|

wir 1000 14979

Usttorst Covesasis Borrower and Teader covenant and aztee oy tolloas

1. Pavment of Principal and Interest. Borrower shall promptly pas aben due the pomoiped o aoad snterest on the
et I i H b I
mdebtedness evidenced by the Note, prepasmient amd late churzes as pronsded vnin

on anv Future Advances sevured by ths Morteage

SNote and the pincpal ot and interes

2. Funds for Taxes and Insurance. Subject to appiicabte Lew or 1o a wpstten waver by Tender. Borsoaes ~hafi pan
to Lender on the day monthiy instaliments of procipal and titerest are pavaile ander the Neteo unnl the Note s pand i tulh
a sum (hercin “Funds™y equal teoone-taelfth of the vearly taves and sssessments which may attam preerits over this
Mortgage. and ground rents on the Property. if any. plus ene-twelfth of vearly prenueni instabiments for hesard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. it any, all as reasonablhy extimted mitrally and frem
time to time by Lender on the tusis of assessmcits and bills and reasoneble estimates thereef.

The Funds shall be held in an institution the deposits of accousis of which are insured or puaranteed by Federal or
state agenay Gndluding §eader it Lender is such an institntiond . Lender shali apphy the Funds o pay sand taves, assessments,
rasuranve premiums and ground renis | ender may pot charge tor ~o holding snd applyung the Funds, analyzing said account
er venfying and compiling said assessmients and bilis, untess Lender pavs Borrower miterest on the Funds and appheable luw
permits Lender to make ~uch o charge. Borrower und Fender oy agree in owrnting at the ume ot erecution ot this
Mortgage that interest on the Funds shall be pand to Bonower, and anless such apreement s made or dappheable law
requires such interest to be paid. 1 ender shall not be reqeered to pay Borrower ans interest of earmiogs on the Funds. 1ender
shali give 1o Borrower, without charge, an snnual accounting of the binds showimy credits and debits o the Funds and the
purpose tor which cach debit 1o the Funds was made. The Funds are pledged as additienad secunty for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the fiture monthly installments of Fuads payaeble prior to
the due dates of taves, assessmients, insurariee premuims and ground rents, shall exceed the amount required to pay said taves,
assessments. insoranve premivms and ground rents as they tall dues such excess shall ber at Borrower's option. cither
prompily repaid to Borrower or credited o Borrower on monthiv instaliments of Funds. 1 the amount of the Funds
held pv § ender ~hall not be suflicient 1o pay taves, dassessawents. imsurance premioms and ground rents as thev fall due.
Borrower shall pay to Lender any amount nocessary to make up the deficiency within 30 davs trom the date notice is mailed
by Lender to Borrower requesting payment thereot _

Upen payment i fulb of alt sumis secured by this Moertgage. Feader shall promptly retund 1o Borrower any Fuinds
held by Lender. 1§ under paragraph 18 hereof the Property s sold or the Properiy s otherwise acquired by 1ender. l.ender
shatl apply. no later than immedistely prror to the sale of the Property or iy acquisitiion by Lender. any Funds held by
Lender a1 the time of application as u credit agaimnst the sums secured by this Merigage.

3. Application of Payments. Unless appheable faw provudes otherwise, ail pasments received by [.ender under the
Nete and paragraphs 1and 2 hereof shull be applied by Fender fiistin pavment of amounts payvable to [ender by Borrower
under paragraph 2 hereof. then to interest pavable on the Noteo then to the prinvipal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shali pay all taves. assessmients and other charges. fines and smpositions atnibutable to
the Property which may attain a priority over this Mortgape. and icasehold payments or ground rents, if anv. in the manner
provided under paragraph 2 hereof or. if not paid in such munner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furmish to Lender all notices of amounts due under this paragraph. and in the event
Borrewer shall make payment directiv. Borroacr <hall promptly turesh e Lender receipis evidencng such pavments.
Borrower shall promptly discharge any lien which has priopty over this Mortgage: provided. that Borrower shall not be
required 1o discharge any such licn ~o long us Berroaer shall sgree in wrniting to the payment of the ebhigation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such lien by o Jdefend enforcement of such lien in,
legal procecdings which operate to prevent the enforcenient of the hen or forfeitare of the Property or any part thereof.

