” B this Moertgage is on 4 untt in a
condominium oi o planied unit dovelopment, Borrower shatl potform all of Botrower's obligations ninder the declaration
or covenants creating or governing the condomunium or plinned umit development. the by-laws and regulations of the
condominium or planned unit development. and constitoent dovuments. 11 2 condominium or planned vt developiment
rider is execated by Borrewer and recorded together with this Mortgage. the covenants and agreements of such nider
shali be incorporated into and shall anknd and supplement the covenants and agreements of this Morntgage as if the rider
werc a part hereof. :.
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7. Protection of Lender’s Security. ¥ Borrower fals to perferm the covenants and agreements contained 1n this
Mortgage. or if any dction or proceeding s commenced which materially  atfects Lender’s interest ia the Property.
including. but not limited to. emincnt domain. insolhvensy, code enforcement, or arrangements of proveedings bwvolving a
bankrupt or decedent. then Lender at fender's option. upen notice to Borrower, may make such appearances, dishurse such B
sns 2nd take such action as is nocesary to protect Lender's interest. iacloding. but set limited o, dishursement of -3
reascopable attorney’s fees and entry vy the Property te mihe repairs, B Fender required montgage insuranee as a
condition of making the lean secured by this: Morgigage. Bormower shall pay the premiumy required to maintan wuch
insurance in offect until such time as the requireniaent for such msurance terminztes m accordance with Borrower™s and
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