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Unirorat Covrnants, Borrower and Lender covenant apd agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly puy when due the principsl of wand interest on the
indebtedness evidenced by the Note, prepayment and late charges o provided m the Note. and the principal of andaterest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable Law or to a written saiver by Ferder. Barrower shall pay
1o Lender on the day monthly installments of principal and mterestare payable undecthe Note. untd the Nore is paid i ol
a sum (herein “Funds™) equal to one-tachth of the vearly tanes and assossments which may attamn priority. over this
Mortgage. and ground rents on the Property. if any. plus one-twelth of yearly premiuny installments for hazard inarance.
plus one-twelfth of yearly premium instailments for mortgage insurance. i any, alla reascnably edimated inttially and from
time to time by Lender on the basis of assessmenis and balls and resonable estimaio thereof.

The Funds shall be held in an institution the deposits or accounis ol which are insured or guzranteed by a Federal or
state agency (including Lender if Lender is such an institutiony. 1ender shall apphy the Funds to pay said taves, assessments.
insurance premiums and ground rents. Teader may not charge torse holding and appiying the Funds. anahzing said account.
orverifsing and compiling said assessmients and bills, untess 1 ender pay s Borrower isterest on the Funds and applicatle Taw
permits Fender to make such a charge. Borroaer and Lender may agree in witing  at the time of evecution of this
Mortpage that interest on the Funds <hall be pild w0 Borrower. and unles sueh agreement is made or applicable Taw
requires such interest to be paid, ender shall not be required to pay Borrower any imerest of earnings on the Funds. Tender
shal} give to Borrower, without charge, an annwal svcounting of the Funds showinz crediss and debits 1o the Funds and the
purpose Tor which ezch debit to the Fuads was made. The Tunds wre pledged as additional security Tor the sums sweured
by this Mortgage. : .

If the amount of the Funds hetd by Lender. tegether with the future monthhy installments of Funds pavable prier to
the due dates of taves, assessments insurance promiunis and ground rents, shall exceed the amount requuired to pay sad taxes,
asswssments, insurance premiums and ground reats as they fall due cich cvees chall be, at Borrower's optien. either
promptly repaid 1o Borrower or-credited o Berrower on monthiy installments of Funds. If the amoeunt of the Funds
held by Lender shall not be sutficient 1o pay taics, assoxments. inurance premums and ground rents as they fll due.
Borrower shall pay to Eender any antount necessary to make up the deticiency withn 30 days from the date notice is mailed
by f.ender to Borrower requesting payment thereo!

Upon payment in full of all suims secured by this: Mortgage. I ender shall promptly retund o Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property s woid of the Property s otherwine acquired by Tender, Fender
<hall apply. no later than immedistely prior to the aale ot the Property or its acquisition by Tender. any Funds held by
Lender ut the ume of application as o credit agamnst the sums secured by this Moenage. ' '

. Application of Payments. Unless applicable law prosides otherwise. all paments received by 1ender utder the
Note and paregraphs 1 and 2 hereof shall be applicd by 1 ender firt in payment of amounts payable to 1ender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then Lo the principd of the Note. and then to interest and
principal on any Future Advances.

4, Charges; Liens. Borrower shall pay Al taves, assosamients and other cherges. fines and inipasitions dttnibutable to
the Property which may aitain a priority over this Moertgage. and kaschold payments or ground reats. if any. in the manner
provided under paragraph 2 hereof or.af not paid in such manner. by Borrewer making paymeat. when due. direcily to the
piyee thereof. Borrower shall prompuly furnish to Lender all notices of amounts dwe under this paragraph, and in the event
Borrower shall make payment direc iy, Borroacr shall prompthy furanh to Lerder Feceipts evidencing such payments.
Borrower shall promptly dischafge any ben which his prionty over this Morngeze: provided. tha Borrower <hall not be
rcqtllrcd to discherge any such lien s long as Borrower <hall agree inwriting o the payment of the obhgation seoured by
such Lien in a manner acceptable 1o Lender, or shall in good fuith contest such dien by, or defend enforcement of suchlien in,
legal provecdings which operate to prevent the enforcement of the Tren o foricitere of the Property v any part thereof.