S. Hasard Insurance. Borrower shail keep the iiprosements noa existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage™ and such other hazards as 1ender mav require
and in such amounts and for such periods as [eader may regaire: provided, that Lender <hall not require that the amount of
such coverage exceed that amount of coverage requuired to pay the sums ~ecured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approvat by Lender: provided.
that such approval <hall not be unreasonabis withheld. Al premiumis on insurance policies shall be paid 1 the manner
provided under paragraph 2 hereof o, of not paid in such manaer, by Borrower making payment. when due. directly to the
LRSUTance carfier.

All insurance policies and renewals thereer shall be in torm scceptable to Eeader and shait inclede a standard mortgage
clause 1n favor of and in form acceptable to Fender. Fender shall have the right te hold the policies and reacwals thereof.
and Borrower shali promptly furnsh 1o Lender all renewal notices and all receipts of paid premioms. In the evemt of loss,
Borrower shall give prompt notice to the isuranve carnier and bender. Tender nay make proot of joss it not made promptiy
hy Borrower.

Unless Tender and Borrower others sc apree in witing, insurance proceceds shall be applied to restoration or repair of
the Property damaged, provided such restoration or fepair s eocoomicaliv teastble and the security of thix Mortgage 1S
not thereby impatred. 1 such restoration o1 repasr s pet cecnoniealhy teasible or it the seeunity of this Mortgage wonld
be imparred. the imsurance proveeds ~hall be apphied 1o the sums secured by this Mortgage. with the excess, if any. paid
to Borrower. It the Properiy is abandened by Borrewer. or o Borrower Ll 10 respond to Fender within 30 days from the
date notice 15 mailed by Lender to Borrower that the nsurance varrer offers o settie o claim for insurance benefits, Lender
v authorized to colfect and apply the osuratioe proceeds at Fendor's option either o restoration or repaid of the Property
or 1o the suns secured by thay Mortgage.

Unless Lender and Borroner otherwise ariee inoantmg. ans such apphication of proceeds to principal shali not evtend
ar postpone the due date of the monthly instailments referred tooan paragraphs boand 2 hereot or change the amount of
such installments. It under paragraph 18 hereod the Property is acqinred by Lender. 43 right, aitle and interest of Borrower
in and 1o any insuranve policies and in and to the proceeds thereot resulting from dwmage to the Property prior to the sale
or acquisition shull pass to Lender to the extent of the suims secured by this Mortgage immediately prior o such sale oF
doquisition.

6. Presenation and Maintenance of Property: Leascholds: Condominiums: Phanned Unit Developments.  Borrower
shall keep the Properiy in govd repair and shall not commit waste o pernit mpairment of deterioration of the Property
and shall comply with the provistons of any lease it this Mortgage noen i dcaschelds 10 this Moitgage Is on g vt Inoa
condominium of a planned smit development. Borreser ~hall pertorn sl e Borrower's obligations vnder the declaration
or covenants vreating or goverming the condonumum o platined vt development. the by-laws and reguiations of the
condomimum o planned unit development. and constituent documicits 1w condominiuim or phlanned ot desclopment
rider i~ oxecuted by Borrower and recorded together wath the Mortgage. the covenants snd agreemients ol soch rider
shall be incorporated into amd shall amend and supplement the covenants and agreenients of this Mortgage as it the rider
were a part hereof.

7. Protection of Lender's Security. It Borrower fals 1o perlorm the covenants and agreements ventwmasd in thas
Mortgage. orf if any action or proceeding is commeneed which materialiv atfects Fender's anterest in the Properiyv,
including. but not lmited to. cinent domain. isselvency. code eittercamient. o siranigenients or rroceedings imvolving a
hankraupt or decedent. then tender at Tender's optien, upon notice to Borrowes, mav ke wuch appeatances, disbaise such
ams and take such action as 15 Becessany 1o protect Teader's anterest, mohading. Bat net bonted too dishursement o
teasonable attorney's tees and entry upen the Properts toomabe sopaas 1 Doider roguimed smegage ansinanse as o
conditten of making the foan sccured by thes Maortgage. Borrewer shall pay the preminms regrescd  to maintan sudh
inaurance i etfect until such tmie as the tegimecment foi sl isuianee iermmates moacvordance weth Borreaer's and
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