S. Hazard Insurance. Borrower shall keep the improvements mos existing or Facatter erceted on the Property insured
against foss by fire, hazards included within the term “eatended voverage’. and ssch other hazards as Tender may foquiire
and 1n such amounts and for such pericds as Lender may require: provided. that Lerder shall net requtre that the amount of
such coverage exceed that amount of coverage requered o pay the sums wontred by this Mortgage .

‘the insurance carrier providing the insurance shall be chown by Borrower whicet to approval by Leader: provided.
that such approval shall not be unreasonably withheld. Al premiims on insurarce policics shall be paid in the manner
provided under paragraph 2 hereof or if net paid in such manner, by Borrower making payment. when die. diretly to the
INSUTANCe carrier.

Allinsurance policies and renew als thereef shall be in torm seceplable to Lender iend shall indlude a vandand mortgage
clause in favor of and 10 form acceptoble to Lender. Lender shalb have the tizht 1o hold the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all renewal notices and Al recoipts of paid premmms. In the event of Tos,
Borrower shall gae prompt notice to the msuranae carricr and | ender. Vender may make proot of Ioss if not made prom pily
by Borrower.

Unless §ender and Borrower otheraise agree in writiny. insurance proveeds shadl be applied o restoration of repair of
the Preperty damaged. provided such restoration of repair s covnomiaily teaute and the wonrity of this Menzage is
not thereby impared. 1 such restoration oF epair s ot cconenially feanihle or 1t the secunty of this Mortgage woul
be impaired. the insurance proveeds <hall be applied to the stins woured by ths Mortgege, with the eweess, if any. pad
to Bogrower. It the Property s abandened by Borcower . o st Boreaer tails 1o reponid to | ender within 30 days from the
date notice is matted by Lender to Borrower thaet the tisurance cattier oilers (o scitle o claiomy for isurance benefits, Lender
is authorized to collect and appiy the msurance proceeds Lt Lender's eption cither 1o restoration of repair of the Property
or to the sunmis sevured by this Mortgage. :

Unless Lender 2nd Burroner otherwine agree m wnihing, any such applivation of proceeds principal shall ret extend
or pustpone the due date of the monthly dastatlnents referred toin paragraphs 1 awd 2 hereof o change the amount of
such instaflnsents. It under paragraph 18 hereof the Property s soquired by Feadar, all right, title and interest of Borrower
in and to any iasurance polictes and in and to the procecds theredt resulting from damiage to the Propeity priof to the sale
or acquisition shall pass to Lender to the exteat of the sums seeured by this Matgage immedutely prior to sweh sale or
acguisition.

6. Presenvation and Maintenance of Property; Leaseholds: Condominiums: Planned Unit Desedopments. Borrawer
<hall keep the Property in good repair and shall pot commit wase or permit impasment or deterioration of the Property
and shalt comply with the provisions of any lease it this Mortgege as ona leaschold. §t this Morigage & on & unit i a
condominium of a planned umt development. Borrower shall patorm all of Berrower's ohligatons under the declaration
or covenants creating o govermng the condominium or planned ung development, the by-laws and regolations of  the
condominium or phinned unit development. and censtituent dovuments It a cendominium of planned umit devdopnient
sider 15 execuied by Borrower and recorded together with this Mortgage, the covenants and agreeawnts of wh rider
shall be incorporated into and shall amend and supplenient the covenants and sgreenients of this Morigage asof the rider
were a part hereef. -

7. Proteciion of Lendes's Security. 11 Borrewer fals o perform the covenants and agreements contained e this
Morgage, or if any action or proveading s commenced whih muateriatlly slfccts Lender's interest in the Propenty,
including. but rot imited to. enuinent domain. insolvenoy, code enforcement, or srrangements or provecdings mvelving a

bankrpt or Jdecedent. then Lender at Lendeds opron. upen notice 1o Borroser, may muake sich appearinees. dnkune ~uch
ainis and take such action as is necessany o protect 1enders mterest, undedng. but net kmited o, disbinsement of
reasonable atterney’s tees and entry upen the Property to mete repars. I fender regquired mosigage msurence as A
condition of making the Toan wecured by this Mortgage. Borroser shall pay the premiums reguiired tomaintan such
insurance in offect until such time as the requinement for such insurance terminates m socordince with Boreewer's and
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